
KUWAIT: Recently published preliminary estimates of
Kuwait’s current account (CA) balance in the first quar-
ter of the year show the country’s surplus widening
slightly by KD 167 million to almost  KD 2 billion (KD
1.998 billion, or 19.5 percent of GDP) compared to KD
1.8 billion (16.9 percent of GDP) in 4Q18. 

The improvement in 1Q19 was driven by an increase
in the income balance, which rose 48 percent q/q to KD
1.9 billion, mainly due to higher returns (KD 818 million
vs. KD 482 million in 4Q18) on overseas investments.
Direct and other investment income also increased,
helping total investment income rise to KD2.1 billion
(+41.5 percent q/q).    

Kuwait’s trade balance, the difference between
exports and imports of goods, fell to KD2.7bn (-13 per-
cent q/q), or 26.7 percent of GDP, which is the lowest
since 4Q17 and the third consecutive quarterly
decrease. Movements in the trade balance are largely a
function of movements in the oil price, given that oil
exports account for almost 91 percent of total exports.
The downward movement in oil export revenues q/q in
1Q19 roughly tracked the downward trajectory in oil
prices (KEC) (avg of $62.9 in 1Q19 vs. $67.1/bbl in
4Q18). However, the drop in oil exports (-9.3 percent
q/q) to KD 4.5 billion was steeper than the drop in oil
prices (-6.2 percent q/q) owing to the fact that crude oil
exports were down due to the OPEC+ production cuts.
Oil exports as a share of GDP was 44.2 percent in 1Q19.
The value of non-oil exports was almost the same quar-
ter-on-quarter at around KD 449 million; as a share of
total exports, they did rise slightly to 9 percent from 8.2
percent in the previous quarter.

Imports, meanwhile, fell for the second consecutive
quarter, by 2.4 percent q/q, to KD 2.2 billion. The fact
that imports declined in the first quarter of the year
when they may have been expected to rise given that

economic growth looked to have picked up (according
to preliminary official data) could perhaps be explained
by the appreciation of the Kuwaiti dinar (KD) against
the currencies of Kuwait’s main trading partners. 

Regarding the financial account (usually aggregated
with the capital account), net outflows decreased in 1Q19
to KD 831 million from KD 2.4 billion in the previous
quarter (and KD 992 million in 1Q18). This was due to a
sizeable reversal in resident direct investment abroad;
Kuwait traditionally records a debit (outflow) in this cat-
egory, but in 1Q19 this figure turned to a positive KD
1.64 billion, indicating a repatriation of resident capital
from overseas. This drawdown could be due to the sale
of some direct investments abroad by the private sector,
perhaps with a view to searching out more lucrative
domestic investment opportunities, such as in the local
stock market following upgrades of Boursa Kuwait to
emerging market status by FTSE, S&P and, in 2020, by
MSCI. More likely, however, is the inflow a result of
drawdowns in the overseas General Reserve Fund (GRF)
for the purpose of financing domestic spending. 

There was also, for the third quarter in a row, a repa-
triation of foreign-held assets, with overseas residents
liquidating about KD 23 million of domestic foreign
direct investments (FDI) in Kuwait in 1Q19. 

Net portfolio investment by Kuwaitis overseas
resumed in 1Q19 (KD 360 million), following the previ-
ous quarter’s substantial decline of KD 4.4 billion. That
divestment by Kuwaitis overseas was in both foreign
equities and bonds.  KD 33.5 million worth of Kuwaiti
equity portfolio investments were purchased by for-
eigners in 1Q19, compared to just KD 4 million in the
previous quarter. This was offset by KD 19 million worth
of debt securities offloaded by foreigners, so Kuwait’s
foreign liabilities increased by KD14 million net.

Official reserves 
Official reserves of the Central Bank of Kuwait (CBK)

were about $37.9 billion in June (-0.3 percent y/y),
falling noticeably from the previous month. Excluding
KIA’s foreign holdings, estimated at about $600 billion,
CBK’s official reserves covered just under 8 months of
Kuwait’s goods and services imports.
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EXCHANGE RATES

AL-MUZAINI EXCHANGE CO.

