
JOHANNESBURG: A large portrait of a bright-
eyed young woman draped in a black gradua-
tion robe looms over a spotless, tiled lounge in
Protea Glen, a suburb of Johannesburg’s
Soweto township. It is a constant and gnawing
reminder of potential that has gone unrealized
for 10 years. “It’s like you go to school, you go
to school... and then once you are qualified you
sit with a whole stack of certificates that you
can’t actually use,” 36-year-old Kgomotso Se-
babi said.

Armed with qualifications in wealth manage-
ment, she migrated in 2008 from the small, cen-
tral city of Kimberley to South Africa’s financial
hub, Johannesburg, in pursuit of opportunities.
To date, the holder of two bachelor’s degrees
has failed to find a job in her field. She has since
acquired three more post-graduate certificates
in a bid to enhance her chances, but all she has
managed to secure is a part-time job at a call
centre. “Initially I wanted to see myself grow
within the financial sector, maybe become a
manager... a finance chief executive or some-
thing. But it didn’t go as planned,” she told AFP.

A quarter of century into democracy, South
Africa has an official unemployment rate of 27.1
percent. Among people under 35 the rate is
about 53 percent-among the highest in the
world. Causes of unemployment in South Africa
are many and complex, the biggest factor being
a slow-growing economy which has failed to
produce jobs at the pace at which new gradu-
ates enter the market.  The government repeat-
edly vows, especially on the elections campaign

trail, to create desperately needed jobs.
According to chief labor statistician Malerato

Mosiane, unemployment remained stubbornly
high even as the population grew rapidly. Media
graduate Tswelopele Maputla, 22, completed her
journalism studies in November 2018 at Rhodes
University, but has been nowhere near a news-
room. She mails out job applications whenever
she can. “It’s been incredibly difficult and demo-
tivating,” said Maputla as she finished cleaning
her mother’s house in Daveyton township east
of Johannesburg. “I have the skills and it’s just
disheartening that I can’t get that one break that
I need to prove myself.”

Votes for jobs 
As South Africa heads to the polls on May 8,

the promise of jobs has once again become elec-
tion bait. President Cyril Ramaphosa has vowed
that his African National Congress (ANC) will
create “many more” jobs. The party has been in
power for 25 years and will, according to all
polls, win the majority vote yet again. “We will
be able to create up to 275,000 additional jobs
each year,” Ramaphosa said at the ANC’s elec-
tion manifesto launch in January.

Mmusi Maimane, leader of the opposition
Democratic Alliance, meanwhile recently told
supporters in Johannesburg: “I have a dream of
putting a job in every home.” And Julius Malema,
the firebrand leader of the far-left Economic
Freedom Fighters (EFF) has warned that South
Africa “cannot postpone the jobs question”. But
the promises are up against a lackluster econ-

omy.  The International Monetary Fund in April
lowered South Africa’s projected GDP growth
rate for 2019 from 1.4 percent to 1.2 percent, cit-
ing policy uncertainty which with high levels of
corruption and recurrent electricity blackouts,
has harmed investor confidence.

The massive unemployment rate is seen as
fuelling apathy among many young voters. The

electoral commission has recorded a 47-percent
drop in registered voters aged 18 and 19. About
two-thirds of the nine million eligible voters who
did not bother to register are under 30 years old.
“I’m not voting,” said unemployed agriculture
graduate Xhanti Ndondela, 26, who qualified in
2016. “Why should I vote for a government that
I will never work for?” —AFP
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Unemployment takes heavy 
toll on South Africa’s young 

Govt vows to create jobs on elections campaign trail

JOHANNESBURG: Kgomotso Sebabi, a South African unemployed graduate shows her higher
Education certificate as she speaks about the lack of job opportunities for people with degrees
and high education achievement at her house in Soweto, Johannesburg.—AFP

ABUJA: Nigeria has no intention of removing subsidies on petro-
leum products, its finance minister said on Wednesday after the In-
ternational Monetary Fund (IMF) advised the country to eliminate
them to protect public finances. Africa’s top oil producer and
biggest economy heavily subsidises gasoline and relies on imports
for the bulk of its domestic demand due to an underperforming re-
fining system.

“It’s still work in progress ... there is no intention to remove the
fuel subsidy at this time,” Zainab Ahmed told reporters. Ahmed said
she agreed with the IMF’s advise on subsidies but the country first
needed to take steps to cushion the effect of their removal on the
population. “We have to find a formula that will work for Nigeria.
And until we do that, we should not be contemplating removing the
subsidy,” she said. The IMF says the country needs to maintain
good public finances and has advised Nigeria to remove the state
subsidy on petrol and channel the saved funds into building hospi-
tals, roads and schools. Nigeria emerged from a recession in 2017
brought on by low oil prices and a currency crisis. But growth is
still fragile as private sector credit expansion remains weak and the
government is trying to mobilize funds to spend its way out of the
sluggish growth.— Reuters
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BEIRUT: Lebanon’s draft budget for 2019
projects a deficit of less than 9 percent of
GDP compared to 11.2 percent in 2018 and
includes “wide reductions” in spending
based on the need for “exceptional austerity
measures”, the finance minister said on
Wednesday. The budget, seen as a critical
test of the heavily indebted state’s determi-
nation to reform, is based on an economic
growth forecast of 1.5 percent in 2019, which
could rise to around 2 percent as the econ-
omy picks up, Ali Hassan Khalil told Reuters.

Lebanon has one of the heaviest public
debt burdens in the world at some 150 per-
cent of GDP. State finances are strained by
a bloated public sector, high debt servicing
costs and hefty subsidies spent on the
power sector. Serious steps toward reform
could unlock $11 billion in financing pledged
at a donor conference last year to help
Lebanon build infrastructure to boost its
economic growth.

Efforts to move forward with those re-
forms were slowed by protracted negotia-
tions to form a new coalition after an
election last May. A unity government was
finally created in late January. Prime Minister
Saad al-Hariri has said the reforms will be
“painful” and warned that Lebanon faces
“catastrophe” if they are not implemented.
The draft budget projects a primary surplus
compared to a deficit in 2018, Khalil said.
“The most important thing is that we have
put ourselves on the path of dealing with the
accumulated deficit,” Khalil said. The draft
represented an “introduction to more deficit
reductions in the 2020 and 2021 budgets,”
he said. The draft includes measures to
tackle tax evasion and to boost customs rev-
enues in addition to “tax amendments” for
high earners, he said. There would be no tax
increases for the poor and those with middle
incomes, he said.

Khalil did not give any details of the
spending reductions. Earlier on Wednesday,
Hariri hinted in comments to reporters at cuts
to benefits enjoyed by some state workers.
Hariri was also cited by Lebanese media as
telling parliament he supported recipients of
state pensions but also wanted to protect the
Lebanese pound, which has been pegged
against the dollar for more than two decades.
Small protests over the last two days against
cuts have underlined the political minefield

facing the government of a country that has
put off reforms for years.

The government believed the level of in-
terest rates would tend to decline in the
coming months, Khalil said. He said he be-
lieved it was the first time Lebanon would
have a budget that was “transparent and re-
alistic” and which included “real spending in
all its respects” and did “not hide numbers”.
He said the draft included many of the re-
forms set out at last year’s Paris donor con-
ference. Promised reforms included starting
work to reduce the deficit in the state sub-
sidized power sector - a major drain on state
coffers - “sound management of the public
debt to reduce its cost”, and reducing waste
and corruption, Khalil said. —Reuters
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BEIRUT: In this file photo Lebanese Finance
Minister Ali Hassan Khalil holds a news
briefing in Beirut, Lebanon.—Reuters


