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Mobile app available to all smart devices provided with fingerprint safety technology
KUWAIT: Stemming from its commitment to offering up-
to-date services, NBK Capital has for the first time
launched a smart electronic application for trading in US
Stock Exchange for equity sale and purchase and trading
in options contracts.

Through this innovative application, which has been
developed using the latest technology in the field, NBK
Capital offers a direct interactive experience through trad-
ing in the US stock market, access to trading accounts,
knowledge of market trends and response to customer
inquiries through a team of specialized brokers to help
clients trade easily and enjoy many other features.

The new electronic application provided by NBK
Capital is easy to use as the customer can access it using
fingerprint technology which is the safest. Flexibility
comes in line with this application as it executes sell and
buy orders, keeps an eye on equity prices and provides
news updates of the US market. It simply serves all cate-
gories of investors in a way that reflects the professional
and vast expertise behind the design to satisfy different
customer segments’ needs.

Tarek Al-Shehab, Head of Trading at NBK Capital, said
that: “The launch of the trading service in US stocks and
options via a smart electronic application is a new addition
to the business platform of NBK Capital, which is considered
a technological leap for its ease of use allowing high levels of
accuracy and follow-up thanks to a dedicated team that
strives to provide these services at high level of accuracy”.

He added that: “The new application is available to all
client segments of Kuwait whether citizens or foreigners.
The minimum account opening balance is $25,000

through all Kuwaiti banks, as well as special features that
will be available to NBK customers, who can transfer
funds instantly from their own personal accounts along
many other features”.

Al-Shehab commented as saying: “NBK Capital has a
specialist team that follows trading climate in the US mar-
ket and provides information retrieval service to customers
who need to take the appropriate investment decisions”.

“The client who wants to invest may visit the APP Store
on iPhone or Google Play for Android devices and search
for NBK Capital-International application then follows
easy steps to enter his data and basic information by
responding to a number of questions that have been devel-
oped to identify the customer. The process will then
request that the client transfers the amount required to
start trading in accordance with the instructions and
frameworks in place.

NBK Capital has 13 years of experience in providing
trading services. It offers integrated trading services that
include fully separate accounts and assets recorded on
behalf of the client, executing transactions at the best fair
prices, easy transfer of funds between bank account and
trading account, electronic trading supported by a team of
specialized brokers which are available during US and pre
and post market trading hours, the possibility of trading a
variety of assets, and the possibility of trading in US dollar,
euro, pound sterling, Swiss franc, Japanese yen and other
major currencies, in addition to instant account evalua-
tions. Customer can complete their transactions with an
Investor Relations Manager who is responsible for the
service through NBK branches. 

Korea jobless 
rate hits highest 
since global 
financial crisis
SEOUL:  South Korea’s unemployment
rate hit an eight-year high in August as
mandatory minimum wages rose, adding
to economic policy frustrations and politi-
cal challenges for President Moon Jae-in
whose approval rating is now at its lowest
since inauguration.

The unemployment rate rose to 4.2
percent in August from 3.8 percent in July
in seasonally adjusted terms as the num-
ber of unemployed rose by 134,000 peo-
ple from a year earlier.

This was the labor market’s worst per-
formance since January 2010, when the
economy was still reeling from the global
financial crisis, when 10,000 jobs were
lost. Finance Minister Kim Dong-yeon
said yesterday the government will need
to adjust its wage policies, signalling
some future soft-pedalling in the drive to

raise minimum wages. “(The government)
will discuss slowing the speed of minimum
wage hikes with the ruling party and the
presidential office,” Kim Dong-yeon told a
policy meeting in Seoul, adding he did not
expect a short-term recovery in the job
market. Experts say the uproar over jobs
could also cost Moon considerable politi-
cal capital as he pursues closer ties with
Pyongyang, as any good news from an
inter-Korean summit may not be enough
to offset public discontent over the lack of
jobs and soaring housing prices.

More than 60 percent of respondents
in a Gallup Korea survey criticized
Moon’s handling of the economy, includ-
ing his ‘inability to improve the livelihoods
of ordinary citizens’ and ‘minimum wage
increases’. The jobs report showed the
labor-intensive retail and accommodation
sector, which lost 202,000 jobs in August
from a year earlier, was the hardest hit.

A total 105,000 jobs were lost from
manufacturing industries, the report said.
However, the agriculture, construction
and transport sectors saw a rise in the
number of employed, partly offsetting the
rise in the number of workers laid off.

