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BERLIN/MUNICH: German business morale deterio-
rated in April, bucking expectations for a small improve-
ment, as trade tensions hurt the industrial engine of
Europe’s largest economy, leaving domestic demand to
support slowing growth.

The Munich-based Ifo economic institute said yes-
terday its business climate index fell to 99.2 in April
from an upwardly revised 99.7 in March, the first rise
after six straight declines. The consensus forecast for a
rise to 99.9. “March’s gentle optimism regarding the
coming months has evaporated,” Ifo President Clemens
Fuest said in a statement. “The German economy con-
tinues to lose steam.”

Ifo sub-indices on current conditions and expecta-
tions fell in April. Last week, Economy Minister Peter
Altmaier said that Berlin expected gross domestic prod-
uct to grow by 0.5 percent this year after an expansion
of 1.4 percent in 2018.

The government had already cut its 2019 forecast in
January to 1.0 percent growth from 1.8 percent previ-
ously. Long the euro zone’s economic powerhouse,
Germany is in its 10th year of expansion, but only nar-
rowly avoided recession last year. German exporters are
struggling with weaker demand from abroad, trade ten-
sions triggered by US President Donald Trump and
business uncertainty caused by Britain’s planned depar-
ture from the European Union.

“Pessimism is increasing,” Ifo economist Klaus
Wohlrabe told Reuters. “The industrial sector is drag-
ging down the German economy.” Late last month,
German lighting company Osram cut its forecast for the
fiscal year 2019, citing market weakness in the automo-
tive industry, general lighting and mobile devices as well
as a broader economic slowdown.

A delay to Brexit, which leaders from the remaining
27 EU countries granted Britain earlier this month, did
not buoy German business morale. “The uncertainty has
receded slightly, but is still very high,” Wohlrabe added.
In a fresh development in the trade difficulties unnerv-
ing German businesses, Trump said on Tuesday
European tariffs facing motorcycle manufacturer Harley
Davidson Inc were “unfair” and vowed to reciprocate.

The difficult trade environment means that
Germany’s vibrant domestic demand, helped by record-
high employment, inflation-busting pay increases and
low borrowing costs, is expected to be the sole driver of
growth this year and next.

Germany’s HDE retail association yesterday con-
firmed its forecast that sales would rise 2 percent this
year, marking a 10th straight year of growth. “The
domestic economy remains a pillar of support,” said
Ifo’s Wohlrabe. However, the HDE added that although it
did not yet have a forecast for 2020 sales, it expected
the industrial slowdown to affect retailers. — Reuters
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KUWAIT: Mawasem Wings Travel & Tours held a press
conference yesterday at Sheraton Hotel to announce the
launch of Turkey’s Onur Air services in Kuwait. The airline
will be represented by Mawasem as its regional manager
in Kuwait.

Yousuf Al-Kandari, Executive Chairman of Mawasem
Wings Travel & Tours, announced the company’s long-
term strategic partnership with Onur Air, adding that the
airline’s entry into Kuwait represents a qualitative leap for-
ward for the domestic air transport market and comple-
ments the concept of integrated aviation services, which
will meet the growing market needs. 

He said the company will start its work in Kuwait in two
phases. The first phase will start with one destination
through the operation of the Kuwait-Istanbul-Kuwait
route on June 4, as the company seeks to be a competitive
option for citizens and residents to travel to Turkey during
the summer season. Kandari pointed out the strategic plan
of the company will include in the second phase to pre-
pare for direct flights to other destinations inside Turkey,
headed by Antalya and Trabzon, in response to citizens
and residents’ needs of direct flights to those destinations.

During her speech, Ambassador of Turkey to Kuwait
Ayse Hilal Sayan Koytak praised the bilateral relations
between Turkey and Kuwait, which have invested in cultur-
al and historical ties in strengthening their bonds of friend-
ship. “I am happy to see the development of this relation-

ship between the two countries under the leadership of
Turkish President Recep Tayyip Erdogan and His Highness
the Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah. And
I congratulate the two companies on this partnership,
which we hope through six flights a week and with our
efforts to be the two most attractive destinations for
tourists,” she said.

