
TOKYO: Japan and South Korea rescinded each oth-
er’s favored export partner status on Friday and Seoul
said it would review a military information agreement,
as a long-running row between the US allies hit a new
low. The two countries-both democracies and market
economies-are mired in long-running disputes over the
use of forced labor during World War II.

Tokyo, which made the first move despite US calls
for both to calm tensions, insisted it was acting on
national security grounds rather than retaliation. “The
government at a cabinet meeting today approved a
revision to the export control law”, Japan’s Trade
Minister Hiroshige Seko told reporters, referring to a
so-called “white list”.

“South Korea, the only Asian nation on the list, will
be removed.” South Korean President Moon Jae-in
called the move “very reckless”, warning that “respon-
sibility for what is going to happen next also lies
squarely with the Japanese government”.

“We will never again lose to Japan,” he added. Hours
later his finance minister, Hong Nam-ki, announced
Seoul would reciprocate. Tokyo’s decision “fundamen-
tally destroys the relations of trust and cooperation that
the two countries established”, Hong said.

The moves mean hundreds of products that could be
diverted to military use will be subject to tighter export
controls in both directions. Soon afterwards the dispute
spread into the two countries’ security relationship as a
Seoul security official said the South would reassess a
military information-sharing agreement.

The South would review whether “it is indeed
appropriate to continue to maintain the sharing of
sensitive military intelligence with a country that rais-
es questions towards us about lack of trust and secu-
rity issues,” said Kim Hyun-chong of the National
Security Office.

Seoul and Tokyo face common geopolitical threats
from the nuclear-armed North and an ever more
assertive China. But their relations have been strained

for decades as a result of Tokyo’s brutal 1910-45 colo-
nial rule over the Korean peninsula.

Politicians on both sides exploit the issue for
domestic political purposes, according to analysts.
And a string of South Korean court rulings ordering
Japanese companies to compensate forced labor vic-
tims has infuriated Japan, which argues the issue was
resolved when the two countries normalized ties in
1965. In remarks to a cabinet meeting called at short
notice and televised live, South Korea’s Moon said
Tokyo had embarked on a “selfish, destructive act that
will cripple the global supply chain and wreak havoc
on the global economy”.

“If Japan-even though it has great economic
strength-attempts to harm our economy, the Korean
government also has countermeasures with which to
respond,” he said, threatening to inflict “significant
damage”.

‘Rock bottom’ 
Some experts said the effect of Tokyo’s export deci-

sion would be more symbolic than economic, with
Nomura Securities senior economist Hajime Yoshimoto
saying it would have “only have a limited impact on the
South Korean economy”. Many major Japanese
exporters already have special permission, to ship to
non-white-list countries with simplified procedures,
according to the trade ministry. But Mun Byung-ki of
the Korea International Trade Association said the auto
and consumer electronics industries were likely to be
among many sectors affected.

In the case of OLED display panels used in smart-
phones and televisions, among other devices, he said the
restrictions “will affect companies outside of South Korea
and Japan, as Korean firms-LG Display and Samsung
Electronics-are key players in the global market”.

Tokyo had already tightened rules last month on
exports of three products key to South Korea’s chip
and smartphone industries, raising fears for global sup-

ply in the sectors. Seko insisted the moves did not
amount to an export embargo and would not affect
global supply chains.

Japanese officials say South Korea has repeatedly
violated the rules governing sensitive exports and the
moves are necessary for “national security.” The row
has alarmed Washington and US Secretary of State
Mike Pompeo held trilateral talks with his Japanese and
South Korean counterparts, Taro Kono and Kang
Kyung-wha, Friday on the sidelines of the ASEAN sum-
mit in Bangkok.

The brief meeting appeared have been frosty as the
trio-with Pompeo in the middle-did not speak or shake
hands when they posed for photos afterwards. But a
senior US State Department official put a positive spin
on the meeting, saying: “The fact that we met, the fact
that you saw all three parties there means there is inter-
est, of course, in finding a solution to this, or at least
resolution”. Separately, Seoul’s foreign ministry said its
vice minister had summoned Japan’s ambassador and
told him that the citizens of the South can no longer
consider Tokyo a “friendly nation”. — AFP 
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Protesters hold up placards reading “No (Japan)” during a rally against Japan’s decision to remove South
Korea from a so-called “white list” of favored export partners, near the Japanese embassy in Seoul on
August 3, 2019. Japan and South Korea rescinded each other’s favored export partner status on August 2,
and Seoul said it would review a military information agreement, as a long-running row between the US
allies hit a new low. —AFP

US shale boosts 
output as Exxon 
Mobil, Chevron 
results mixed 
NEW YORK: US oil giants Exxon Mobil
and Chevron reported mixed results Friday,
as lower oil and natural gas prices blunted
the handsome production increases in the
hot Permian Basin shale region. Shares of
both companies lost value after the results,
which were released amid volatility in the oil
and stock markets.