The overall number of employed peo-
ple rose by just 3,000 - also the worst
since January 2010. — Reuters
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CURRENCY BUY SELL
Europe

British Pound 0.384889 0.398789
Czech Korune 0.005624 0.014924
Danish Krone 0.042925 0.047925
Euro 0. 342902 0.356602
Georgian Lari 0.115668 0.115668
Hungarian 0.000987 0.001177
Norwegian Krone 0.031880 0.037080
Romanian Leu 0.058688 0.075538
Russian ruble 0.004332 0.004332
Slovakia 0.009069 0.019069
Swedish Krona 0.029459 0.034459
Swiss Franc 0.306487 0.317487

Australasia
Australian Dollar 0.207469 0.219469
New Zealand Dollar 0.191543 0.201043

America
Canadian Dollar 0.224853 0.233853
US Dollars 0.299650 0.304950
US Dollars Mint 0.300150 0.304950

Asia
Bangladesh Taka 0.002992 0.003793
Chinese Yuan 0.042903 0.046403
Hong Kong Dollar 0.036606 0.039356
Indian Rupee 0.003741 0.0045213
Indonesian Rupiah 0.000016 0.000022
Japanese Yen 0.002652 0.002832
Korean Won 0.000258 0.000273
Malaysian Ringgit 0.070095 0.076095
Nepalese Rupee 0.002626 0.002966
Pakistan Rupee 0.001957 0.002727
Philippine Peso 0.005550 0.005850
Singapore Dollar 0.214474 0.224474
Sri Lankan Rupee 0.001520 0.002100
Taiwan 0.009723 0.009903

Thai Baht 0.008926 0.009476

Arab
Bahraini Dinar 0.790707 0.807207
Egyptian Pound 0.014344 0.020062
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000200 0.000260
Jordanian Dinar 0.424119 0.433119
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.022438 0.046438
Omani Riyal 0.782643 0.788323
Qatar Riyal 0.079143 0.084083
Saudi Riyal 0.079913 0.081213
Syrian Pound 0.001288 0.001508
Tunisian Dinar 0.105000 0.113000
Turkish Lira 0.041566 0.053066
UAE Dirhams 0.081275 0.082975
Yemeni Riyal 0.000987 0.001067
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NBK Capital debuts trading service 
via mobile in US stocks and options 

Global trade 
dispute in focus
amid efforts for
NAFTA deal
KUWAIT: Global trade remained at the forefront of
the economic agenda over the past month, with the
further ratcheting up of tensions between the US
and China joined by attempts to reshape the tripar-
tite NAFTA agreement. US President Trump was due
to announce tariff increases on a further $200 billion
in imports from China following the end of a consul-
tation period in early-September, with retaliation
from China likely. Meanwhile, although the US and
Mexico agreed a bilateral trade pact, President
Trump said that without concessions, “Canada will be
out” and threatened to terminate the existing deal.

There is also heightened concern about stability
across emerging markets, with economic crises in
Turkey and Argentina triggering sharp currency
sell-offs and the latter forced to raise interest rates
to 60 percent. A combination of trade war worries, a
strong US dollar and contagion fears also pressured
currencies in India, Indonesia and South Africa. 

US data 
Despite some domestic political rumbling and con-

tinuing trade war fears, the domestic economic news
flow in the US has remained consistently upbeat over
the past month. Annualized GDP growth for 2Q18 was
even revised up to 4.2 percent from an already strong
4.1 percent, led by robust (albeit slightly downgraded
from the previous estimate) growth of 3.8 percent in
consumer spending. The consensus view is that eco-
nomic growth will moderate to around 3 percent in the
third quarter, but the dispersion around this forecast is
considerable, with some analysts looking for another 4
percent+ figure given the continued strength of recent
high frequency data. 

The consumer sector - more than two-thirds of
the economy - is forging ahead, buoyed by low
unemployment, tax cuts, the rising stock market and
with little sign as yet of fallout from either higher
interest rates or trade war fears. Indeed consumer
confidence in August reached its highest since the
dotcom fever of October 2000, jobs growth has
ticked up again in recent months after decelerating
last year and unemployment stood at 3.9 percent in
July, close to May’s 18-year low of 3.8 percent.
Consumer spending in July rose 5.2 percent y/y (in
cash terms) versus 4.6 percent in 1H18, pointing to a
strong start to the third quarter. 