Talking about the Turkish tourism industry, she said
around 255,000 Kuwaitis visited Turkey in 2017 and the
number increased to about 300,000 in 2018. “Turkey is
now the world’s sixth most favored tourist destination.
More than 40 million tourists visited Turkey in 2018. More
than 100 million passengers traveled to or from Istanbul in
2018. And with the new airport, Turkey has become the
most important transit hub for airlines between the North,
South, East and West,” she added.

Executive Manager of Mawasem and the Regional
Director of Onur Air in Kuwait Ahmed Al-Safadi said the
partnership aims to introduce a new concept of travel in
Kuwait. It is based on enriching customer experience by
providing a convenient and competitive flight that meets
the expectations of customers and allows the option to
travel to Turkey comfortably. The company also provides
inflight services including meals and entertainment on an
Airbus A330 aircraft, with a capacity of 350 passengers.

He added the company also responds to the require-
ment of passengers in terms of baggage allowance, as each
passenger can carry two bags weighing 23 kilos each with
a total of 46 kilos and 7 kg in hand baggage, bringing the

total weight allowed per passenger to 53 kg. Safadi point-
ed out that the company will operate six flights a week in
June to Istanbul, while considering increasing the number
of flights to seven per week in July. 

He concluded that the company will allocate the sev-
enth flight to another destination in Turkey according to
the needs of the market, where the company seeks to cov-

er an area that does not have a direct flight from Kuwait.
The representative of Onur Air Tuna Tunca highlighted the
company’s history since its inception in 1992 to reach 100
million passengers in 2018. He noted that the company
received several awards including the Airbus Premium
Operator Award in 2005 and the Best in Social Media
Award in 2016.

Mawasem Wings Travel & Tours to
launch Turkey’s Onur Air in Kuwait

Record-breaking 
Wall Street fails 
to spark global rally
LONDON: Europe’s main stock markets wobbled
yesterday as a record-breaking Wall Street session
failed to spark a major global rally. Bullish earnings
and economic data catapulted New York’s S&P 500
and tech-heavy Nasdaq indices to all-time peaks
overnight, while the Dow Jones Industrial Average
also came close.

Sentiment brightened as a string of better-than-
forecast results from the likes of Coca-Cola, Twitter
and Lockheed Martin added to a raft of other recent
reports that suggest the US economy-the world’s
biggest-is in rude health.

Yet Wall Street’s “feelgood factor” failed to trans-
late into significant gains elsewhere, dealers said,
while oil prices retreated further from the 2019 highs
hit at the start of the week.

‘Feelgood factor’ fades 
“While this was a good batch of results, it’s not yet

clear whether it’s an outlier or a sign of what’s to
come,” Oanda analyst Craig Erlam told AFP in London.
“The boost has only been seen domestically and even
here, the feelgood factor has already faded as we head
into the open. “I think we need more evidence that the
better results are more widespread before the ripple
effect spreads beyond the United States.”

US markets have been boosted after the Federal
Reserve last month hinted that it will not raise rates
again this year, having signalled as recently as
September that it expected to raise rates three times.

“Investor confidence has seemingly returned and
done so in style, thanks primarily to the US Federal
Reserve’s policy U-turn,” noted investment director
Russ Mould at stockbroker AJ Bell.

In Europe, London stocks dipped amid ongoing
Brexit uncertainty, while Paris flatlined.

Frankfurt however leapt 0.9 percent, aided by
soaring first-quarter revenues and profits for German
software and cloud computing giant SAP. Asian mar-
kets mostly rose but investors refrained from firing a
full-on rally. “Although investors might have hoped
that record highs in the US would prompt gains in
the rest of the world, the current lack of correlation
across global markets means that there is less read-
across than usual,” Interactive Investor analyst
Rebecca O’Keeffe told AFP.

