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Argentina faces key week 
for IMF loan negotiations

BUENOS AIRES: Argentine President Mauricio Macri’s
government will continue discussions with the
International Monetary Fund this week as efforts to stave
off an economic crisis multiply.

It will be a crucial week for Macri and his government
after a turbulent few months in which the currency has
been badly hit by a crisis of confidence, while public
protests have increased in regularity and fervor.
“Argentina will start again, but there is a transition to navi-
gate,” Macri admitted on Friday.

The peso was starting to recover at the end of last
week after a dramatic two days of crashes the week
before. Having lost 20 percent against the dollar over two
days a week earlier, it regained 5.35 percent from
Wednesday to Friday to close at 37.77.

But that still represents a loss of around half its value
since the start of 2018. Panicking Argentines, who view the
dollar as a safety net for their savings, have withdrawn
$500 million from the banking sector since April.

According to official estimates, they are holding $300
billion outside of their country’s financial circuit, either in
cash or abroad, mostly in Uruguay and the US. The micro-
recovery has been helped by positive noises coming out of
Washington, where Finance Minister Nicolas Dujovne met
with IMF head Christine Lagarde last week.

‘Things not resolved’ 
But Macri says the public is right to remain worried.

“All the structural issues have not been resolved because
we had three days of calm,” said the president.

“Hopefully the calm will continue, because we don’t
know if another storm is coming.”

Argentina’s currency troubles led the government to
approach the IMF and secure a $50 billion loan, with an
initial $15 billion tranche of that handed over in June, in
large part to prop up the peso. Although it briefly calmed

the storm, market confidence waned again, in part due to
the impact of the crisis in Turkey on the currencies of
emerging countries.

Argentina went back to the IMF and asked for an
advance on loan payments due in 2020 and 2021, but the
announcement it was doing so hurt the peso again. In a
desperate bid to steady turbulent waters, Argentina’s
Central Bank hiked interest rates to a world-high 60 per-
cent until at least the end of the year.

But with inflation expected to reach 40 percent for
2018 and Argentines feeling the pinch from rising prices
their meagre salaries are ill-equipped to cope with, fear
and discontent are on the rise.

Daily protests 
Macri introduced austerity measures, but those proved

unpopular with citizens-protests have become a daily
occurrence-while also failing to appease nervous
investors. Some protesters have been chanting for the gov-
ernment to stop paying its debt, while Macri’s popularity
has been falling. In return for accelerated IMF funding,
Argentina has pledged to eliminate its primary budget
deficit in 2019. It was 3.9 percent of GDP in 2017.

Any advance of loans would have to be approved by
the IMF Executive Board, which doesn’t meet until the
second half of September. Argentina has had to admit that
the economy is in a worse state than previously hoped.
Before returning to Buenos Aires, Dujovne admitted that
the country was “going through a recession” and that
recovery would be “slow.”

Having hoped the economy would grow between 0.4
and 1.4 percent this year, Dujovne said it would actually
shrink by 1.0 percent, but some sources have spoken of a
fall of 2.4 percent. The government is also unlikely to meet
the original loan agreement’s target of 27 percent inflation
this year, with 40 percent now expected. One of Macri’s

austerity measures was to increase export taxes on corn
and soy oil. “They took the decision to consolidate tax,
which is positive for the credit, but has a political and eco-

nomic cost,” Gabriel Torres, a sovereign risk analyst at rat-
ings agency Moody’s, told The Economist. He says the
recession will last into 2019. — AFP

KUWAIT: Ahli United Bank announced the names
of the winners of the third and last draw of the
‘Win and redeem the value of your purchases’
campaign, which took place on Sunday at the
Bank’s main branch in the presence of the Ministry
of Trade and Industry’s representative. 

The lucky winners: Adel Abdulmohsen Alwsais,
Suliman Abdulfatah Maarafi, Khaled Jasem
Alzayed, Ahmad Fanekh Munawer and Mohamed
Manei Alajmi. All redeemed 100 percent cash
back of the value of their purchases using their
AUB Credit Cards with a maximum cash-back of
KD 1,000.

The campaign was designed to reward the
Bank’s customers with 100 percent cash-back on
their purchases made using their AUB Credit
Cards, with a maximum cash-back of KD 1,000
for each winner. To be eligible, the AUB Credit
Cardholder had to spend KD 100 or above during
the three months campaign period which ran from
June until the end of August 2018.

The campaign offered 15 prizes throughout
three draws, each with five prizes. The first draw
took place on 9 July 2018, the second draw took
place Sunday whereby the third and final draw
took place also on Sunday.