US oil prices recovered somewhat Friday
after suffering their biggest drop in more
than four years following the latest escala-
tion in the US-China trade war. Other
petroleum-l inked equit ies such as
Hall iburton and Schlumberger also fell
sharply on Friday. The poor reception to
the results on Wall Street is a “reflection of
fears of some sort of global meltdown in
the global  economy,” said Stewart

Glickman, an analyst at CFRA Research.
“Investors may be dubious about oil’s

prospects if there’s some kind of global
recession due to the US-China trade war.”
Profits at Exxon Mobil dropped 20.7 per-
cent from the same quarter last year, falling
to $3.1 billion. Revenues dropped six per-
cent to $69.1 billion.

The US oil giant scored a 7.2 percent
increase in oil and gas production, citing
growth in the Permian Basin and at Hebron,
an offshore project in Canada. The company
also benefited from a one-time gain of $500
million due to a favorable tax change in
Canada. But Exxon Mobil suffered signifi-
cant drops in profit in chemicals and refining
due to an increase in plant “turnarounds,”
lengthy planned maintenance work, and
unplanned downtime at facilities in Texas,
Canada and Saudi Arabia.

Chevron profits jump 
Chevron, in contrast, saw profits jump 26.3

percent from a year ago to $4.3 billion, as
revenues declined 0.8 percent to $38.9 bil-
lion. As with Exxon Mobil, the results includ-
ed a one-time gain of $180 million due to the
Canada tax change.  There was an additional
one-time benefit of $740 million Chevron

received as a breakup fee when it was outbid
by Occidental Petroleum in a takeover battle
for major Permian Basin producer Anadarko
Petroleum.

Production in the Permian has boosted
overall US output to a series of records in
recent years. The basin was the prime source
of growth of nearly 1.5 million barrels per day
from Texas and New Mexico from January
2018 to April 2019, according to the US
Department of Energy. Despite the surge,
industry analysts caution the expansion may
not be sustainable because of field decline
and infrastructure bottlenecks.

“There will come a point where produc-
tion in the Permian starts to disappoint and
oil prices will rally,” Glickman predicted.
Shares of Exxon Mobil fell 0.9 percent to
$71.81 in late-morning trading, while Chevron
dropped 1.3 percent to $119.20. — AFP 

Insurance,
economy weigh
on Berkshire 
Hathaway profit
OMAHA: Berkshire Hathaway Inc yes-
terday said its quarterly operating profit
fell more than analysts expected, as
weaker results from insurance underwrit-
ing and a slowing economy weighed on
the conglomerate run by billionaire
Warren Buffett. The auto insurer Geico
suffered larger accident gains, while car-
go volumes for consumer and agricultural
products declined at the BNSF railroad.
Earnings barely budged in Berkshire’s
manufacturing and its service and retail-
ing lines of business. Second-quarter
operating profit declined 11 percent to

$6.14 billion, or roughly $3,757 per Class
A share, from $6.89 billion, or roughly
$4,190 per Class A share, a year earlier.

Analysts on average expected oper-
ating profit of $3,851.28 per share,
according to Refinitiv IBES.

Berkshire also said quarterly net
income rose 17 percent to $14.07 billion,
or $8,608 per Class A share, from $12.01
billion, or $7,301 per Class A share, a
year earlier, reflecting higher unrealized
gains on Berkshire’s investments.

A US accounting rule requires
Berkshire to report such gains with earn-
ings. That rule adds volatility to
Berkshire’s net results, and Buffett says it
can mislead investors. The US economy’s
annualized growth rate slowed to 2.1 per-
cent in the second quarter from 3.1 per-
cent in the first quarter, as an accelera-
tion in consumer spending was partially
offset by declining exports, manufactur-
ing and business investment, reflecting
the US-China trade war. — Reuters
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Japan and S Korea trade 
tit-for-tat export blows

Wall Street sinks 
to 1-month low
on trade, 
growth fears
WASHINGTON: US stocks tumbled to one
month lows on Friday after a sharp escalation
in trade tensions and a tepid July jobs report
renewed fears of slowing economic growth
and also raised bets of further interest rate
cuts this year. President Donald Trump’s
threat on Thursday to slap more tariff on
imports from next month rattled global mar-
kets and drove investors to safe-havens like
US Treasuries and the Japanese yen.

“The tariff threat was a splash of cold
water, the market had become accustomed to
the current state of trade negotiations, but a
hike in tariffs wakes you up to the fact that
the trade war is still with us,” said Michael
Antonelli, market strategist at Robert W.
Baird in Milwaukee. Technology companies
were the hardest hit, down 1.75 percent,
weighed by iPhone maker Apple Inc and
chipmakers. The Philadelphia Semiconductor
index slipped 1.28 percent, while shares of
Apple fell 2 percent. “If the trade war rhetoric
is going to continue to ramp up, then the Fed
is going to have to continue to fight that with
monetary policy,” Antonelli said.

