
KUWAIT: Chairman of Kuwait Finance House (KFH)
Hamad Abdulmohsen Al-Marzouq said that KFH has,
by the grace of Allah, reported net profit of KD 51.6
million for the first quarter of 2019 for KFH sharehold-
ers compared to KD 44 million for the same period
last year i.e. an increase of 17.4 percent.

Total finance income for the first quarter of the
year reached KD 228.4 million i.e. a growth of 9.5 per-
cent compared to the same period last year. Total
operating income for the first quarter of the year
reached KD 196.8 million, i.e. a growth increase by 4.1
percent and net operating income reached KD 118.1
million, i.e. a growth of 7.1 percent compared to the
same period last year.

Earnings per share for the first quarter of 2019
reached 7.50 fils, compared to 6.39 fils for the same
period last year i.e. an increase of 17.4  percent.

The Financing Portfolio stabilized at KD 9.36 bil-
lion, total assets reached KD 18.383 billion i.e. an
increase of KD 612.4 million or 3.4 percent compared
to end of last year. Depositors accounts reached KD
12.299 billion i.e. an increase of KD 518.6 million or
4.4 percent compared to the same period last year.

Al-Marzouq added that the Q1 positive results
show another year of stable growth based on firm
fundamentals capable of achieving KFH’s goals and
good profitability for its shareholders and customers,
reflecting its enhanced performance, high operating
returns and low expenses. This comes as part of
spending rationalization policy and prioritization.

Positive performance
“Despite the challenges in the local and global

operating environment, KFH has been able to achieve
positive performance for the fifth consecutive year.
Resulting from the core business, the operating profits
reflect the success of KFH’s strategy set by the Board
of Directors and skillfully followed up by the executive
management. The profits came in line with KFH’s plans
and programs, economic developments and market
movements. The results confirm KFH’s feasible deci-
sions to focus on its core business, exit nonstrategic
investments, and deepen its global professional bank-
ing practices along with high commitment to regula-
tions,” Al-Marzouq explained.

“The successful strategy of KFH, which is based on
the highest and best international standards, includes

competing in a constantly evolving environment, inte-
grating innovative solutions and banking technology
into operational processes, launching digital transfor-
mation initiatives and rearranging products and serv-
ices to suit the needs of key operational sectors. The
banking services of KFH help retail and institutional
customers to develop and manage their business effi-
ciently as well as maximize its leadership and market
share, in accordance with the best quality standards”,
he confirmed.

Thanks to KFH’s continuous efforts, the banking
technology gained momentum in the first quarter of
this year and resulted in new services and products.
The bank implemented a Robotic Process Automation

(RPA) program that streamlined its internal processes
for customer financing transactions, thus increasing
efficiency and reducing processing time. Also, KFH
implemented SKIPLINO which is an electronic queu-
ing/booking system to improve the branch visit expe-
rience. Available at KFH.com, and soon via
KFHOnline, this service makes the banking experi-
ence more accessible for customers at their own con-
venient time in addition to finding the least busy
branches at the time.  

Technology innovations
Meanwhile, KFH started operating an instant

cross-border remittance service using RippleNet
technology. It  also upgraded its auto platform

kfh.com/auto to encompass vehicles, marine equip-
ment and motorcycles.

Al-Marzouq said that to expand the customer base,
KFH opened Al-Qairawan Branch, its 62nd branch in
Kuwait, while the branches dedicated for ladies
increased to 45 branches. Furthermore, the benefits of
the products, the banking accounts, have been
increased. KFH launched an unprecedented campaign
with Al-Rabeh account that offers a total of 54 KG in
gold to 23 clients over one year. 

KFH continued to provide value-added benefits
through the “Hesabi” account and enhanced the serv-
ices and rewards of bank cards by launching the
largest campaigns and awards in the banking sector.
These improvements have increased card usage, pro-
moting e-payment methods, facilitating the fund
transfer and raising retail sales.

“As part of its strategy to support the development
efforts, KFH continuously participates in financing
major plans and infrastructure projects. In this regard,
the bank funds several development projects in differ-
ent sectors in Kuwait and outside. Also, KFH pays
attention to supporting and developing the youth
SMEs, opening new job areas, diversifying investment
opportunities and attracting young people to private
work as they represent important part of developing
the national economy”, Al-Marzouq mentioned.

He noted that KFH has a leading role in Sukuk
issuances. KFH Capital, the investment arm of KFH,
has recently succeeded in arranging two issuances
worth $1.6 bil l ion Sukuk for First Abu Dhabi
Bank(FAB) and Dubai Islamic Bank(DIB), with a group
of regional and international banks. This step confirms
KFH Group’s pioneering role in the Sukuk market and
establishes Sukuk as a vital source of finance for gov-
ernments, companies and major development projects.
The vast experience of KFH Group in the Sukuk
issuance has positioned it as a trustworthy and highly
recognized organization by major corporates and
governments globally.

National manpower
He stressed KFH’s priority of attracting the out-

standing potential of national elements and providing
them with opportunities for success and the means to
develop their capabilities and skills. He added that
KFH is presenting the best example in this area,

affirming, through its pursuit of supporting and
strengthening the national manpower, its major role in
supporting the process of development in the country
which places the development of human capabilities at
the forefront of its priorities for success. He pointed
out that employing and developing the Kuwaiti youths
is a KFH ongoing strategy boosted by its growth
opportunities and substantial market share which
require having national cadres in charge and the cre-
ation of consecutive generations to shoulder the
responsibility.

