
SHANGHAI: Both in personality and
skillset, Alibaba’s Daniel Zhang will herald a
new era for the Chinese e-commerce giant
when he takes over full leadership from
charismatic founder Jack Ma.

Ma announced yesterday that in exactly
one year he will hand the executive chair-
manship of Alibaba’s board to Zhang, CEO
since 2015. Outwardly at least, their differ-
ences could not be more stark.

Former English teacher Ma, 54, has
become a globally recognized figure
through his constant travel and playful
antics such as impersonating Michael
Jackson at a company event last year.
Zhang, 46, on the other hand, is a mild-man-
nered accountant with a calm, collected
demeanor. But Zhang is routinely referred to
by Chinese media as the man who trans-
formed Ma’s sturdy little “tractor” into a
“Boeing 747”, and analysts say he is more
than up to the task.

Hailing from the commercial hub of
Shanghai, Zhang studied finance at Shanghai
University of Finance and Economics. He
was a senior manager at global auditor Price
Waterhouse Coopers and chief financial
officer of a Chinese online games company
before joining Alibaba in 2007 as CFO of its
main online marketplace Taobao. 

Zhang is credited with building Alibaba’s
Tmall business-to-consumer platform into
one the group’s most successful arms, and
creating the annual November 11 “Singles’
Day” online shopping bonanza, China’s
biggest retail day of the year.

Launched in 2009 as China’s answer to
the US “Black Friday”, “Singles’ Day” last
year saw more than $25 billion worth of
goods snapped up on Alibaba platforms, up
nearly 40 percent year-on-year. Billions of
dollars more were bought via Alibaba’s e-
commerce rivals, who have joined in.

‘Wicked smart’ 
In many ways Zhang has been in charge

since becoming chief operating officer in
2013 and CEO in 2015, with Ma stepping
back and acting as more of a figurehead.
Under Zhang’s tenure Alibaba has moved
from PC-based transactions to mobile-
based, which now account for nearly 80
percent of total gross merchandise volume.
With revenues surging, Alibaba’s stock has
soared nearly 90 percent. It is now one of
the world’s most valuable companies with a
market capitalization of about $420 billion.

Within Alibaba’s tight-knit culture, staff
each take on nicknames based on Chinese
martial arts figures thought to represent

their skills and methods. Zhang’s is a charac-
ter known for staying out of battles, but
training unbeatable proteges.

“Jack Ma is incredibly charismatic.
Daniel Zhang is not. He’s super smart, but
when he gives a press conference-it’s not
really his thing,” said Jeffrey Towson,
author, investor and business professor at
Peking University. “But they (the manage-
ment team) are all wicked smart. This is a
top-tier management team.”

Zhang is a professed fan of basketball
and football. Chinese media say he is a
devoted follower of English club Arsenal.

Under Zhang, Alibaba has poured invest-
ment into various new initiatives including
bricks-and-mortar retail, cloud computing,
digital media, the grocery sector, meal deliv-
ery and advertising.

In August, it teamed with Starbucks to
capitalize on China’s growing coffee addic-
tion and in April completed the acquisition
of Chinese food-delivery leader Ele.me,
among other deals. “In the world of business,
the excitement never ends, the competition
never ends,” Zhang said in an interview ear-
lier this year. “You must keep awake every
minute; you need to keep your eyes open in
your sleep. You must keep learning and
innovating.” — AFP 
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Alibaba’s Zhang prepares to 
step from Jack Ma’s shadow

China vows to 
respond if US 
takes new 
steps on trade
BEIJING: China will respond if the
United States takes any new steps on
trade, the foreign ministry said yes-
terday, after President Donald Trump
warned he was ready to slap tariffs
on virtually all Chinese imports into
the United States.

On Friday, Trump said he was
ready to levy additional taxes on
practically all Chinese imports,
threatening duties on $267 billion of
goods over and above planned tariffs
on $200 billion of Chinese products.

“If the US side obstinately clings
to its course and takes any new tariff
measures against China, then the
Chinese side will inevitably take
countermeasures to resolutely pro-
tect our legitimate rights,” Foreign
Ministry spokesman Geng Shuang
told a regular briefing, when asked
about Trump’s warning.

He did not elaborate. The United
States and China have activated addi-
tional tariffs on $50 billion of each
other’s goods since July, as trade fric-
tion between the world’s two biggest
economies worsened, despite several
rounds of negotiations.

