
KUWAIT: National Bank of Kuwait-Bahrain (NBK
Bahrain), reported net profits of BHD 60 million (equiv-
alent to KD 48.283 million) for the first half of 2019
compared with BHD 55 million (equivalent to KD 44.3
million) for the same period of 2018, a growth of 9  per-
cent year-on-year.

As of end of June 2019, NBK-Bahrain’s total assets
increased by 12.8  percent y-o-y to BHD 6.824 billion,
compared with BHD 6.048 billion for the same period
of previous year. While total shareholders’ equity
increased by 18  percent y-o-y to BHD 758.549 million
compared with BHD 642.330 million for the same peri-
od of previous year. 

Isam Al-Sager, NBK Group Chief Executive Officer
said “Once again, NBK Group proves its dominance in
the regional market and solidifies its leadership position
through the outstanding performance of yet another
one of its regional operations, NBK-Bahrain. These sol-
id results come in line with the Group’s strategy aimed
at strengthening its position throughout MENA region
as well as diversifying its revenue streams”. Al-Sager
also added that the improved profit performance in
NBK Bahrain was attributable to increased operating
banking revenues despite the challenging operating
environment. 

Moreover, Al-Sager affirmed that NBK-Group will
continue to focus on its international operations and
foster external growth in order to complement its
domestic market dominance in Kuwait. Ali Fardan,
NBK-Bahrain General Manager, said “We continue to
build on NBK-Group’s clear strategy to focus on our

core banking business to consistently drive solid
results. In addition to that, we have a very talented and
experienced team that backs our operations year after
year. I am confident that we are set to achieve further
growth in the remaining part of 2019 and beyond.”

NBK has been present in Bahrain since 1977 and
enjoys strong and historical relationships with the

major Bahraini and international companies, Al-Fardan
added. NBK retains its position as one of the most sta-
ble  banks in the MENA region, having consistently
achieved high credit ratings and being recognized by
Global Finance as one of the world’s 50 safest banks. 
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• Al-Sager: NBK Bahrain’s solid
H1 2019 results reflect the Group’s
sound strategy in focusing on
strengthening its international
operations

• Fardan: NBK-Bahrain contin-
ues to build on NBK-Group’s clear
strategy focusing on core bank-
ing business to consistently drive
solid results

Total assets increased 12.8% y-o-y, net profit grew 9% y-o-y

NBK-Bahrain reports net profits 
of KD 48.283 million for H1 2019

Ali FardanIsam Al-Sager

KUWAIT: Continuing to reward
its customers and providing
them with the best services,
NBK held Al-Jawhara Account
monthly draw to win KD
125,000 as well as the second
quarterly draw in the “Transfer
Your Salary” Campaign. The
draws were held live on Kuwait
Pulse FM 88.8 and in the pres-
ence of a representative from the
Ministry of Commerce and
Industry and representatives
from NBK. Jumanah Mohammad
Jassim Ali was announced as the
winner in the draw for “Transfer
Your Salary” Campaign, winning
her salary for a full year. In Al-
Jawhara monthly draw, Minor
customer Fahad Jaber Soud Al-
Fahad was announced as the
winner, receiving KD 125,000.
Al-Jawhara monthly and quarter-
ly draws are supervised and
audited by Deloitte.

NBK offers existing and new
salary account customers the
opportunity to win their salary
for 12 months for a maximum
value of KD 12,000 per year.
The “Transfer  Your  Salary”
Campaign also enables cus-
tomers to benefit from advan-
tages such as  instant  g i f ts
ranging from KD 100 to KD
10,000 or an interest-free loan

by s imply transferr ing their
salary to NBK. 

As for Al-Jawhara Account,
NBK enrolls customers automat-
ically in its weekly, monthly and
quarterly draws, giving them the
chance to win KD 5,000 weekly,
KD 125,000 monthly and the
grand prize of KD 250,000
quarterly. Every KD 50 deposit-
ed into Al-Jawhara account gives
the customer one entry in the
draw. Chances of entering the
draw is doubled when no with-

drawal or debit transaction
occur during the holding period
of each draw.

Since 2012, NBK has reward-
ed loyal customers with prizes
worth a total of up to KD
2,200,000 annually through its
weekly, monthly and quarterly
Al-Jawhara draws. NBK also
announced the winners in Al-
Jawhara’s weekly draws for the
month of July who were: Rawah
Adnan Jabi, Ahmad Rashed
Ahmad Aldawas, Nuha Marzouq
Ayed Alotaibi and Ghulam
Ahmed Qureshi. In addition to its
unique, most innovative and safe
products and services, NBK is
committed to providing cus-
tomers with ongoing offers and
rewards in line with their needs
and lifestyle. 