Businesses, meanwhile, are also reporting strong
growth, despite a slight softening in ISM and PMI
activity survey readings for July (in both manufactur-
ing and service sectors) and the flash August PMI.
Firms are reporting rising cost and price pressures
not just due to tariff effects but also increasingly
skills and materials shortages. Nevertheless after-tax
profits surged 16 percent y/y in 2Q18, helped of

course by the cut in corporation tax to 21 percent
from January. The Federal Reserve is overwhelmingly
expected to increase interest rates by 25bps for the
third time this year at its 25-26 September policy
meeting, which would put its target rate at 2.00-2.25
percent. The chances of a further hike in December
however are more even, with futures market pricing
in a 71 percent probability. Minutes from the central
bank’s previous meeting showed that officials,
although concerned about overheating, remain com-
mitted to only gradual policy tightening partly due
to uncertainty over what constitutes a “neutral” level
for interest rates - possibly in the range of 2.5-3.0
percent - but also that the spread between long and
short rates is approaching negative levels that has in
the past foretold an economic downturn. Moreover,
price pressures have been relatively contained, with
core inflation edging up to 2.0 percent in July and in
line with the bank’s target. 

Economic growth for Q2 in the Eurozone, mean-
while, was revised up to 0.4 percent q/q from 0.3
percent before (annualized 1.5 percent, see chart 3),
thanks to stronger growth in Germany. This eased
fears of a sharper downturn - growth was at 0.7
percent through most of last year - but survey evi-
dence shows that confidence particularly in the
important export sector is being hit by weak
demand and concern over tariffs. The manufacturing
PMI for example eased to 54.6 in August, the lowest
since November 2016. There is also particular con-
cern over prospects in Italy, where slow growth, high
debt and political turmoil has seen government bond
yields surge and Fitch attach a negative outlook to
its current BBB credit rating. 

The European Central Bank remains optimistic
that the economic recovery is on a solid footing, but
in the minutes of its latest policy meeting confirmed
that it would maintain a cautious approach to remov-
ing monetary stimulus, with interest rates on hold until
at least 2H19. Although headline inflation stood at 2
percent y/y in August, core inflation was a much
weaker 1.0 percent. The bank argues that decent eco-
nomic growth and recent signs of higher wage deals
will help inflation converge back towards its “close to
but below” 2 percent target over the medium term.

Japanese growth rebounds in Q2
GDP rebounded and expanded by a better-than-

expected annualized 1.9 percent in 2Q18, a signifi-
cant improvement from the 0.9 percent contraction
in 1Q18, as stronger consumer spending (which
accounts for about 60 percent of GDP) and healthy
corporate investment offset ongoing weakness in
export growth. Despite the strong rebound, down-
side risks to growth persist. Indeed preliminary esti-
mates of growth in Japan are typically volatile and a
revision is due in mid-September. Global trade woes
are expected to continue to hamper export growth
in at least the near-to-medium term.

China faces headwinds 
Despite escalating trade tensions with the US,

Chinese export growth stood in July at 12.2 percent
y/y, thanks in part to a weaker yuan. But other indi-
cators have pointed to downward pressure on the
economy, as the effects of government efforts to tem-
per risky lending and debt are compounded by the

deterioration in trade relations. Industrial production
growth held steady at 6.0 percent y/y in July, while
growth in fixed asset investments eased to 5.4 per-
cent.  Meanwhile the Caixin/Markit manufacturing
PMI data (which focuses on small-to-medium sized
firms) fell to a 14-month low of 50.6 in August on the
back of a decline in export orders.

The government announced a spate of fiscal
measures to bolster economic activity, including tax
cuts for research and development, speeding up
special bond sales aimed at increasing government
infrastructure spending and also urged local govern-
ments to spend unused funds. Economic growth
slowed to 6.7 percent in 2Q with the government
targeting 6.5 percent for 2018 overall.

Oil prices rebound 
Brent crude oil prices rebounded in August, climb-

ing 4.3 percent m/m to $77.4/bbl. Price rises have
been driven by signs that the physical market is tight-
ening and despite fears about the impact on global
growth of deteriorating US-China trade relations.
Global demand has been robust, while global supplies
have been affected by outages in the North Sea and
falling production in Libya, Venezuela and Iran. Iran’s
exports were thought to have plummeted by at least
600,000 b/d, or 28 percent in August amid the start
of US financial sanctions on Iran. With further ener-
gy-specific sanctions due in November, it is possible
that more Iranian barrels will be withdrawn from the
market. This has motivated a flurry of upward oil price
revisions by analysts, with the consensus now averag-
ing around $72 for both this year and 2019. 

