
Monday, September 10, 2018

14
B u s i n e s s

World unprepared for next 
financial crisis: Ex-IMF chief

PARIS: The world is less well equipped to manage a major
financial crisis today than it was a decade ago, according
to Dominique Strauss-Kahn, a former chief of the
International Monetary Fund (IMF).

In an interview with AFP, the now-disgraced Strauss-
Kahn-who ran the fund at the height of the 2008 financial
meltdown-also said rising populism across the world is a
direct result of the crisis.

Strauss-Kahn resigned as head of the IMF in 2011 after
being accused of attempted rape in New York, although
the charges were later dropped. He settled a subsequent
civil suit, reportedly with more than $1.5 million.

Q: When did you become aware that a big crisis was
brewing?

A: When I joined the IMF on Nov 1, 2007, it became
clear quite quickly that things were not going well. That is
why in January 2008, in Davos, I made a statement that
made a bit of noise, asking for a global stimulus package
worth two percent of each country’s GDP. In April 2008,
during the IMF’s spring meetings, we released the figure of
$1,000 billion that banks needed for their recapitalization.

Q: Did the Bush administration grasp the danger of
Lehman Brothers going bankrupt?

A: No, and that is why Treasury Secretary Henry
Paulson decided not to save Lehman, because he wanted

to make an example of it in the name of moral hazard. Like
everybody else, he considerably underestimated the con-
sequences. Allowing Lehman to go under was a serious
mistake. Especially because only a week later they were
forced to save the insurer AIG, which was much bigger.

Q: Ten years on, are we better equipped to deal with a
crisis of such a magnitude?

A: No. We have made some progress, particularly in the
area of banks’ capital adequacy ratios. But that is not
nearly enough. Imagine Deutsche Bank suddenly finding
itself in difficulty. The eight percent of capital it has at its
disposal are not going to be enough to solve the problem.
The truth is that we are less well prepared now.
Regulations are insufficient.

Q: How so?
A: After 2012-2013 we stopped talking about the need

to regulate the economy, for example concerning the size
of banks, or concerning rating agencies. We backtracked,
which is why I am pessimistic about our preparedness. We
have a non-thinking attitude towards globalization and
that does not yield positive results.

Q: Do we still have international coordination?
A: Coordination is mostly gone. Nobody plays

that role anymore. Not the IMF and not the EU, and
the United States president’s policies are not help-

ing. As a result, the mechanism that was created at
the G20, which was very helpful because it involved
emerging countries, has fallen apart. Ten years ago,
governments accepted leaving that role to the IMF.

I’m not sure it is able to play it today, but the future
will tell.

Q: Do you believe that Donald Trump’s election is a
consequence of the crisis?

A: I believe so. I’m not saying that there was a single
reason for Trump’s election, but today’s political situation
is not unconnected to the crisis we lived through, both in
the US with Trump and in Europe.

Q: Connected how?
A: One of the consequences of the crisis has been

completely underestimated, in my opinion: the populism
that is appearing everywhere is the direct outcome of the
crisis and of the way that it was handled after 2011/2012,
by favoring solutions that were going to increase inequal-
ities. Quantitative easing (by which central banks inject
liquidity into the banking system) was useful and wel-
come. But it is a policy that is basically designed to bail
out the financial system, and therefore serves the richest
people on the planet.

When there’s a fire, firemen intervene and there is
water everywhere. But then you need to mop up, which
we didn’t do. And because this water flowed into the
pockets of some, and not of everyone, there was a surge
in inequality. — AFP 

KUWAIT: Commercial Bank of Kuwait announced the
winner of the weekly draw as follows:-

Weekly draw prize KD 5,000 - Romany Girgis
Nagy Mikhaiel

The draw was conducted in the presence of Ministry
of Commerce and Industry representative  Abdulaziz
Ashkanani.  