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer                           304.450
Euro                                                  342.27
Sterling Pound                                  372.340
Canadian dollar                                230.300
Turkish lira                                       55.860
Swiss Franc                                      314.190
US Dollar Buying                             297.250

ASIAN COUNTRIES
Japanese Yen                                    2.870
Indian Rupees                                  4.294
Pakistani Rupees                              1.941
Srilankan Rupees                             1.714
Nepali Rupees                                 2.680
Singapore Dollar                              221.180
Hongkong Dollar                              38.845
Bangladesh Taka                              3.585
Philippine Peso                                 5.870
Thai Baht                                          9.928
Malaysian ringgit                             77.864

GCC COUNTRIES
Saudi Riyal                                       81.241
Qatari Riyal                                      83.675
Omani Riyal                                      791.293
Bahraini Dinar                                  808.950
UAE Dirham                                     82.945

ARAB COUNTRIES
Egyptian Pound - Cash                   21.650

DOLLARCO EXCHANGE CO. LTD

BAHRAIN EXCHANGE COMPANY WLL

Egyptian Pound - Transfer              18.401
Yemen Riyal/for 1000                     1.223
Tunisian Dinar                                  109.510
Jordanian Dinar                                430.230
Lebanese Lira/for 1000                  0.203
Syrian Lira                                        0.000
Morocco Dirham                             32.354

Rate for Transfer                          Selling Rate
US Dollar                                          304.540
Canadian Dollar                               232.485
Sterling Pound                                  371.925
Euro                                                  341.305
Swiss Frank                                      303.485
Bahrain Dinar                                   809.885
UAE Dirhams                                   83.320
Qatari Riyals                                     84.555
Saudi Riyals                                      82.105
Jordanian Dinar                                430.820
Egyptian Pound                               18.375
Sri Lankan Rupees                           1.727
Indian Rupees                                  4.421
Pakistani Rupees                              1.906
Bangladesh Taka                              3.606
Philippines Pesso                             5.995
Cyprus pound                                  18.115
Japanese Yen                                    3.805
Syrian Pound                                    1.595
Nepalese Rupees                             2.773
Malaysian Ringgit                            74.645
Chinese Yuan Renminbi                   44.710

CURRENCY                                 BUY                             SELL
Europe

British Pound                                    0.362951                         0.376851
Czech Korune                                  0.005221                        0.014521
Danish Krone                                   0.041601                        0.046601
Euro                                                  0. 333443                       0.347143
Georgian Lari                                   0.103687                        0.103687
Hungarian                                         0.000958                       0.001148
Norwegian Krone                            0.030100                       0.035300
Romanian Leu                                  0.055124                        0.071974
Russian ruble                                    0.004657                       0.004657
Slovakia                                            0.009102                        0.019102
Swedish Krona                                 0.027675                       0.032675
Swiss Franc                                      0.304996                       0.315996

Australasia
Australian Dollar                              0.195847                        0.207847
New Zealand Dollar                         0.188537                        0.198037

America
Canadian Dollar                               0.223452                         0.232452
US Dollars                                        0.300350                       0.305650
US Dollars Mint                               0.300850                       0.305650

Asia
Bangladesh Taka                              0.002985                       0.003786

Chinese Yuan                                   0.042142                         0.045642
Hong Kong Dollar                            0.036739                       0.039489
Indian Rupee                                    0.003797                       0.004569
Indonesian Rupiah                           0.000017                       0.000023
Japanese Yen                                    0.002779                       0.002959
Korean Won                                     0.000240                       0.000255
Malaysian Ringgit                            0.069636                       0.075638
Nepalese Rupee                              0.002678                       0.003018
Pakistan Rupee                                0.001295                        0.002065
Philippine Peso                                 0.005921                        0.006221
Singapore Dollar                              0.214457                        0.224457
Sri Lankan Rupee                            0.001375                        0.001955
Taiwan                                              0.009538                       0.009718
Thai Baht                                          0.009578                       0.010128
Vietnamese Dong                            0.00013                          0.00013

Arab
Bahraini Dinar                                  0.801407                        0.809467
Egyptian Pound                               0.018639                        0.021999
Iranian Riyal                                     0.000084                      0.000086
Iraqi Dinar                                        0.000210                       0.000270
Jordanian Dinar                                0.424503                        0.433503
Kuwaiti Dinar                                   1.000000                       1.000000
Lebanese Pound                              0.000151                        0.000251
Moroccan Dirhams                          0.021379                        0.045379
Omani Riyal                                      0.785648                        0.793549
Qatar Riyal                                       0.082969                       0.083803
Saudi Riyal                                       0.080100                       0.081400
Syrian Pound                                    0.001291                         0.001511
Tunisian Dinar                                  0.102332                         0.110332
Turkish Lira                                      0.048027                       0.057872
UAE Dirhams                                   0.082257                        0.083085
Yemeni Riyal                                    0.000990                      0.001070

Thai Bhat                                          10.885
Turkish Lira                                      55.205
Singapore dollars                             223.632

Kuwait’s CA surplus improves on 
higher investment income in Q1 

Net outflows from financial account edge lower 

Commerzbank 
sees uphill 
struggle to boost 
profits in 2019
FRANKFURT: Germany’s second-biggest
lender Commerzbank yesterday said sec-
ond-quarter profits were steady, but cau-
tioned that any increase in the full-year
bottom line looked increasingly out of
reach. Net profit at the Frankfurt-based
firm shrank 0.3 percent, to 271 million
euros ($304 million), beating forecasts
from analysts surveyed by Factset.

