
Trade wars take 
toll as Philippine 
growth slows to 
four-year-low
MANILA: Philippine economic growth slowed to 5.5
percent in the three months to June, its slowest pace
in more than four years, as trade wars took their toll,
the government said yesterday. “As we have antici-
pated, these have been challenging times,” Economic
Planning Secretary Ernesto Pernia said, blaming ris-
ing protectionism in advanced economies, as well as
the El Nino dry spell that saw grain production con-
tract. The 5.5 percent expansion was the country’s
lowest through 17 quarters.

GDP growth in the first three months of the year
was also at a lower-than-expected 5.6 percent,
making it more challenging for Manila to attain its
full-year target of 6-7 percent. With two of the
Philippines’ top trading partners locked in an esca-
lating trade war since the second half of 2018,
Manila’s total exports last year shrank by 1.8 percent

to $67.5 billion.
First World protectionism was also “moderating”

the performance of Manila’s key information tech-
nology and business process management sector
that serves mainly Western companies and employs
millions, Pernia said. Growth in services exports,
driven by the business process outsourcing sector,
eased to 3.8 percent, the Philippine Statistics Au-
thority said, compared to a 9.7 percent expansion
in the same period last year and double-digit annual
growth as late as in 2016.

Meanwhile growth in goods exports slumped to
4.6 percent in the quarter, from 16.1 percent a year
earlier. “It is essential for the country to diversify its
products and markets,” Pernia said, also calling for
a push in tourism, which has been “largely insulated
from the trade wars and other tensions that we have
been witnessing”.

While the El Nino effect on the Philippines was
relatively mild this year, Pernia said it had a “severe”
impact on water supply in the capital Manila, where
taps ran dry as water impounded in dams shrank.

“This adversely affected consumer confidence,
resulting in a slowdown in household consumption,”
he said. A ban on public works activities ahead of
last May’s midterm elections, and a delay in the pas-
sage of this year’s government budget, had also
squeezed government consumption, particularly in
construction, he added.  — AFP 

PARIS: Cyclists whisking meals for the food courier service De-
liveroo in France called on clients to boycott the company on
Wednesday, after management imposed new pay scales they say
will lower their wages. “Today we want clients to know what’s
going on. Just for today, we’re asking them not to order via De-
liveroo or to connect to the site, to support the movement,” said
Jean-Daniel Zamor, president of a Paris collective of freelance
food deliverers.

Zamor said the wheeled couriers would also gather Wednes-
day night at the Place de la Republique for a protest, which would
be followed by efforts to block deliveries from several restaurants.
About 50 riders turned up at the traditional rallying point in Paris
to press their case against the new pay scale.

“Before, I used to make about 100 euros a day, now it’s 80,”
one of the couriers said. Another complaint is that they are not
paid while they wait in restaurants to collect the client’s order.
Riders have already been carrying out blockages and protests in
recent days, after British-based Deliveroo said it would no longer
guarantee a minimum of 4.70 euros ($5.25) per delivery in Paris-
a rate that changes for each city.

The company also cut pay for shorter trips while increasing it
for longer routes, which many of the riders shun because they
are not worth the effort. “Deliveroo was the platform that paid
more or less the best, but now it’s aligning itself with its rivals,”
Zamor said. “It’s increasing insecurity for the entire sector.”

‘Gig economy’
Like other big cities around the world, Paris and other French

hubs such as Marseille have seen a proliferation of food delivery
bikes and mopeds zipping around the streets in recent years.
Usually the couriers are freelance workers who have often bat-
tled for a guaranteed number of hours’ work and other benefits.
Deliveroo France has said the new pay rules will lead to higher
earnings for “more than 54 percent of all orders.” On Wednes-
day, it said it was “allocating even more money to cover couri-
ers’ expenses, paying them more for longer deliveries at their
own request.”

It also alleged that “those calling for a boycott are not Deliv-

eroo workers and do not represent them.” Zamor rejected the
claim, saying the new system would cut riders’ earnings by 30 to
50 percent.

He said riders planned further action at the weekend, striking
in several cities, including Paris. France is, after Britain, the sec-
ond-largest market for Deliveroo, operating in 200 cities with
10,000 restaurant partners. Since its London launch in 2013, De-
liveroo has expanded into 500 towns and cities across Europe,

Asia, Australia and the Middle East.
But at times it has drawn criticism for its reliance on freelance

couriers, with many saying the so-called “gig economy” workers
should be considered employees. Last month, a court in Madrid
said Deliveroo wrongly hired more than 500 riders as self-em-
ployed contractors, meaning that it owned 1.2 million euros to
Spain’s social security system. Deliveroo said it would appeal the
ruling. — AFP
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Singapore
ready to 
stimulate ailing 
economy: PM 
SINGAPORE: Singapore’s government
stands ready to stimulate the economy,
Prime Minister Lee Hsien Loong said yes-
terday, after some of the worst economic
data in years prompted warnings that a re-
cession may be looming. In an annual
speech ahead of today’s national day, Lee
also said the city-state - which is seen as a
bellwether for global growth but also has
one of the world’s fastest ageing societies -
would raise the retirement age.

“This year our economy has slowed
down. Global demand and international
trade have weakened,” Lee said. “This has
affected our manufacturing sector and
trade related services. In particular, we are
feeling the worldwide cyclical downswing
for electronics,” he added.

“Should it become necessary to stimu-
late the economy, we will do so,” Lee said,
without giving further details. Data next
week is expected to confirm Singapore ex-
perienced its slowest pace of expansion in
a decade in the second quarter on a year-
on-year basis.

It is also expected to show a near 3 per-
cent quarter-on-quarter contraction, reaf-
firming the risk of a possible recession later
this year. Singapore’s central bank is widely
expected to ease policy when it meets for
the second of its semi-annual policy an-
nouncements in October, if not in an off-
cycle move beforehand. With the world’s
second-fastest ageing society after South
Korea, the global financial hub is growing
more dependent on older residents as birth
rates fall and foreign labor is curbed.

The government reached a pact with
trade unions and employers this year to
raise the retirement age, now 62, and the re-
employment age - which requires compa-
nies by law to offer eligible employees the
option of continuing to work until they are
67. In his speech yesterday, Lee confirmed
plans to raise the retirement age but said
the details would be revealed in a speech
on Aug. 18. — Reuters

PARIS: Food courier service Deliveroo’s freelance deliverers gather in central Paris on Wednesday during a day of protest as they called
on clients to boycott the brand today, after British-based Deliveroo said it would no longer guarantee a minimum of 4.70 euros ($5.25) per
delivery in Paris. — AFP