Trump has criticized China’s
record trade surplus with the United

States, and has demanded that Beijing
cut it immediately. Tension has also
persisted over limits on US firms’
access to Chinese markets, intellectu-
al property protection, technology
transfers and investment.

In August, China unveiled a pro-
posed list of retaliatory tariffs on $60
billion of US goods ranging from liq-
uefied natural gas to some types of
aircraft, should Washington activate
the tariffs on its $200 billion list. The
tariffs, ranging from 5 percent to 25
percent, would apply to 5,207 prod-
ucts, and US actions will determine
whether China adopts the additional
duties, Beijing said at the time.

China has either imposed or pro-
posed tariffs on $110 billion of US
goods, representing most of its
American imports, though crude oil
and large aircraft are still not targeted
for penalties.

The $200 bil l ion of Chinese
goods on the US list includes some
consumer products such as cameras
and recording devices, luggage,
handbags, tires and vacuum cleaners,
with additional tariffs ranging from
10 to 25 percent. Spared until now,
mobile telephones, the biggest US
import from China, would be
engulfed if Trump activates the $267
billion tariff list.

Trump’s threatened tariffs cover a
total of $517 billion in Chinese goods,
which would exceed last year’s goods
imports of $505 billion from China.
China’s official export data has been
surprisingly resilient, with growth
exceeding analysts’ expectations for
five months in a row. — Reuters

SHANGHAI: In this file picture, Alibaba CEO Daniel Zhang speaking shortly after the end
of the 11.11, or Singles Day shopping festival, at a gala event in Shanghai. — AFP
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EU and US trade 
reps meet but 
trans-Atlantic 
rift remains wide
BRUSSELS: Top trade officials from the US
and EU met yesterday to begin efforts to turn
a much heralded deal to avert a trade war into
a concrete long-term agreement.

After the meeting, EU trade commissioner
Cecilia Malmstrom said she would meet US
Trade Representative Robert Lighthizer again
by the end of the month. But neither side
announced any immediate breakthrough. “We
discussed how to move forward and identify
priorities on both sides,” Malmstrom wrote
on Twitter, “and how to achieve concrete
results in the short to medium term.”

Lighthizer’s office called it a “constructive
meeting”. The negotiators’ cautious response
to this first chance to “operationalize” plans
for a limited trans-Atlantic trade pact came in
stark contrast to the enthusiasm surrounding
its birth. In July, US President Donald Trump
and European Commission head Jean-Claude
Juncker pledged to hold off from further tit-
for-tat tariffs and to work towards scrapping
customs duties on all goods. Both sides hailed
the deal as a major breakthrough, but subse-
quent statements showed that disputes per-
sist, especially over agriculture, which
Washington insists will be a key part of any
agreement.

“Lots of work remains this autumn, our
services will be in close contact in the coming
weeks,” Malmstrom said, promising that tech-
nical teams will meet in October. Under pres-
sure from France, Europe refuses to allow
farm goods be included in trade negotiations,
creating a sticking point that Malmstrom and
Lighthizer must get past. 

“The idea is that the commission and the
United States agree on a framework docu-
ment, perhaps by the end of the year,” a

European source said. “Trump and Juncker
have an agreement, but in reality, we didn’t
completely agree on the scope of the discus-
sions,” she added.

French Economy Minister Bruno Le Maire
told AFP that agriculture remains a “red line”
and that there is no question that it be includ-
ed in the talks-despite US insistence.

“The meeting between presidents Juncker
and Trump allowed a return to dialogue, and
that’s positive,” he said. “Beyond that, we have
no illusions. We’re a long way from a lasting
solution.” 

The US delegation did not explicitly men-
tion the farm dispute. But its statement
appeared to nod towards the agricultural
issue by saying: “Specifically, we hope for an
early harvest in the area of technical barriers
to trade.” Officials had set very low expecta-
tions for the meeting, which is the first of sev-
eral anticipated sit-downs to map out sectors
in which common ground might be found.

‘Bad as China’ 
The summer’s mending of fences was

already fragile. Last week, Trump harangued

the EU and raised the spectre of slapping tar-
iffs on Europe’s auto industry.

Auto tariffs would be seen as a blow by
Germany and would add to existing levies on
steel and aluminum that Trump imposed on
Europe in June. The EU imposed a raft of
counter-duties in return.

Last month, Malmstrom said a trade deal
could include scrapping transatlantic tariffs
on autos, but Trump swiftly excluded the pos-
sibility, arguing that Europe was virtually
closed to US cars.

