
KUWAIT: Maintaining its growth momen-
tum, Al-Ahli Bank of Kuwait (ABK) record-
ed strong results for the first six months of
2019 with an increased net profit of 18 per
cent to reach KD 22.6 million.  Operating
profit for the same period grew four per
cent to reach KD 53.7 million and total
assets also increased by 4 per cent to reach
KD 4.73 billion. Earnings per share
remained stable at 12 fils due to the AT-1
cost impact.  Asset quality remained solid
with the non-performing loan (NPL) ratio
at 1.96 per cent,   and NPL coverage at 318
per cent.  Shareholders’ Equity was KD
591.1 million and Capital Adequacy Ratio
stood at 18.73 per cent. 

Commenting on the results, Talal
Mohammed Reza Behbehani, Chairman of
ABK, said: “ABK has once again delivered
solid results, with steady funding and solid
capital ratios. As our growth momentum con-

tinues, we are well positioned to successfully
execute our strategic priorities and deliver
sustained long-term shareholder value.”

Michel Accad, Group Chief Executive
Officer at ABK stated, “Our continued
growth is testament to our balanced and
healthy lending portfolio, which is comple-
mented by pioneering technology in all
operational areas. Digitization has been a
strategic priority for ABK, and we are now
developing an omni-channel distribution
model that provides customers with sim-
pler, streamlined and personalized services
across our delivery channels. This focus
ensures that ABK’s digital transformation
will be comprehensive and will have a
direct positive impact on customers.”

In line with its ‘simpler banking’ strategy,
ABK has introduced a series of innovative
digital banking services in 2019 through its
mobile app. These services include:

‘ABKPay’, a service that allows customers
to split bill payments or transfer money to
their ABK account from other local bank
accounts; ‘Global View’’, which enables cus-

tomers to manage multiple ABK accounts
through a single login point; and eServices,
where customers can instantly open a sav-
ings or term deposit account online without

visiting a branch. 
Notably, ABK was recognized by The

Banker as the Middle East’s winner of ‘Deal
of the Year’ in 2018 for their landmark
financing facility arranged last year with
Dubai Aerospace Enterprise (DAE), which
was for $800 million.  The Bank was also
ranked No 2 in The Bankers ‘ Movers’ in the
Middle East list and no 1 in Capital
Adequacy Ratio in Kuwait.   ABK has been
listed by Global Finance in the top ten
safest banks in the Middle East. Group
CEO, Michel Accad was also recently rec-
ognized by Euromoney for his “Outstanding
Contribution to the Financial Services
Industry in the Middle East. 

Recently, ABK led the ALAFCO $470
million, 5-year unsecured Murabaha
Facility, underscoring   the banks capability
in leading and arranging syndications in the
regional structured loan market. 
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LONG BEACH: A container ship unloads its cargo from Asia, at the Long Beach port, California on Friday. — AFP
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Operating profit reaches KD 53.7m, total assets soar to KD 4.73bn in H1 2019

ABK records 18% increase in net 
profit for H1 to reach KD 22.6m 

As trade stumbles, 
Trump’s economy 
faces a reckoning
WASHINGTON: America’s economy is showing signs
of sagging under the weight of President Donald
Trump’s escalating trade war, which is whipsawing
industries and financial markets.

Punitive tariffs have stung major trading partners
just as those economies were losing vigor-sapping
demand for US goods and services and helping to send
American manufacturing into recession.

Meanwhile, the uncertainty this has created has
rocked US businesses, raising concerns about their
supply chains and markets, causing new investment to
flat-line and employers to become cautious. Caught in
the middle, the Federal Reserve finds itself buffeted by
the economic currents and battered by the president’s
ceaseless attacks.

Fed chief Jerome Powell struggled to explain this
week why the looming dangers Trump has helped cre-
ate justify cutting interest rates this week despite his-
torically low unemployment, and continuing, if slowing,
growth and job creation. Trump on Thursday
announced tariffs starting September 1 on another
$300 billion in goods, more than doubling the volume
subject to punitive US duties. The latest action pro-
voked threats of more retaliation by Beijing.

Gregory Daco, chief US economist at Oxford
Economics, told AFP the hit from Trump’s year of trade
skirmishes came just as the limited boost from the mas-
sive tax cuts in late 2017 began to fade out of the
economy. “It’s come off its sugar high to a place where
it’s more susceptible,” he said.

Trade wars and slower growth are not a good com-
bination and pose a risk to the world economy, but,
“Encouragingly, US households are still spending,”
Daco said. “We’re not in a recession by any means.”

The International Monetary Fund has warned the
tariffs imposed in the trade war-including the latest
tranche-could shave a half percentage point off the

world economy by next year, an amount larger than the
entire South African economy. The new tariffs alone
could cost individual American households an extra
$200 each next year, according to Oxford Economics.
Meanwhile, there were sobering aspects to US eco-
nomic data this week. 

‘Buckle up’ 
US merchandise goods exports in 2019 are on track

to fall for the first time in three years, according to
government data published Friday. And the American
surplus in services-like software royalties and intellec-
tual property licensing-fell in June to its lowest level
since 2016. And with the global economy slowing, for-
eign buyers took fewer US vacations in June and
bought fewer gems and jewelry, fewer passenger cars,
medications, telecommunications equipment and com-
puter accessories.

Manufacturing activity is contracting in Germany,
Japan, South Korea, Britain and Europe as global trade
volumes have fallen. And a survey of the US manufac-
turing sector showed the fourth consecutive monthly
decline in July, increasing worries about domestic
industries.

But US wages continue to rise, which should sup-
port consumer spending, which dominates the
American economy and the key source of growth. A
broad measure of unemployment, including people
working part time because they cannot find a full-time
gig, fell to its lowest level in nearly 19 years. But overall
job growth, while still respectable, has slowed sharply
since 2018, with the average number of new jobs creat-
ed in the last three months now just over half the pace
seen last year.

Economists warn the impact of Trump’s trade war
will start to appear in key data. Recent reports suggest
growth could be revised down for the second quarter of
the year, while weak construction, factory orders and
trade caused IHS Markit to cut its forecast for the third
quarter. The US has not seen two consecutive quarters
with growth below two percent in four years. Economist
Joel Naroff said Friday Trump’s new tariffs were likely
to cause the Fed to cut interest rates yet again.

“So buckle up,” he wrote in an analysis. “We have a
volatile president and an unanchored Fed and what the
means for the economy is anyone’s guess.”  —AFP 