In a press statement, the Bank said “We are
very pleased with the success of this campaign
which reflects our success in introducing innova-
tive offers that add to our customers’ banking
experience. This campaign reflects AUB’s ongoing
commitment towards our customers, and our
underlying efforts to reward them.” Entry into the
draw was calculated based on the total value of
purchases made during the period of the cam-
paign. Customers received one chance in the draw
for every KD 10 they spent locally in Kuwait, and
received three chances in the draw for every KD
10 they spent abroad. 

In addition to the exciting cash-back cam-
paign benefits, customers who spent using AUB
credit cards automatically benefited from the
Pearls reward program as well as AUB’s instant
discount program. These offers provided cus-
tomers a real added value that rewards the AUB
Credit Card and ATM card holders through
unique discounts at major well-known companies
and retail outlets in Kuwait, as well as points to
be redeemed for air tickets on Kuwait Airways,
Gulf Air and Qatar Airways.” 

Macri govt efforts to stave off economic crisis multiply

AUB announces 
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BUENOS AIRES: Public employees demonstrate against the government of Argentinian President Mauricio
Macri outside the former Labor Ministry in Buenos Aires. — AFP

AUB provides services 
for customers during 
Hijri New Year holiday
KUWAIT: On the occasion of the blessed Hijri New Year,
Ahli United Bank (AUB) congratulates and extends warm
wishes to His Highness the Amir of Kuwait Sheikh Sabah
Al-Ahmad Al-Jaber Al-Sabah, His Highness the Crown
Prince Sheikh Nawaf Al-Ahmad Al-Jaber Al-Sabah, the
government, the citizens of Kuwait and all residents across
the country. May Allah Almighty bless the nation with
prosperity and joy at this Holy time.

The bank has announced in a press release: “All
our branches in Kuwait  wi l l  be c losed today (11
September 2018) and will resume work tomorrow (12
September 2018).”

AUB has reconfirmed that during this period customers
will be able to conduct their banking services through the
Bank’s electronic channels, including mobile and internet
banking (at www.ahliunited.com.kw).

New construction 
boom threatens 
Spanish coastline
BEGUS, Spain: Sandwiched between the crystalline
blue sea and green pine trees lies Aiguafreda, one of
Spain’s last largely unspoiled Mediterranean coves,
which is threatened by a new building frenzy.

From Catalonia to the Balearic Islands numerous
building projects which came to a halt during Spain’s
2008 economic crisis have been restarted as growth
returns, raising fears among green groups of a new
“construction fever” along the country’s already heavily
built-up coastline.

On the Costa Brava, a nearly 100-mile (160-kilome-
tre) stretch of rugged coastline in northeastern
Catalonia, some 20 projects are in the works, according
to environmental group SOS Costa Brava.

Among them is a 260-home residential develop-
ment at Aiguafreda which had been stalled for 15 years
due to bureaucratic hold-ups, divisions among
investors and then the economic crisis, which was
sparked by the collapse of a decade-long property
bubble. The project was relaunched by new owners
recently. Only a few houses nestled among pine trees
currently surround the tiny cove of crystal clear
waters, in the municipality of Begur.

“There are very few places left like this, that are so
green and with so few houses. The idea of losing it ter-
rifies us,” Estel Rumbau of lobby group Save
Aiguafreda told AFP.

The municipality says it is impossible to stop the
project since the land where it will be built has already
been zoned as residential. Expropriating it would cost
50-70 million euros ($60-81 million) — money the
municipality does not have.

“I would like to build zero homes, but our hands are
tied. We will try to ensure that they are as little as pos-
sible,” Begur mayor Joan Manel Loureiro told AFP,
vowing that no more than 100 homes will be built.

‘No more capacity’ 
It is not the only project in Begur. On the other side

of a hill overlooking the Aiguafreda cove six excavators
are preparing land to build 26 luxury apartments with
sweeping views of the Medes Islands, a protected area.
About 60 apartments are also planned for the neigh-
boring Sa Riera cove. And in the adjoining municipality
of Pals the mayor is poised to give the green light for
the construction of a thousand homes in a centuries-old

pine forest. In the picturesque fishing port of Cadaques
further up the Costa Brava where surrealist Spanish
painter Salvador Dali once lived, a hotel and about 100
homes will be built near a nature park.

Local residents in Begur complain the area is already
saturated in summer, with cars jamming the small road
leading to its tiny coves. The municipality, which is
home to 4,000 people, sees its population swell to over
20,000 during the peak holiday months.

“People will buy a house and they won’t be able to
go to the beach because there is no room, they will
want a boat but they won’t have a place to dock it, they
won’t be able to have a beer in town because there is no
parking. There is no more capacity here,” said Begur
resident Miquel Collado.

