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LONDON: London Stock Exchange unveiled yes-
terday a $27 billion takeover of US financial data
provider Refinitiv that would create a market infor-
mation giant to rival Bloomberg. In a statement,
LSE said it had agreed “definitive terms” with
shareholders for “an all share transaction for a total
enterprise value of approximately $27 billion”.

Shares in the LSE soared after the announce-
ment of the deal, which is scheduled to be com-
pleted next year. Refinitiv’s shareholder
consortium, made up of funds affiliated with pri-
vate equity firm Blackstone and Canadian media
group Thomson Reuters, will own around 37
percent of LSE but less than 30 percent of vot-
ing rights.

The deal will help shift LSE from generating
revenue solely from the trading of securities to pro-
viding investors information about trading, which
will put it in direct competition with data and finan-
cial news firm Bloomberg. Refinitiv, which serves in
excess of 40,000 institutions in more than 190
countries, was formerly the financial and risk busi-
ness of Thomson Reuters.

Private equity firm Blackstone subsequently be-
came its majority shareholder alongside Thomson
Reuters. “The transaction brings together two
highly complementary businesses... to create a
leading, UK headquartered, global financial mar-
kets infrastructure (FMI)... provider,” the LSE said.

The company will be “a leading data and ana-

lytics business, significant capital markets capabil-
ities across multiple asset classes, and a broad
post-trade offering, well positioned for future
growth in a fast evolving landscape,” it added.

‘Unprecedented change’ 
The Refinitiv takeover marks a change of LSE

strategy and comes two years after its failed £21-
billion ($25.5 billion, 23 billion euro) merger with
Germany’s Deutsche Boerse. That gigantic deal-
the third failed attempt at a tie-up between the
British and German stock exchange operators-was
blocked by the European Commission on fears it
would undercut competition.

American David Schwimmer then took the top
job at the LSE, after a 20-year career with US
banking behemoth Goldman Sachs. The combined
business will be chaired by LSE chairman Don
Robert, with Schwimmer as chief executive and
David Warren as chief financial officer.

David Craig will continue as Refinitiv chief ex-
ecutive and join LSE’s executive committee.

“LSE’s business is highly complementary with
Refinitiv’s leading global data platform, transaction
and distribution network,” said Craig. “Our aim is
to capture the opportunity of data which we be-
lieve is driving unprecedented change in the global
financial community.

“The combined business will allow us to better
serve customers across all regions.” LSE and Re-

finitiv generated combined annual revenue of more
than £6 billion in 2018, which would have made the
combined business the largest listed global finan-
cial markets infrastructure provider by revenue
last year. Schwimmer said: “With the acquisition
of Refinitiv, we will transform our position as a
leading global FMI group. “Refinitiv brings highly
complementary capabilities in data and capital

markets, as well as deep customer relationships
across a truly global business.

“Our shareholders and customers will benefit
from attractive top line growth prospects, substan-
tial cost and revenue synergies, as well as ongoing
efficiency initiatives, and this transaction will en-
sure we are well positioned for future growth in an
evolving landscape.” —AFP

LSE shoots for global finance data 
league with Refinitiv takeover

New market information giant could rival Bloomberg

LONDON: Commuters walk past the London Stock Exchange in the City of London. —AFP

Profits jump at 
British bank Barclays
LONDON: Net profits nearly quadrupled at British bank Barclays in
the first half of the year on reduced litigation costs, helping compensate
for difficult conditions in retail and investment banking.

Net profit of 2.1 billion pounds (2.3 billion euros, $2.5 billion) was a
stellar improvement but when heavy legal costs it suffered in the same
period last year are stripped out, earnings actually slid 15 percent. 

Last year Barclays was hit by a huge $2 billion fine to resolve a US
fraud case involving mortgage derivatives sold in the run-up to the 2008
global financial crisis, as well as the costs of settling claims of mis-selling
consumer credit insurance in the UK.

Chief executive Jes Staley described the bank’s performance as re-
silient in what Barclays acknowledged was a difficult market environ-
ment and pointed to the fact it increased its half-year dividend.

