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US-African trade lagging despite free access
AGOA has not yet been a game-changer for many countries in Africa: US official
ABIDJAN: Trade between the United States and sub-
Saharan Africa is in the doldrums despite a 2000 US law
designed to boost access to the American market, a confer-
ence in Ivory Coast has been told. The African Growth and
Opportunity Act, which in 2015 was extended to 2025, pro-
vides tariff-free access on 6,500 products to 39 countries,
ranging from oil and agricultural goods to textiles, farm and
handicrafts. Trade quadrupled in value from 2002 to 2008, a
year when it reached $100 billion, but fell back in 2017 to
just $39 billion, according to figures compiled by the US
agency USAID.

The surplus is widely in Africa’s favor, but most exports
to the US are in oil or petroleum-based products, not the
industrialized goods that provide a value-added boost to
local economies. “I do not think that AGOA has been the
game-changer for many countries on the continent that we

hoped it would be,” Constance Hamilton, assistant US trade
representative for Africa, told the 18th AGOA Forum, ending
in the Ivory Coast’s economic capital Abidjan yesterday.

“AGOA has not led to the trade diversification for which
we originally hoped,” she said in remarks on Monday.
“Petroleum products continued to account for the largest
portion of AGOA imports, with a 67 percent share,”
Hamilton said. 

“And the volume of AGOA trade remains modest. In the
AGOA clothing sector, for example, we get about $1 billion
per year from Africa,” he said, adding that this amounted to
just one percent of all US clothing imports. The United
States is Africa’s third biggest trade partner after the
European Union and China. But Africa attracts only about
one percent of all US foreign investment.

Deputy US Trade Representative Curtis Mahoney said

Washington had drawn up a “variety of new initiatives” to
“lay the groundwork for an even closer trade and invest-
ment partnership”. “We will combine the promise of the
AfCFTA with these new US initiatives and help maximize
the potential of US-Africa trade,” he said. The AfCFTA-the
African Continental Free Trade Area-is a scheme for demol-
ishing trade barriers among the 55-member African Union.

The long-negotiated agreement was ceremonially
launched at a summit in July, but will need a year to become
operational, the AU says. According to the conclusions of a
pre-forum meeting of ministers ahead of the Abidjan con-
ference, only 18 out of 39 countries have set down a nation-
al strategy for exploiting the benefits of the AGOA. Many
African companies either do not know of the advantages
that are on offer, or they do not know how to use them, the
ministers found. —AFP 

ABIDJAN: Ivory Coast’s President Alassane Ouattara (tenth left) poses with delegates and participants for a group photo during the opening ceremony of the 18th African Growth and Opportunity Act (AGOA)
forum in Abidjan on Monday. — AFP

Global privacy 
watchdogs
warn FB over
Libra currency
SYDNEY: Global privacy regulators
joined forces yesterday to demand guar-
antees from Facebook on how it will pro-
tect users’ financial data when it launches
its planned cryptocurrency, Libra. The
watchdogs from Australia, the US, EU,
Britain, Canada and other countries
issued an open letter calling on Facebook
to respond to more than a dozen con-
cerns over how it will handle sensitive
personal information of users of the digi-
tal currency.   

The letter follows a chorus of warn-
ings about Facebook’s entry into the
shadowy world of digital banking,
including at a meeting last month of
finance ministers and central bankers
from the G7 group of most developed
economies.

The watchdogs said that Facebook
and its subsidiary Calibra “have failed to
specifically address the information han-
dling practices that will be in place to

secure and protect personal informa-
tion”. Facebook’s handling of user data,
highlighted by the Cambridge Analytica
scandal, had “not met the expectations of
regulators or their own users”, they said. 

The social media giant’s latest project
faced similar risks, they said, adding that
the “combination of vast reserves of per-
sonal information with financial informa-
tion and cryptocurrency amplifies our
privacy concerns about the Libra
Network’s design and data sharing
arrangements”. The regulators demanded
Facebook provide guarantees that user
information, such as transaction histories,
will not be shared without explicit con-
sent and that all personal data will be
adequately secured by all parties in the
Libra network.  

Facebook announced the launch of
Libra in June, with Calibra slated to run a
digital wallet and provide financial services
using blockchain technology.  The curren-
cy is to be overseen by a Geneva-based
Libra Association of companies, and Swiss
authorities have also pledged tight over-
sight of the operation. Libra is widely
regarded as a challenger to dominant
global player bitcoin. Expected to launch
in the first half of 2020, Libra is designed
to be backed by a basket of currency
assets to avoid the wild swings of bitcoin
and other cryptocurrencies. — AFP

ABIDJAN: A woman looks on during the 18th African Growth and
Opportunity Act (AGOA) forum, an exhibition of eligible Ivory Coast
products on the US market, in Abidjan, on Monday. — AFP

GIG announces 
net profit of 
KD 8.1 million 
for H1 2019
KUWAIT: Gulf Insurance Group (gig)
announced a net profit of KD 8.1 million ($26.7
million), or 45.32 fils per share, for the first half
of 2019 compared to a net profit of KD 6.6 mil-
lion ($21.7 million) for the same period last year,
an increase of KD 1.5 million ($5 million) or 23.2
percent. This increase is due to the improvement
in the Group’s underwriting and investment per-
formance results. 

Shareholder equity reached KD 90.9 million
($299.6 million) as at June 30, 2019. 

Book value per share reached 508 fils as at
June 30, 2019, an increase of 2 percent from
December 31, 2018. Gross written premium
reached KD 173.1 million ($570.6 million), a
growth of 3 percent compared to the KD 168.1
million ($554 million) reported in the same peri-

od last year. Net investment income and sundry
income reached KD 6.9 million ($22.6 million)
compared to KD 5.5 million ($18.1 million) for
the same period last year, at an increase of 24.8
percent.

Net technical reserves rose from KD 150
million ($494.6 million) on December 31, 2018,
to reach KD 156.3 million ($515.16 million) as at
June 30, 2019. This increase, representing a
growth of 4.2 percent, supports the company’s
technical operations and to protect the policy-
holders rights, thereby strengthening gig’s abili-
ty to withstand emergencies and risks that may
rise in the future. Total assets reached KD 644.7
million ($2.13 billion) as at June 30, 2019, an
increase of KD 77.6 million ($255.7 million) or
13.7 percent from December 31, 2018.

Total cash and investments reached KD
285.7 million ($941.7 million) during the first six
months of the year, an increase of KD 32.6 mil-
lion ($107.6 million) or 12.9 percent from
December 31, 2018.

Khaled Saoud Al-Hasan, gig’s CEO, said,
“Our results for the first half of 2019 reflect the
growth we have achieved. This is also a strong
indication of the Group’s ability to protect its
assets and shareholders’ equity. It is also in line

with our constant strive to provide the best
insurance services to our clients across all the
markets we operate in, supported by our strate-
gy for regional expansion and increasing our
domestic and regional market share.”

He added, “We thank our clients for these
achievements, as well as the our shareholders,
namely KIPCO - Kuwait Projects Company
(Holding) - and Fairfax Middle East Ltd for their
support. I would also like to express my sincere
appreciation to our dedicated employees for
their efforts.” 

Khaled Saoud Al-Hasan