“Suggestions that leaders within China’s ruling
party will focus on economic reforms and will hold
back on unnecessary stimulus is dampening market
sentiment in Asia.” On oil markets, both main con-
tracts were in retreat after hitting six-month highs on
the back of news that Washington would end a waiv-
er for several countries from US sanctions on Iran.
Prices had already been surging thanks to hopes for
the China-US talks and for an output cap by OPEC
and Russia. Unrest in Libya and Venezuela has fur-
ther propped up prices. — Reuters

Airline’s entry represents a qualitative leap forward for Kuwait aviation market

KUWAIT: (From left to right) The Executive Manager of Mawasem and the Regional Director of Onur Air in
Kuwait Ahmed Al-Safadi, Executive Chairman of Mawasem Wings Travel & Tours Yousuf Al-Kandari and the rep-
resentative of Onur Air Tuna Tunca  during the press conference. — Photos Yasser Al-Zayyat

Boeing puts cost 
of 737 MAX 
crisis at $1bn
NEW YORK: Boeing said yesterday that its 737 MAX
crisis had cost $1 billion in the first quarter as it withdrew
its 2019 profit forecast on continued uncertainty about
when the grounded jets will fly again after two deadly
crashes. The US aerospace giant also cited spending on
the software fix and related training, according to an earn-
ings presentation released yesterday that listed the $1 bil-
lion in 737 program costs.

The results are the first since the company entered cri-
sis mode with the March 10 crash of an Ethiopian Airlines
jet, which along with an October Lion Air crash claimed
346 lives.

Shares rallied in early trading, reflecting relief that dam-
age from the 737 MAX crisis thus far was not worse.

The US aerospace giant reported $2.1 billion in profits,
down 13.2 percent from same period a year ago due in
part to the $1 billion hit from the 737 program.

Revenues dipped 2.0 percent to $22.9 billion. Boeing
also pulled its full-year profit forecast, citing “uncertainty
of the timing and conditions surrounding return to service
of the 737 MAX fleet.”

Regulators ordered the global grounding of the plane
shortly after the second crash, a move that has also forced
the company to halt new deliveries of its most-ordered
plane, denting revenues.

Analysts in recent weeks had trimmed their forecast for
Boeing earnings in light of the crisis but will scrutinize
yesterday’s results to see whether they need to lower
expectations further.

In addition to the $1 billion in 737 program costs,
Boeing said it had booked charges associated with a soft-
ware fix to the jet’s anti-stall system that is thought to have
been a factor in both accidents.

Numerous probes 
The company announced earlier this month it was cut-

ting monthly production of the 737 by about 20 percent.
Boeing said it is “making steady progress” on the software
fix and has conducted more than 135 test flights as it
works with global regulators and airlines.

“Across the company, we are focused on safety, return-
ing the 737 MAX to service and earning and re-earning
the trust and confidence of customers, regulators and the
flying public,” Chief Executive Dennis Muilenburg said in a
statement. 

Muilenburg is expected to be questioned on an analyst
conference call later for details on the company’s interac-
tions with the US Federal Aviation Administration on the
software fix.  As of Tuesday night, the company still had
not submitted a request to the agency, a source said.

The company is hoping to win regulatory approval by
the end of May for its fix and to have the planes cleared to
fly in July, according to a source familiar with the situation.
Other key questions concern any compensation payments
to airlines that have been forced to cut flights because of
the 747 MAX grounding or that have not received new
planes they were expecting. 

The company also faces numerous government probes,
including a criminal investigation involving the US
Department of Justice. Despite the crisis, many analysts
are optimistic about Boeing’s long-term prospects, given
robust global aerospace demand. 

They expect Boeing will be successful in finding a fix to
the 737 MAX’s problems that enables the plane to return to
service and continue to command the interest of airlines.
However, some caution that Boeing’s reputation has taken a
hit from the crisis that could deteriorate further with any
additional missteps. Boeing shares were up one percent at
$377.60 in mid-morning trading. A note from Cowen &
Company said the results were “better than feared.”

“Overall, these earnings paint a picture of a company
with strong fundamental demand going about its business
and not in any danger of a liquidity or financial crisis,” said
CFRA Research Jim Corridore.

“We see Boeing making progress towards a 737-MAX
resumption of service this summer.” — AFP

In this file photo, a Boeing 737 MAX 9 test plane is pictured at Boeing Field in Seattle, Washington.  — AFP