NBK announces winner
of KD 125,000 prize 
in Al-Jawhara draw 

German economists
urge govt to ditch
debt pledge, 
boost investment
BERLIN: Germany’s fiscal rules to limit public debt are
absurd and hurt national interests in light of record-low
borrowing costs and a slowing economy, two of its lead-
ing economists said yesterday.

The remarks to Reuters by Marcel Fratzscher, head of
the left-leaning DIW economic institute, and Michael
Huether, director of the employer-friendly IW economic
institute, increase pressure on Chancellor Angela
Merkel’s coalition government to rethink its pledge to
refrain from new debt.

“The debt brake is absurd and is harming Germany,”
Fratzscher said. “It requires the federal government to
continue making surpluses in what are now economically
difficult times and it prevents it from making any further
investments to stabilize the economy and safeguard jobs.”

The German economy, Europe’s largest, is widely
expected to have at best stagnated in the second quarter,
and sentiment indicators suggest it could shrink in the
third quarter. Fratzscher pointed out that Germany had
immense, pent-up investment needs in infrastructure,
education and innovation, adding that it would not be
wise to stick to the no-new-debt pledge after yields
turned negative even for 30-year bonds. This means that
investors actually pay the German state a premium to
lend it money over a long period. “The current policy
comes at the expense of future generations as the
German state is living on its reserves and it’s damaging
the country as a business location,” Fratzscher said.

IW director Huether called on Berlin to take on new
debt and create a public investment fund worth more
than 100 billion euros ($112 billion) for the next decade.

“The debt brake is no longer effective because the cir-
cumstances have changed,” Huether said. “The state now
even earns money when it’s taking on new debt. So if
Berlin is not doing this now to finance more public invest-
ments, it’s simply losing out.”

Huether also argued that Berlin’s argument that the
next generation should not be burdened with more new
debt had become invalid in light of the changed financing
environment. “If we do not invest now, we will not only
burden the present generation, but also leave even higher
investment needs for the future generations,” Huether
said. The money in the proposed investment fund should
be used for building and repairing streets and bridges,
improving the public railway system and for the nation-
wide expansion of fifth-generation mobile services (5G).

“This ensures planning security for businesses and
entrains second-round investment by the private sector,”
Huether said. — Reuters

NEW YORK: BMW vehicles stand in a showroom in
Manhattan in New York City. Blaming slowing sales in
the US and Europe, BMW announced that its pre-tax
profit fell to 2.1 billion euros ($2.3 billion) from 2.9 bil-
lion ($3.2 billion) in the same period of 2018.— AFP

Eurozone factory 
sickness infecting 
services growth 
LONDON: Eurozone business growth hit a wall in July
as demand crumbled, according to a survey which
showed a deepening downturn in manufacturing is
increasingly affecting the bloc’s dominant services indus-
try. Last month the European Central Bank all but prom-
ised to ease policy further as the bloc’s growth outlook
deteriorates and yesterday’s survey will do little to sway
market expectations for loosening.

IHS Markit’s Euro Zone Composite Final Purchasing
Managers’ Index (PMI), considered a good measure of
overall economic health, dropped to 51.5 in July from
June’s 52.2, moving closer to the 50 mark separating
growth from contraction. “They weren’t a massive sur-
prise, the composite PMI was left unrevised. There was
no worsening in growth but it remains pretty weak,” said
Jack Allen-Reynolds at Capital Economics.

Those headwinds hurt manufacturers and figures last

week showed factory activity contracted in July at its
fastest rate in six years. That factory malaise is now hav-
ing a greater effect on services and a PMI for the indus-
try fell to 53.2 from 53.6 the month before and below the
flash reading of 53.3.

Breakdown
Italy was alone amongst the bloc’s four biggest

economies where the PMI rose, offering some hope of a
timid recovery there but activity in Germany’s private sec-
tor hit its weakest level in more than six years, suggesting
Europe’s largest economy started the third quarter on a
weak footing. “The economic weakness in the currency
union is still concentrated in Germany and Italy. While
Italy’s PMI edged up in July it was still very weak and
pointing to only a small increase in GDP,” Allen-Reynolds
said. Growth also slipped in France and Spain. However in
Britain, gearing up to split from the European Union,
growth unexpectedly accelerated to a nine-month high in
July, possibly soothing some worries about whether the
country is slipping into recession before Brexit. Forward-
looking indicators suggested there won’t be a turnaround
anytime soon and demand for services in the eurozone
waned, hit by falling new export business-which includes
trade between member countries in the bloc. The sub-
index dropped to 49.2 from 49.4. —Reuters