Gulf region quiet 
Major economic developments in the GCC region

were sparse amid the usual summer lull, although the
rise in oil prices has improved near-term fiscal per-
formance and prompted some more optimism over
the growth outlook. August PMI index readings for
Saudi Arabia and the UAE, at 55.1 and 55.0 respec-
tively, were in line with solid conditions in the non-oil
economy. Meanwhile it was reported that the Saudi
Aramco IPO had been suspended or at least delayed
until conditions were more “optimum”. Aramco was
also reported to be in the process of acquiring the
Public Investment Fund’s (PIF) 70 percent stake
(worth $70 billion) in Saudi petrochemicals producer
SABIC. The PIF itself also secured its first commercial
bank loan, of $11 billion, to finance its activities.

Ryanair defiant 
as German pilots 
and crew walk out
BERLIN: Irish budget carrier Ryanair was
defiant yesterday as dozens of flights were
disrupted in a walkout by German pilots and
cabin crew, the latest flare-up in a bitter
Europe-wide battle for better pay and con-
ditions. The airline would not “roll over” in
the face of the strike affecting thousands of
passengers, chief executive Michael O’Leary
told reporters in London, adding that the
industrial action had been “unsuccessful”.

Some 150 out of 400 scheduled Ryanair
flights to and from Germany were can-
celled because of the walkout, which the
firm slammed as “unnecessary”, adding
that it may have to close some bases and
slash jobs if the stoppages drag on.

Germany’s Cockpit pilots’ federation
and the Verdi service workers’ union called
the 24-hour strike, which started at 03:00
am (0100 GMT), after they said talks with
Ryanair management were deadlocked.

“We hope that this strike shows a sig-
nificant effect, that the company realizes
the employees won’t accept rotten working
conditions and bad pay any longer,” said
Verdi spokesman Andreas Splanemann at a
demo by cabin crew at Berlin’s
Schoenefeld airport.

But with affected passengers largely
warned off in advance, there were few
stranded travellers to see the workers with
their placards reading “no rights, no
flights”. The strike comes as Ryanair is
already bracing for a mass coordinated
walkout by cabin crew in Belgium, Italy, the
Netherlands, Portugal and Spain. Union
leaders are expected to announce details
of the stoppage in Brussels today.

They have vowed to stage “the biggest
strike action the company has ever seen”.

Ryanair has been clashing with worker
representatives ever since it took the
unprecedented step last year to start rec-
ognizing trade unions in a bid to avert
widespread Christmas strikes. Last month,
Ryanair pilots in five European countries
including Germany held their first-ever
simultaneous walkout, causing some 400
flight cancellations and travel chaos for
55,000 passengers.

Job threats 
33-year-old Ryanair has however struck

some labor agreements since then, reach-
ing its first-ever union deal with Italian
pilots in late August. In Ireland, pilots vot-
ed to accept an agreement on improved
working conditions last week.

The breakthrough prompted Ryanair to
back down from an earlier threat that it would
move several aircraft and 300 jobs from
Ireland to Poland. The Cockpit and Verdi
unions, which represent some 400 Germany-
based Ryanair pilots and 1,000 flight person-
nel, condemned the airline’s attempt to
squeeze them with a similar threat.

“This is how Ryanair deals with its
employees: putting pressure on them, scar-
ing them and threatening job losses,”
Cockpit’s vice president Markus Wahl told
AFP. “We are not making a threat,”
Ryanair’s chief marketing officer Kenny
Jacobs told a Frankfurt press conference
Tuesday. “If you have ongoing strikes,
that’s the economic impact.”

‘190,000 euros a year’ 
The no-frills airline boasts lower costs

per passenger than its competitors and is
eyeing profits of around 1.25 billion euros
($1.45 billion) this year. But staff have long
complained that they earn less than coun-
terparts at rival airlines. Another key gripe
of workers based in countries other than
Ireland is the fact that Ryanair employs
them under Irish legislation.

They say this creates huge insecurity
for them, blocking their access to state
benefits in their country. Unions also want
the airline to give contractors the same
work conditions as staff employees.
Ryanair counters that it has already offered
significant pay increases and steadier con-
tracts. It said German pilots can make “up
to 190,000 euros a year”. — AFP

Michael O’Leary