“It’s not good enough,” Trump said, speak-
ing of the Brussels offer. Trump also worry-
ingly compared the EU to China, which on
Friday received a threat of tariffs on all goods
exported to the United States.

“The European Union is almost as bad as
China, just smaller,” Trump told Bloomberg on
August 31. But the Europeans, led by jittery
Germany, want the US at the negotiating
table and seem ready to hand Trump small
victories in exchange for a truce. Since July,
the EU commission has announced a series of
commitments to the US, but observers note
that these are largely done deals. — AFP

TULARE: Farm workers harvest a corn crop in the central valley town of Tulare. The Trump
administration recently said it would use a depression-era farm support fund to make
direct payments to producers of soybeans, sorghum, corn, wheat, cotton and dairy. — AFP

Tokyo’s Nikkei 
snaps six-day 
losing streak 
TOKYO: Tokyo’s benchmark Nikkei index
rose yesterday, snapping a six-day losing
streak, although investors remained vigilant
about a possible escalation in the US-China
trade war.

The benchmark Nikkei 225 index gained
0.30 percent or 66.03 points to close at
22,373.09, while the broader Topix index
was up 0.20 percent or 3.30 points at
1,687.61. Tokyo shares initially opened frac-
tionally lower, extending falls on Wall Street
last week.

But they ended in positive territory “as
bargain-hunting emerged following the
recent loss,” said Toshikazu Horiuchi, a bro-
ker at IwaiCosmo Securities. “But buying
sentiment is not strong as concerns over the
US-China trade war are weighing on the
market,” Horiuchi said.

“Nervous trading is expected to continue
for now,” he added. 

The dollar fetched 110.95 yen in Asian
afternoon trade, down from 111.02 yen in

New York late Friday, when world equities
stumbled on worries over the US-China trade
war after a threat of fresh tariffs by President
Donald Trump.

Sony rose 0.24 percent to 6,245 yen and
Nintendo gained 0.28 percent to 38,640 yen.

Fast Retailing, the Uniqlo casual wear oper-
ator and market heavyweight, was up 0.16
percent at 53,990 yen.  But electronic parts
maker Rohm was down 1.15 percent at 9,390
yen and chip testing devices maker Advantest
slumped 2.41 percent to 2,387 yen. — AFP

Barnier sends
sterling to a
5-week high 
on Brexit deal
hopes
LONDON: Sterling surged against the
dollar and euro yesterday after the
European Union’s chief negotiator said a
Brexit deal was “realistic in six to eight
weeks”.

For the second time in less than a
week, Michel Barnier has signalled his
desire to move ahead on the Brexit
negotiations, less than seven months
before the United Kingdom is slated to
leave the European Union on March 29,
2019. Barnier, the EU’s chief negotiator,
told a forum in Slovenia that it was
“realistic” to expect a divorce deal with
Britain, the British embassy to Slovenia
said on Twitter.

For a market broadly short the pound
because of worries that Britain will crash
out of the trading bloc next year without
any sort of formal trading arrangement,
that signalled the UK can avoid a disor-
derly no-deal Brexit.

The British currency rallied across
the board, rising more than one percent
to $1.3052, its highest level in five
weeks. The pound also rose to a one-
month high against the euro at 88.96
pence while versus the Swiss franc it
was headed for its biggest one-day rise
in more than 18 months.

“It just shows that’s the key thing that
people want to see-Brexit progress. You
have a market that’s heavily short on
sterling due to Brexit. It needs that tail
risk to be taken off before sterling can
rally,” said Viraj Patel, a currency strate-
gist at ING in London.

Before Barnier’s comments, the
pound had traded modestly higher
against the dollar and euro as data
showed the British economy posting its
fastest growth in almost a year.

Data showed British gross domestic
product in the three months to July was
0.6 percent higher than in the previous
three-month period, gathering pace
from 0.4 percent growth in the three
months to June, and at the top end of
forecasts. .

Sterling has rallied in recent weeks
off lows below $1.27, lifted by earlier
seemingly favorable comments from
Barnier. On Friday he was quoted as
saying the EU was open to discussing
other “backstops” on Brexit, especially
the Irish border issue, a key hurdle to
agreeing a deal. —Reuters

TOKYO: This file picture shows people crossing a scramble intersection in Tokyo’s shop-
ping district Shibuya. Japan’s economy grew faster than initially thought in the April-June
quarter thanks to strong corporate investment, official figures showed yesterday. — AFP


