
UK holiday-makers 
feel early hit 
from pound’s 
new Brexit fall
LONDON: For millions of people in Britain, the timing
of sterling’s latest pre-Brexit fall could not have been
worse, coming just as they prepare to head abroad on
their summer holidays.

Clients at a money exchange shop in London’s Ca-
nary Wharf financial district said they were feeling the
hit after the pound this week sank close to a decade-
low against the euro and not far off its lowest level in
34 years against the dollar. “I’m disappointed rather
than surprised,” Gary Lacey, a 54 year-old bank
cashier, said after settling for an exchange rate of less
than 1.07 euros to the pound before he began a four-
day trip to Austria.

He recalled the much stronger euro-sterling rates of
the early 2000s, before the pound was pummelled by
the global financial crisis and then by Brexit. “The days
of 1.60 are probably long gone,” Lacey said. “But you
have to pay or you just don’t go on holiday.”

Britain’s holiday-makers are feeling the most imme-
diate hit of the recent fall in the value of the pound
which has lost about 7 percent of its value against the
euro since mid-May. That was when the Brexit crisis

gripping British politics began to push Theresa May to-
wards her resignation as prime minister in July. Her suc-
cessor Boris Johnson has taken a tougher line with
Brussels, spookin g investors by promising to take
Britain out of the European Union on Oct. 31 without a
deal to soften the economic shock, unless the EU
rewrites May’s exit deal.

“With all the uncertainty over Brexit, I can’t see the
pound’s weakness going away any time soon,” Lacey
said. For some in Britain, the fact that the pound has
traditionally bought more than one unit of other cur-
rencies around the world, with the exception of some
oil states, has been a source of pride.

Now analysts are working out the likelihood of the
pound falling to parity against the euro and dollar. Ster-
ling’s current three-month slide has not been as dra-
matic as its 10% plunge against the dollar and 6% euro
drop in the space of a few hours on the night of the
Brexit vote.

But unless there is a quick reversal in foreign ex-
change markets, it will push up inflation soon, hitting
the spending power of the consumers who have helped
the economy through the Brexit crisis.

What is less clear is whether the fall will hamper
Johnson and his ability to take Brussels to the wire over
Brexit. The careers of at least two former prime minis-
ters were fatally wounded by big drops in the value of
the pound as Britain struggled to come to terms with
the decline of its once world-leading economy after
World War Two. Harold Wilson was lampooned by car-
toonists and comedians in 1967 when he told voters
that the “pound here in Britain, in your pocket” would
not change value after a devaluation. — Reuters

LONDON: Britain said it is ramping up prepa-
rations for a no-deal Brexit by spending an extra
2.1 billion pounds ($2.6 billion) to stockpile med-
icines, hire more border officials and fund one of
the biggest peacetime advertising campaigns.
Prime Minister Boris Johnson, who took power
last week, has pledged to leave the European
Union without transitional arrangements in three
months’ time unless the EU agrees to renegotiate
the deal reached by his predecessor Theresa May.

In his first major policy announcement, new fi-
nance minister Sajid Javid said the outlay would
allow the government to increase training for cus-
toms officials, hire more staff to deal with an ex-
pected increase in passport applications, and
improve infrastructure around ports.

Javid said the United Kingdom’s economy was
strong enough to cope with a no-deal Brexit and
rejected criticism that the money would be better
spent on healthcare or education. “A lot of the
work was going on but (what) we needed to do
was turbo charge it to make sure we are properly,
genuinely ready,” he said on a tour of a Tilbury
Docks near London.

The main opposition Labor party branded the
spending an “appalling waste of taxpayers’ cash”
because the majority of lawmakers in parliament
had made clear their intention to block an exit
without a withdrawal agreement. Wrenching the
United Kingdom out of the EU without a deal
means there would be no formal transition
arrangements to cover everything from post-
Brexit pet passports to customs procedures on the
Northern Irish border with EU member Ireland.

Many investors say a no-deal Brexit would
send shock waves through the world economy, tip
Britain into a recession, roil financial markets and
weaken London’s position as the pre-eminent in-
ternational financial center. Supporters of Brexit
say that while there would be some short-term
difficulties, the disruption of a no-deal Brexit has
been overplayed and that in the long term, the
United Kingdom would thrive if it left the EU.

