
MUMBAI: Jet Airways shares plunged more
than 32 percent yesterday, hours after the Indian
carrier’s final flight landed following a decision
to ground its entire fleet. The Mumbai-based
carrier is on the edge of bankruptcy and has
failed to secure emergency funding from banks,
forcing it to suspend all operations late Wednes-
day. Jet’s stock fell more than 32 percent to
162.15 rupees on the Bombay Stock Exchange
yesterday. It was worth more than four times
that a year ago.

The lenders that control the airline said yes-
terday they were focusing on finding a buyer
for Jet, which was until recently India’s second-
biggest carrier by market share. “Lenders are
reasonably hopeful that the bid process is likely
to be successful in determining fair value of the
enterprise in a transparent manner,” they said
in a statement. The State Bank of India-led
consortium is looking to sell a controlling stake
in Jet and has shortlisted four potential buyers,
including Etihad Airways, which already owns
24 percent.

The four have until May 10 to submit formal
bids. But until then, the carrier’s remaining fleet
is grounded, with a final flight from Amritsar to
Mumbai landing in the early hours of yesterday.
Several hundred staff gathered outside the air-
line’s headquarters in Mumbai yesterday, chant-
ing “We want justice” and “Please save Jet
Airways”. “What’s the management doing and

why isn’t the government doing anything to save
our jobs?” said Sarvesh, an employee of Jet’s
ground staff who did not want to give his sur-
name. “Many here have been working for Jet for
over 20 years. Our families are going to suffer,”
he added.

Modi blow   
Zoya Khan, a 23-year-old flight attendant,

said she was “extremely concerned” about her
future. “This is my first job,” she told AFP. “We
just want the management and the government
to figure out a solution.” A collapse of Jet, and
the loss of more than 20,000 jobs, would deal
a blow to Prime Minister Narendra Modi’s pro-
business reputation as he seeks a second term
in ongoing national elections. The chairman of
state-carrier Air India, which has been bailed
out by the government several times, said Jet’s
temporary closure was a setback for India’s
aviation sector.

“We have in the past witnessed many airlines
shutting shop and it is time to appreciate that
the razor thin margins which airlines are forced
to operate within a competitive environment re-
sults in a scenario that encourages unsustain-
ability,” Ashwani Lohani said in a Facebook post.
Jet, which has debts of more than $1 billion, has
been in a tailspin for months. It has defaulted on
loans and failed to pay many staff since the start
of the year.

The carrier cancelled hundreds of flights in
recent weeks, stranding thousands of passen-
gers. It was operating just five planes before
Wednesday’s grounding, down from 120 last
year. Bad investments, competition from several
low-cost carriers, high oil prices and a weak

rupee contributed to Jet’s financial demise, ex-
perts say. Its plight has been compared to that
of Kingfisher Airlines, which ceased operations
in 2012 before later going bust, causing thou-
sands of job losses and huge financial costs to
lenders.—AFP 
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Jet shares nosedive after flights 
grounded, lenders ‘hopeful’

Collapse of Jet to deal blow to PM Modi’s pro-business reputation

MUMBAI: India’s Jet Airways employees gather at the ground floor of the head office as they
wait for a meeting with the management in Mumbai.—AFP

LONDON: The White House will have to weigh costs and
benefits carefully before tightening sanctions on Iran and
Venezuela further - and decide whether the economic price is
worth the diplomatic gains. If the White House toughens sanc-
tions on Iran and Venezuela significantly (and the next deci-
sion on Iran sanctions is scheduled for the first week of May)
any decision is likely to be tied to production increases by
Saudi Arabia.

The White House is likely to agree to scale back Iran sanc-
tions waivers if, and only if, Saudi Arabia commits to replacing
the lost barrels at least one-for-one to leave the global pro-
duction-consumption balance unchanged. High-level discus-
sions between the two countries over sanctions and
production policy are likely to have begun already.

President Donald Trump spoke with Saudi Arabia’s Crown
Prince Mohammed bin Salman by telephone earlier this month
about maintaining pressure on Iran and human rights, accord-
ing to a statement from the White House. The content of the
discussions was not made public but it is safe to assume that
oil prices, production and sanctions formed part of the dis-

cussion since they are central to the bilateral relationship as
well as policy towards Iran.

If sanctions are tightened, it will be because the White
House believes it has an undertaking from Saudi Arabia to in-
crease production by at least the equivalent amount, if not
more, to contain the impact on US motorists.

Costs and benefits
The United States consumed 3.4 billion barrels of gasoline

and 1.5 billion barrels of distillate fuel oil in 2018, according
to the US Energy Information Administration (“Petroleum
Supply Monthly”, EIA, March 2019). For every $1 benchmark
oil price rise because of sanctions, the first round costs for
households and businesses amount to roughly $5 billion per
year (assuming increased crude prices are passed on by re-
finers). Brent prices have already risen by $22 per barrel since
the start of the year, as a result of output cuts by the OPEC+
group of oil exporting countries as well as sanctions policies
and other supply disruptions. The impact has been similar to
a tax increase of $110 billion per year on U.S. households and
businesses and will rise to $150 billion if prices continue head-
ing upward towards $80 per barrel.

Net costs to the United States are much smaller because
the country has also become a substantial producer of crude
and condensates as a result of the shale revolution. Domestic
crude production is running at 4.3 billion barrels per year, so
price rises have so far boosted domestic producers’ revenues
by around $95 billion per annum.

The problem for the White House is that the households
and businesses hurt by cost increases for gasoline and diesel
fuel are not the same households and businesses that benefit
from higher crude prices.—Reuters

BEIJING: China said yesterday there is “still much work to finish” on
the text of a trade agreement with the United States. US President Don-
ald Trump on Wednesday held out hope the current trade talks with
China will be a success, and said an announcement on the status was
due “shortly”. The Wall Street Journal reported that US negotiators
would return to Beijing at the end of the month.

Gao Feng, a spokesman for China’s commerce ministry, declined to
answer when asked about the next round of trade talks at a regular
press briefing. “Recently negotiations on the text of the China-US
economic and trade agreement have continued to make new progress
but there is still much work to finish,” Gao said.  “Both sides will con-
tinue to keep in close contact through various effective channels,” he
told reporters.

The Journal reported US and Chinese officials are tentatively work-
ing toward a signing ceremony for the trade agreement as soon as late
May. During shuttle diplomacy in recent months, US and Chinese offi-
cials have alternated between projecting optimism and warning that
success in their high-stakes talks is not guaranteed. But a key US de-
mand-a binding enforcement mechanism to prevent Beijing from back-
sliding on its commitments-has been virtually agreed, US Treasury
Secretary Steven Mnuchin said this month.

“At present, the China and US economic and trade teams are seri-
ously negotiating the text of the economic and trade agreement, includ-
ing the implementation mechanism, on the principle of mutual respect,
equality and mutual benefit,” Gao said. —AFP
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