Al-Marzouq noted that KFH’s continuous holding
of the international rating agencies positive ratings, as
well as receiving many top-level awards by renowned
international entities concerned with monitoring the
performance of banks and financial institutions is a
positive indicator of sound performance by the
Group’s banks.  This ensures sustainable enhancement
of service quality, risk management and compliance
with directives and supervisory controls. He com-
mended the Group’s banks in Turkey, Malaysia,
Bahrain and Germany for their continuous outstanding
performance in keeping with plans and strategies aim-
ing at utilizing the strengths of their markets.

Al-Marzouq extended his thanks to stakeholders
and customers for their support and trust in KFH’s
operations and activities and to the supervisory agen-
cies. He commended the executive management and
staff for their outstanding efforts which produced
positive performance in all indicators. 

7.50 fils EPS • Net operating income reaches KD 118.1 million

KFH reports KD 51.6m net profit 
for Q1 2019, an increase of 17.4%
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• Growth of total assets to reach
18.4 billion an increase of 3.4% 

• Fifth consecutive year of sustain-
ability and growth

• Financing development plan is an
important strategy for the bank

• Flexibility and efficiency in
arranging Sukuk

• Digital financial technologies are
gaining momentum with new services

Ghosn hit with
fresh charge
in Japan, files
for bail
TOKYO: Japanese authorities yes-
terday hit Carlos Ghosn with a fresh
charge of aggravated breach of
trust, the fourth indictment against
the former Nissan boss who
promptly filed for bail.

Experts say yesterday’s charge is
the most serious yet levelled against
the auto sector legend, whose roller-
coaster case has gripped Japan and
the business world since his dramatic
arrest in November over alleged
financial misconduct. According to a
statement from the Tokyo’s prosecu-
tors’ office, Ghosn is accused of fun-
nelling millions of dollars in Nissan
funds to a dealership in the Middle
East and syphoning off around five
million dollars for personal use.

The transfers were made “with
the purpose of benefiting himself by
receiving part of the money”, prose-
cutors charged.

Shin Kukimoto from the Tokyo
prosecutors’ office told reporters
they had “enough evidence for guilty
verdicts.” However, the 65-year-old
strenuously denies all allegations
against him and insists they have
been cooked up in a “plot” by Nissan
executives wary of his plans to bring
the Japanese car giant closer to its

French partner Renault.

Laborer disguise 
Ghosn’s lead lawyer Junichiro

Hironaka filed for bail just hours after
the charge and said he was confident
his client would be released as he
prepares to fight the allegations.

“In order to prove his innocence
at a trial as soon as possible, we
want (the court) to approve our bail
request so that we can prepare a
good defense,” Hironaka told
reporters.

Ghosn has already won bail once
before-but under strict conditions
such as agreeing not to leave the
country and living under surveil-
lance. When he last won bail, Ghosn
walked out of the detention center
in front of the world’s media dressed
like a Japanese laborer with a cap

and a face mask in an apparent
attempt to give reporters the slip.
He also had to stump up one billion
yen ($9 million) for bail but
Hironaka said they were prepared
to produce more cash if necessary
to secure his release.

Yesterday was the end of the
maximum period authorities had to
question Ghosn, who is now techni-
cally in pre-trial detention.

The case of the executive, once
revered in Japan for saving Nissan
from the brink of bankruptcy, has
also shone a spotlight on the
Japanese legal system that has come
in for some criticism, especially from
abroad. Japan’s justice system
allows authorities to keep suspects
in custody for prolonged periods
and trials almost always result in a
conviction. — AFP 

TOKYO: A young girl plays with a pogo stick in front of the Tokyo Detention
House where former Nissan chairman Carlos Ghosn is detained in Tokyo yes-
terday. Former Nissan boss Carlos Ghosn was reportedly charged yesterday
with allegedly financial misconduct, the fourth set of formal charges against
the former auto sector tycoon. — AFP

China must fine-tune 
monetary policy 
based on economic
growth: Xinhua
BEIJING: China should fine-tune monetary policy in
a pre-emptive way based on economic growth and
price changes, the official Xinhua News Agency said
yesterday, citing a top-level meeting chaired by
President Xi Jinping.

“Monetary policy needs to be neither too tight, nor
too loose and should be fine-tuned in a timely and pre-
emptive way based on economic growth and changes in
price situations,” Xinhua quoted the Central Financial and
Economic Affairs Commission as saying.

The report was the fourth from a top-ranking policy-
making body in China in less than two weeks, and comes
as financial markets debate how much more additional
support Beijing will provide to the world’s second-largest
economy after surprisingly resilient data released last
week. The economy expanded at a steady 6.4 percent

pace in the first quarter, defying expectations for a fur-
ther slowdown, with industrial output, retail sales and
investment in March all growing faster than expected fol-
lowing a raft of growth-boosting measures rolled out in
recent months.

China’s growth last year cooled to a near 30-year low
of 6.6 percent, weighed down by weak investment and
the escalating trade war with the United States.

The Xinhua report yesterday did not give more details
on the reference to watching price changes.

Producer and consumer price gauges in China have
picked up, easing concerns about deflationary risks, but
broader inflation levels are still modest. The policy com-
ments from the financial commission meeting largely
echoed those from meetings of China’s Politburo, the
State Council and the central bank in the past two weeks.

A statement on Friday from the Politburo, a top deci-
sion-making body of the Communist Party, said China will
maintain policy support for the economy, which still faces
“downward pressure” and difficulties despite better-
than-expected first quarter growth. It said authorities will
strike a balance between stabilizing economic growth,
promoting reforms, controlling risks and improving peo-
ple’s livelihoods, adding that China would forward with
structural efforts to control debt levels and prevent spec-
ulation in the property market, it said. — Reuters


