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PARIS: EU members have yet to reach a consen-
sus on a candidate to replace Christine Lagarde
as head of the International Monetary Fund,
missing a July deadline they set themselves to fill
the job, the French finance ministry said yester-
day. “At this stage, although some candidates’
names gather more support than others, there is
not yet a full consensus around one name,” the
ministry, which is spearheading efforts to find a
replacement for France’s Lagarde, told reporters
in a message. The post of IMF managing direc-
tor goes to a European by convention while an
American heads the World Bank. 

The post became vacant after Lagarde was
tapped by EU leaders to head the European
Central Bank. Several names, including Spain’s
Finance Minister Nadia Calvino and former
Dutch finance minister Jeroen Dijsselbloem and
Bank of England governor Mark Carney, have
been floated as possible successors. 

The name of current ECB chief Mario Draghi
had also been bandied about but he said last
week he was “not available” for the position.  At
71, he is also too old to hold the post, according

to IMF rules, which state that the managing di-
rector must be under 65 when appointed.

French Finance Minister Bruno Le Maire,
who is leading the talks on finding a candidate,
has spoken to “all his colleagues” over the last
few days, “in particular with Olaf Scholz”, his
German counterpart, his office said. He has or-
ganized a conference call with his EU counter-
parts yesterday “to update them on the latest
developments following his extensive consulta-
tions, and to agree on the process to reach a
consensus around one name,” it added.

Nominally open contest 
The IMF says any of the fund’s 189 members

can nominate a candidate between July 29 and
September 6, after which the board will an-
nounce its shortlist of up to three names. 

But with the US and Europe having the
biggest voting blocs in the IMF, it would be dif-
ficult for an outside candidate to upset the tra-
dition whereby they divvy up the IMF and
World Bank jobs between them. The convention
has nonetheless come under strain in recent

years, with developing economies demanding a
greater say at the Washington-based institu-
tions. But when the World Bank job opened up
this year there was no competition to the US
choice of David Malpass, a former treasury of-
ficial. The IMF said last week it planned to select
its new leader by October 4, meaning the new
boss would be in place for the lender’s annual
meeting in mid-October. 

Last month, the finance ministers of Germany,
France, Britain and Italy met on the sidelines of
a G7 meeting in Chantilly outside Paris to dis-
cuss the issue of Lagarde’s replacement.

Sources said the ministers agreed that Le
Maire, whose country currently heads the G7,
head the discussions among EU members on
coming up with a single European candidate.

Five of its 11 leaders have been French nation-
als and they have been the longest serving in the
institution’s 75 year history. At the Chantilly
meeting, US Treasury Secretary Steven Mnuchin
emphasized that naming a European to head the
IMF was a convention, “not an official policy”. 

Former French finance minister Lagarde took

over in 2011 from compatriot Dominique
Strauss-Kahn, who resigned under a cloud after
being arrested on charges of sexually assaulting
a New York hotel maid.  The criminal charges
were later dropped and Strauss-Kahn settled a
civil case out of court. — AFP
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US weekly jobless 
claims rise; labor 
market tightening
WASHINGTON: The number of Americans
filing applications for unemployment benefits
increased last week, but the trend in claims re-
mained consistent with tightening labor mar-
ket conditions.

The health of the labor market, which so far
does not appear to have been impacted by a
bitter trade fight could help to determine
whether the Federal Reserve will cut interest
rates again this year. The US central bank on
Wednesday lowered its benchmark overnight
rate for the first time since 2008, to insure
against downside risks to the economy from
the trade tensions and slowing global growth.
Fed Chairman Jerome Powell said the preemp-
tive monetary policy easing was “not the be-
ginning of a long series of rate cuts.”

Initial claims for state unemployment ben-
efits rose 8,000 to a seasonally adjusted
215,000 for the week ended July 27, the Labor
Department said yesterday. Economists polled
by Reuters had forecast claims increasing to
214,000 in the latest week. The Labor Depart-
ment said no claims were estimated last week.
The labor market has remained resilient even
as the economy has shifted into lower gear,
mainly as the stimulus from last year’s $1.5 tril-
lion tax cut package fades. Powell on Wednes-
day gave an upbeat assessment of the labor
market, saying “people who live and work in
low-and middle-income communities tell us
that many who have struggled to find work are

now getting opportunities to add new and
better chapters to their lives.”