Meanwhile, the Labor Department report
showed US job growth slowed in July and
manufacturers slashed hours for workers.
Nonfarm payrolls increased by 164,000 jobs
last month, in line with expectations, and the
economy created 41,000 fewer jobs in May
and June than previously reported. The S&P
500 and Nasdaq indexes were on pace to
post their fifth straight session of losses in a
week that saw the Federal Reserve play down

hopes of further monetary easing after cutting
interest rates for the first time in a decade.

Hopes that the Fed would be more accom-
modative to counter the impact of the bruis-
ing trade war had helped Wall Street’s main
indexes hit record highs last month. Traders
of short-term interest-rate futures are now
pricing in an about 80 percent chance of a
rate cut next month, and an about 70 percent
chance of a further reduction in December,
according CME Group’s FedWatch tool.

At 12:33 p.m. ET, the Dow Jones Industrial
Average was down 185.97 points, or 0.70
percent, at 26,397.45, the S&P 500 was
down 23.62 points, or 0.80 percent, at
2,929.94. The Nasdaq Composite was down
111.34 points, or 1.37 percent, at 7,999.78.
The S&P 500 slipped below its 50-day mov-
ing average, a closely watched indicator of

short-term momentum, during the session.
The defensive real estate, utilities, and con-
sumer staples sectors were the only S&P
sectors trading higher.

The second-quarter earnings season is in
full swing, with about 74 percent of the 380
S&P 500 companies that have reported so
far beating profit estimates, according to
Refinitiv data. NetApp Inc slumped 21.9 per-
cent after the data storage equipment maker
lowered its forecast for the first quarter and
2020, blaming a weakening macro environ-
ment. Declining issues outnumbered
advancers for a 2.01-to-1 ratio on the NYSE
and for a 2.39-to-1 ratio on the Nasdaq.

The S&P index recorded nine new 52-
week highs and 10 new lows, while the
Nasdaq recorded 14 new highs and 157
new lows. — Reuters

NEW YORK: Traders works after the opening bell at the New York Stock Exchange (NYSE)
on Wall Street, on Friday. — AFP

KUWAIT: Warba Bank, “the Best
investment Bank” and “Best Corporate
Bank” in Kuwait, held its weekly
Sunbula draw number 29 and Sunbula
Kids. The draws announced the 8
lucky winners in the presence of rep-
resentatives from the Ministry of
Commerce and Industry and bank
officials.

The bank proudly announced the
weekly draw number 29 lucky 5 win-
ners of the KD 1000 prize:  Meshari
Abdulhadi Mohammad Al-Shammari,
Fahad Salem Shujaa Al-Ajmi, Zahraa
Mohammad Ramadhan Hussain, Rayan
Hamad Abdulwahed Al-Zaid and
Salman Mohammad Salman Mulla Ali.

Warba Bank has added Sunbula
Kids Account for the first time to
Sunbula Draws, it’s an investment
Saving’s account with promising com-
petitive returns along with monthly
draws with innovative prizes chosen
carefully for the kids. The winners of
this month are: The 1st winner of a trip
to Dubai Parks is Reem Mohammad
Mubarak Al-Douseri, the 2nd winner

of a one year subscription at Flex is
Haya Naser Abdullah Al-Ajmi and the
3rd winner of a one year subscription
in one of the participated clubs is
Omar Ahmad Adel Al-Awadhi.

Al-Sunbula both account and fixed
deposits are the perfect choices for
customers who wish to save money
and achieve steady returns while at
the same time have the opportunity to
win cash prizes throughout the year.

In line with the bank’s mission to
develop and differentiate its offerings,
Warba Bank has enhanced its Sunbula
campaign for 2019 with more cash
and prizes reaching more than KD 1
million. Warba Bank will continue its
weekly draws for 5 winners of KD
1,000 each. What’s new in 2019 are
the “Mega Draws” which will be held
every quarter to reveal five winners,
the 1st winner will get KD 100,000!
The four winners thereafter will each
get the latest Land Cruiser VXR.
Furthermore, the final Mega draw held
in January 2020 will feature tow more
Land Cruiser VXRs!

EU’s IMF race 
down to two 
PARIS: Bank of Finland chief Olli Rehn
has withdrawn from the race to be the
EU’s pick for leading the IMF, a French
finance ministry official said Friday, leav-
ing just two candidates in contention.

Rehn’s departure from the vote of EU
ministers called by French Finance
Minister Bruno Le Maire leaves just for-
mer Dutch finance minister Jeroen
Dijsselbloem and Bulgarian Kristalina

Georgieva, the current number two at
the World Bank, left in the race.

A second round of voting is now
underway to choose between
Dijsselbloem and Georgieva, the French
ministry official said. The choice of the
candidate to lead the International
Monetary Fund (IMF), who by conven-
tion is a European, had exposed deep
divisions within the EU and forced Le
Maire to call a vote. Southern countries
chafe at the prospect of seeing
Dijsselbloem in the post because of his
tough stance against nations l ike
Greece when he headed the group of
EU finance ministers. — AFP 
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