Javid warned the EU that if a new deal is to be
agreed then one of the most hotly contested ele-
ments of the divorce agreement - the Irish border
backstop - will have to be struck out, something
the bloc has repeatedly said it won’t agree to.

“We have been clear we want to get a deal, but
it has to be a different deal, a good deal, one that
abolishes this undemocratic backstop, and if we
cannot remove that backstop then we have to
leave with no deal,” he said. The backstop is an
insurance policy accepted by May that would
force Britain to continue obeying some EU rules
if no other way could be found to keep the land
border open on the island of Ireland. Dublin and
Brussels say an open border is crucial to preserv-
ing the 1998 Good Friday accord that ended
decades of Irish sectarian conflict.

‘Turbo-charge no-deal’
Britain’s finance ministry will provide an imme-

diate cash boost of 1.1 billion pounds and make a
further 1 billion pounds available for government
departments and the devolved administrations in
Scotland, Wales and Northern Ireland. This means
the government has in total allocated 6.3 billion

pounds to prepare for a no-deal exit, including
4.2 billion pounds of funding for this financial year.

The finance ministry said that, among other
initiatives, 434 million pounds would be spent to
ensure vital supplies of medicines and medical
products can be brought into the country, includ-
ing hiring additional freight capacity, warehousing
and stockpiling.

To get people and businesses ready for a no-

deal Brexit, 138 million pounds will be spent on
one of the biggest peacetime advertising cam-
paigns and provide extra consular support for cit-
izens living overseas. A total of 344 million pounds
would be spent on new border and customs op-
erations, including hiring an extra 500 border
force officers and doubling the support for cus-
toms agents to help companies fill in customs
declarations. — Reuters
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Britain to spend extra $2.6bn
on no-deal Brexit planning

UK to ‘turbo-charge’ no-deal preparations

France’s EDF
fined nearly 2m
euros for not
paying bills 
on time
PARIS: Forgot to pay your bills? Don’t
worry. So did your electricity provider.
France’s state state energy giant EDF has
been fined 1.8 million euros ($2 million) for
not paying its bills on time, a record amount
that aims to dissuade big businesses from
starving small suppliers by putting off pay-
ment for as long as possible.

Junior economy minister Agnes Pannier-
Runacher said yesterday the government
wanted to “hit companies in the wallet” to
force a change in their thinking on paying
bills, currently treated by many as “a minor
administrative issue”. France, like many Eu-
ropean countries, has been getting tougher
on late payers, blamed for sometimes bank-
rupting small companies by failing to settle
their bills on time. 

In 2016, the socialist government of then
president Francois Hollande increased the

maximum fine for late payments from
375,000 euros to 2 million euros.  President
Emmanuel Macron has continued on the
same track, pushing through a UK-inspired
law that allows the government to publicly
name and shame offenders for the first time.
Several big companies have been ousted as
late payers in recent months, including US
online retail giant Amazon, China’s Huawei
and France’s own cosmetics chain Sephora
as well as the national postal service. 

But the fine imposed on EDF dwarfs all
previous sanctions, with the stiffest to date
— 670,000 euros-going to a subsidiary of
German industrial giant HeidelbergCement
in May. As further punishment for EDF, in
which the state has a 83.7-percent stake,
the company will also be stripped of a label
it earned in 2015 for its “balanced relations”
with suppliers. The government audited
over 130,000 bills received by the com-
pany between March and August 2017.

It found that 3,452 suppliers who sent
bills totalling 38.4 million euros had not
been paid on time. EDF said Thursday that
it had “taken note” of the fine and vowed to
“continue reinforcing internal proce-
dures...so that procedures allowing bills to
be paid on time are understood and fol-
lowed” by staff. In France, companies have
30 days to pay their bills unless otherwise
stated in the contract, which can give cred-
itors up to 60 days to pay up. — AFP 

LONDON: Britain’s Chancellor of the Exchequer Sajid Javid (fourth left) and Britain’s Home Secretary
Priti Patel (third left) visit Tilbury Docks in Tilbury, east of London, yesterday. Finance minister Sajid
Javid announced Wednesday an extra £2.1 billion ($2.6 billion, 2.3 billion euros) to prepare for leaving
without an agreement. — AFP