“This increase in ordinary dividend reflects the confidence that the
Board and management have in the sustainable earnings generation of
our business,” he said. But Barclays also noted difficulties in the retail
banking segment due to fierce competition in providing home mortgages,
which has pushed down margins. Revenues from consumer credit cards
also declined. Credit impairment charges in the first half rose to 928 million
pounds from 571 million in the same period last year. While it attributed
the increase to a less favorable economic outlook, the loan loss rate ticked
higher.  The investment bank arm also suffered a poor second quarter,
with net profits sliding 18 percent. Stock transactions fell but bonds rose.

The performance of the investment bank is under intense scrutiny
by shareholders and analysts as activist investor Edward Bramson
has been pushing for it to be restructured. Barclays shares rose 2.0
percent in morning trade while London’s FTSE 100 index of blue
chip stocks slid 0.3 percent. —AFP

Sterling sinks 
below $1.21 
after dollar jump,
BoE cut to
growth forecasts
LONDON: Sterling sank to a 30-month
low yesterday below $1.21, pressured
by a stronger dollar, renewed worries
about a no-deal Brexit and the Bank of
England lowering its economic growth
forecasts.

The pound plunged to a low of
1.2085, its weakest since January 2017.
It came after the US Federal Reserve’s
less dovish than expected policy meet-
ing on Wednesday spurred dollar buy-
ing, and before the BoE kept interest
rates on hold but cut its growth fore-
casts amid mounting Brexit risks.

The Bank of England lowered its
near-term economic growth forecasts
yesterday amid continued uncertainty
over Brexit, while warning that a “no
deal” exit from the EU would hit growth
and the pound. Members of the central
bank’s monetary policy committee held
the key interest rate at 0.75 percent.

In an accompanying inflation report,
the committee said the British economy

was now on target to grow by 1.3 per-
cent in 2019 and 2020, down from the
previous forecast of 1.5 and 1.6 percent
respectively.

But these assume a “smooth adjust-
ment” to Britain’s looming departure
from the European Union, and the com-
mittee noted an increase in perceived
risk that this will not be the case.

Boris Johnson took over as Britain’s
prime minister last week, promising to
deliver Brexit on the next scheduled
departure date of October 31, with or
without a deal with Brussels.

“In the event of a no-deal Brexit, the
sterling exchange rate would probably
fall, CPI inflation rise and GDP growth
slow,” the minutes of the committee’s
latest meeting said. Sterling was last
down 0.4 percent at $1.2111, while
against the euro it was unchanged at
91.055 pence. The pound shed more
than 4 percent of its value in July, its
worst month since October 2016, fol-
lowing new Prime Minister Boris John-
son’s vow to leave the European Union
on Oct. 31 whether or not a transition
deal can be agreed with Brussels.

This sparked panic among investors
that Britain was on course for a disor-
derly divorce after 46 years in the
world’s largest trade bloc.

The BoE kept rates on hold at 0.75
percent yesterday but gave no indica-
tion it was considering lowering inter-
est rates like other central banks. The

pound was little moved by the an-
nouncement, hovering around the
$1.21 mark. BoE Governor Mark Car-
ney was to give a press conference at
1130 GMT.

“Sterling remains vulnerable to a
further escalation in Brexit tensions
and we anticipate the market will likely
discount higher risks of a ‘no deal’ out-
come in the weeks ahead,” said Roger
Hallam, Currency Chief Investment Of-
ficer at JP Morgan Asset Management.

“The UK’s significant current ac-
count deficit (4.4 percent of GDP) also
makes the UK particularly vulnerable
to a deterioration in Brexit sentiment,”
he said in emailed comments. Money
markets are pricing in a 25 basis point
rate cut by the BoE before March
2020.

On the Bank of England’s trade-
weighted index, which measures ster-
ling against its trading partners’
currencies, the pound has dropped to
its weakest since early November 2016,
having fallen more than 7 percent since
early May.

Also weighing on sterling are signs
of an economic slowdown in the
British economy. British manufactur-
ers’ output fell by the most in seven
years in July, the Purchasing Man-
agers’ Index survey for the manufac-
turing sector showed, as Brexit jitters
and weaker global demand choked off
growth. —Agencies