US financial markets were little moved by
the data as investors continued to digest
Wednesday’s rate decision and Powell’s com-
ments. The four-week moving average of ini-
tial claims, considered a better measure of
labor market trends as it irons out week-to-
week volatility, fell 1,750 to 211,500 last week.

The claims data has no bearing on July’s
employment report, which is scheduled to be
released today. According to a Reuters survey
of economists, nonfarm payrolls likely in-
creased by 164,000 jobs in July after surging
by 224,000 in June. Job gains averaged
172,000 per month in the first half of this year,
below the monthly average of 223,000 in
2018, mainly because of a shortage of quali-
fied workers.

The pace of job gains, however, remains
above the roughly 100,000 per month needed
to keep up with growth in the working-age
population. —  Reuters

In this file photo, former International Monetary
Fund (IMF) Managing Director Christine Lagarde
speaks during a press conference during the IMF
- World Bank Spring Meetings at IMF Headquar-
ters in Washington, DC. — AFP

LONDON/NEW YORK: Thomson Reuters
Corp raised its sales and core profit outlook for
2019 and 2020 yesterday after reporting 4 per-
cent organic revenue growth in the second quar-
ter, which it said was its best since 2008 and
ahead of its expectations.

Growth was driven by recurring revenues at
all three of its biggest units since the news and
information provider sold a majority in its Finan-
cial and Risk business, now known as Refinitiv,
to Blackstone last year - Legal, Corporates and
Tax & Accounting. The company said that it and
Blackstone had agreed to sell Refinitiv, which
provides data and news to financial customers,
to London Stock Exchange in a $27 billion all-
share deal.

Thomson Reuters will hold a 15-percent
stake in the London Stock Exchange on comple-
tion of the deal, which is expected in the second
half of 2020, the companies said. A Thomson
Reuters representative will also sit on the LSE
board. Under the agreement, Thomson Reuters
cannot sell its LSE stake for two years following
completion of the deal. 

It can sell a third of its shares in each of the
third and fourth years after completion, and the
rest thereafter. Chief Executive Officer Jim
Smith told Reuters the company will decide
whether to sell its shares as the lock-up ex-
pires. “Over the course of time, we would
likely see that investment shifted behind our
core businesses,” he said.

Smith said the deal would “create a great deal
of value” for Thomson Reuters shareholders. A
$10-billion share buyback and the launch of new
products following the Blackstone deal have
propelled Thomson Reuters stock 85 percent

higher since May last year, and the shares hit an
all-time high of C$90.04 this week.

The company said it expects 2019 and 2020
revenue growth and adjusted earnings before
interest, tax, depreciation and amortization
(EBITDA) to each be at the upper end of the
guidance ranges previously provided. Smith
said the launch of legal research product West-
law Edge last year had been a key driver of
growth in the company’s legal division, its
biggest business.

“It’s been a very, very solid performer for us
and continues to gain a lot of traction,” he said.
The parent of Reuters News had forecast 2019
revenue growth of 7 percent to 8.5 percent be-
fore the effect of currency, and growth of about
half that pace in 2020. For EBITDA (earnings
before interest, tax, depreciation and amortiza-
tion), Thomson Reuters had forecast $1.4-$1.5
billion for 2019, up from $1.4 billion in 2018, and
an EBITDA margin of 30-31 percent for 2020.

Thomson Reuters set aside $2 billion of the
$17 billion proceeds from last year’s Blackstone
deal for acquisitions. The company has made
three acquisitions so far and has about half of
the funds left for more deals, Smith said in an in-
terview. “We see a lot of opportunity there and
we’re looking at a lot of things,” Smith said.
“We’re considering a number of further options
but one can never predict the timing of M&A.”

In the second quarter, revenue rose to
$1.42 billion from $1.31 billion a year ago as
Thomson Reuters gained from payments it re-
ceived from Refinitiv for its news service. Ad-
justed earnings per share of 29 cents were
ahead of analyst estimates of 18 cents, ac-
cording to IBES from Refinitiv. — Reuters
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