‘Same trap’ 
Similar projects are springing up everywhere along

the coast of Spain, which surpassed the United States
last year to become the world’s second most visited

country after France. Greenpeace has sounded the
alarm over the construction of a hotel at a protected
beach at El Palmar near the southwestern city of Cadiz
and two 30-storey towers in Roquetas de Mar near
Almeria in the southeast.

“There is a renaissance in construction,” said Pilar
Marcos, one of the authors of a Greenpeace report on
the building frenzy on the Spanish coast published in
July. The amount of coastal land that has been built on
in Spain has more than doubled since 1988, with some
areas already 90 percent built-up, according to the
report.

A symbol of this building excess-the 21-storey com-
plex on the Algarrobico beach in the Cabo de Gata nat-
ural park in Almeria which never opened to the public-
remains standing despite a ruling from Spain’s Supreme
Court that it be torn down. “We are falling into the same
trap,” said Marcos, who called on Spain’s new Socialist
government to adopt a stricter law against building on
the coast. — AFP 

Australian inquiry 
to peer into darkest 
corners of 
insurance business
SYDNEY: When Australia’s deadliest cyclone in a quarter
century ripped through the country’s northeast, it blew out
the windows of power technician Luke Read’s house and
flooded it, damaging walls and making his family sick from
mold exposure.

But his insurer, part of Commonwealth Bank of Australia
, sent a “claim adjuster” who declared most of the damage
from Cyclone Debbie’s 195 km/h winds and heavy rains
non-existent or minor, leaving him with most of a hefty
repair bill. “She walked into my home and said, ‘oh no, I’ve
seen worse than this’,” said Read, 34, adding the assessor
told him she had no building qualifications. “My daughter,
her eyes are constantly puffed up. My wife has been as
sick as I’ve ever seen her. It’s devastating.”

Eighteen months later, CommInsure’s assessment was
overturned this week after Read went to the financial
ombudsman.

His experience reflects concerns of consumer advo-
cates about secrecy in the way the A$46 billion ($33 bil-

lion) insurance industry assesses claims, an issue set to
come under intense scrutiny this month at a public inquiry
into financial system wrongdoing.

The powerful quasi-judicial inquiry, known as a Royal
Commission, has already rocked the banking, wealth man-
agement and superannuation industries with revelations of
systemic malpractice, leading to expectations of tighter
regulation. Now it’s the insurance industry’s turn to face
the heat as the commission holds hearings over the next
two weeks which could lift the lid on some of the sector’s
best-kept secrets.

Spike in complaints 
Australians lodged 4 million insurance claims in 2017,

up 7 percent, thanks to more natural disasters like Debbie,
but denied claim numbers rose 11 percent, industry data
show. That brought a spike in complaints; breaches of an
industry-monitored code of conduct jumped nearly three
quarters to 6,613 that year, most in relation to claims, the
data shows.

That has fuelled demands for a change to laws which let
insurers hide how they determine what to pay policyhold-
ers. “It’s almost a black box, and it’s all self-regulated and
obviously that’s failed,” said Susan Quinn, a senior policy
officer at the Consumer Action Law Centre, a non-profit.

“Without (the Australian Securities and Investments
Commission) having any oversight, there’s no improvement
and people continue to see delays or bad treatment.”

An ASIC spokeswoman said the regulator wants “more
significant penalties for misconduct in relation to insurance

claims handling”. A CommInsure spokesman declined to
comment on Cyclone survivor Read’s case. The insurer had
paid A$50 million for 4,500 claims from Debbie, he said.

Incentives
Consumer advocates said they want the inquiry to

reveal the financial arrangements between indemnifiers
and the experts they hire to determine the merit of claims.
The inquiry has heard banks pay salespeople incentives to
market their financial planning, mortgage and retirement
products regardless of whether such arrangements are in
customers’ best interests. Advocates want to know if insur-
ers are doing the same thing with assessors.

“We have always suspected that there have been ...
misaligned incentives built into agreements with investi-
gators and external claim assessors,” said Drew MacRae,
a policy officer at the Financial Rights Legal Centre.
David Keane, a former assessor who represents policy-
holders like Read, said he had no evidence of insurers
paying bonuses to limit claims but there was insufficient
separation.

“It’s not an incentive as such, but the incentive is ‘if I
word things in the way the insurance company wants me
to, I’m going to get more work’,” he said.

The CommInsure spokesman said the company paid no
incentives to consultants or staff for reducing claim pay-
outs. Storm survivor Read was relieved the ombudsman
made CommInsure pay for the repairs and for alternative
accommodation. “We never actually thought the cyclone
would be the easy bit,” he said. — Reuters

Earthmovers clear a construction site in S’Antiga overlooking the beach of Pals and the Montgri Massif in
Begur in Costa Brava. — AFP