Revenues fell back 2.2 percent, to 2.1
billion euros, even as Commerzbank suc-
ceeded in boosting turnover from interest-
bearing products as it continued to add
customers. The bank has gained 1.3 million
customers since 2016, “an important factor
in mitigating the effects of the negative
interest rate environment, low margins in
the competitive German banking market
and the restrictive regulatory situation,”
CFO Stephan Engels told reporters.

Looking ahead to the full year, the bank
expects “higher underlying revenues” com-
pared with 2018’s 8.6 billion euros and “a
slight increase in consolidated net-income”
from 865 million euros last year, it said in a
statement. But “this target has become sig-
nificantly more ambitious given the earn-
ings development in the first half of the
year, the noticeable worsening of the
macroeconomic situation, and the increas-
ingly uncertain geopolitical situation,”
Commerzbank added.

“Challenges continue to increase for the
industry and for us,” chief executive Martin
Zielke said, even as he highlighted a net

gain of 108,000 customers in the retail and
small business banking division.

One headwind could intensify as soon as
September, as the European Central Bank
weighs plunging the interest rate on banks’
deposits further into negative territory-
penalising lenders who park cash at the
institution. “We don’t currently plan to pass
on the negative rates to our customers,”
CFO Enels said, although “if a trend devel-
ops in the market, we’ll have to look at it
more closely.”

In April, Commerzbank gave up on a
high-stakes potential merger with rival
Deutsche Bank, saying it would maintain its
independent strategy focused on retail
banking and small- and medium-sized

business clients. But Zielke said the bank
was considering whether pressing on
“might require further investments”. In the
second quarter, operating, or underlying
profit at Commerzbank fell back 25.5 per-
cent, to 298 million euros, as it set aside
more cash to cover potential risks.

And its return on tangible equity-a key
measure of bank profitability-was flat at
4.3 percent, and short of its 2020 target of
“between five and six percent”.

Commerzbank’s performance should
allow it to pay out a dividend at the same
level as 2018, at 20 euro cents. Yesterday’s
news saw Commerzbank shares drop 3.1
percent by 1:00 pm in Frankfurt (1100
GMT) to 5.53 euros. — AFP 

Cathay Pacific 
reports profit 
but warns of 
protests impact
HONG KONG: Hong Kong’s flagship airline
Cathay Pacific warned yesterday that increas-
ingly violent protests in the financial hub had
hit booking demand.  Announcing interim
results that showed the airline in the black after
huge losses in the first half of last year, chair-
man John Slosar warned of further impact to
the business in response to both the unrest and
global trade tensions. 

“Geopolitical and trade tensions are
expected to continue to affect the global econ-
omy and, in turn, demand for air travel and air
freight,” he said. “The protests in Hong Kong

reduced inbound passenger traffic in July and
are adversely impacting forward bookings.”

The previously troubled airline reported
first-half earnings of 1.35 billion HKD ($172
million), compared with a loss of 263 million
HKD in the same period last year. 

Despite the uncertainty, Slosar said he still
expects to achieve even better results in the
second half of the year, as is usual in the avia-
tion industry.  Images of clashes between
masked protesters and police firing tear gas
in the streets of Hong Kong have made con-
tinued global headlines, with no end in sight
to the unrest. On Monday, more than 160
flights at the city’s airport were listed as can-
celled as a general strike caused transport
chaos in the city. 

Many were with Cathay Pacific, with its
flight attendants union confirming some of its
members had walked out. Analysts have
warned that the unrest could signal further
economic woes for the city’s sluggish econo-
my and cause long-lasting damage to busi-
ness confidence. — AFP 

Munich Re 
confirms 2019
objectives 
after solid Q2
FRANKFURT: German reinsurer Munich
Re announced a sharp increase in net
income for the second quarter yesterday,
due to fewer global natural disasters, but the
company kept its annual forecast unchanged.
In April-June, the Munich-based reinsurer-
which backs up insurance firms against the
risks they run-posted a net income of 992
million euros ($1.1 billion), the highest in four
years, up from 723 million euros last year.

The higher figure beat a 903 million pre-
diction from analysts surveyed by Factset.
Munich Re’s operating, or underlying profit
amounted to 1.57 billion euros, up 57 per-
cent year-on-year.

The 2018 figure was weighed down by
high reimbursements linked to damage from
natural and man-made disasters. Over the
past quarter, the reinsurer had to spend 202
million euros on claims in excess of 10 mil-
lion euros, mainly related to tornadoes and
major storms in the United States, compared
with a charge of 605 million over the same
period last year.

In its direct insurance division Ergo, profit
increased to 135 million euros for the quar-
ter, driven by the life and health insurance
branches. On the damage side, costs mainly
stemmed from violent hailstorms that struck
Germany earlier in the year. — AFP 