The bank stated that the account prizes this year is
featured by the highest cash prize and diversity of
prizes throughout the year clarifying that Al-Najma
Account will offer weekly prize of KD 5,000 and
monthly prize of KD 20,000 and a semi-annual prize of
KD 500,000 in addition to the grand prize (the biggest
prize in the world) of KD 1,500,000 for which the draw
will be held in January 2019. Al-Najma Account can be
opened by depositing KD 100, and customer should
maintain a minimum amount of KD 500 to be eligible to
enter all draws on Al-Najma Account prizes. As for the
chances of winning, the more balance a customer main-
tains in Al-Najma Account, the more chances the
account holder will get to win, where each KD 25 will
give the customer one chance to win, the account also
offers additional benefits like the ATM card, a credit
card against customer’s account and all CBK banking
services that customer can enjoy.    

Now CBK existing customers can open Al-Najma
Account through Al-Tijari Online and enter all draws
without visiting the Bank’s branch. However, CBK non-
customers can submit an account opening application
via the Bank’s website where the Bank’ Sales Unit will
call them to arrange a visit to the customers to com-
plete the account opening formalities. 

WALL STREET WEEK AHEAD

Rising populism across the world a direct result of the crisis 

KUWAIT: VIVA, Kuwait’s fastest-grow-
ing and most developed telecom opera-
tor, launches an exclusive special offer
for Boubyan Bank customers, on VIVA
Postpaid Voice Plans.

This offer allows Boubyan Bank
customers to enjoy 4 months free
with postpaid plan of 24 months com-
mitment. Customers will also enjoy
different unique services and promo-
tions including roaming bundles dur-
ing  th is  per iod wi th  VIVA.
Comment ing  on  th is  o f fer,
Abdulrazzaq Bader Al-Essa, VIVA’s
Corporate Communications Director,

said: “We are glad to invest in our
strategic partnership with Boubyan
Bank by offering its customers new
innovative products and solutions to
meet their aspirations and needs.”

Hamad Haj i , Senior Manager at
the  Market ing  Depar tment  i n
Boubyan Bank , commented :  “Our
collaboration with VIVA is a contin-
uat ion  o f  the  exce l l en t  re la t ions
between the two parties. We aim to
provide Boubyan Bank customers
with technologically advanced serv-
ices and products offered by VIVA
that make their lives easier.”

PARIS: Former French Economy Minister and former
managing director of the International Monetary Fund
(IMF) Dominique Strauss-Kahn, poses during a photo
session in Paris. — AFP

KFH launches a 
leasing product 
of Al-Mulla 
Acura Cars 
KUWAIT: Kuwait Finance House  (KFH) has announced a
partnership with Al-Mulla Group concerning a new and
distinct offer for leasing Al-Mulla ACURA cars. This is
within an operating lease program offered by KFH as one

of its unique financing options available for customers with
their different capabilities. This will contribute to enhanc-
ing the relationships and the partnership with one the
biggest auto agents in the local market and supporting the
cooperation to the interest of KFH customers. 

Ahed  Al-Eesa, the Executive Manager Cars and
Leasing Products, said that when Al-Mulla ACURA Cars
joins the operating leasing program, it constitutes an
important addition due to the fact that the car is considered
one of the most important Japanese prestigious cars with
view to the very high features and potentials it has. Further,
he stated that, through the offer, customers can lease ACU-
RA “RDX MDX “for one or two years at a monthly price
starting from 189 dinars. 

This is in addition to several advantages including a

golden blanket insurance, a comprehensive maintenance
during the contractual period, a Roadside Assistance
Service on 24 hours basis and an alternative car service. 

Further, Al-Eesa pointed out that customers can
enjoy this offer upon visiting KFH New Showroom in
Shuwaikh or Al-Mulla ACURA Co in Al-Rai and that
KFH is the only one that provides such type of cars
with the entirely new shape and design on an operat-
ing leasing basis to its customers for the first time
and achieving, by doing so, an unprecedented event
in the leasing field and keeping pace with the latest
developments in cars market. Moreover, it reflects
that KFH cares for providing its customers with most
brands and models that are suitable for the different
segments of customers.  

Al-Eesa with officials from KFH and Al-Mulla

Burgan Bank 
announces 
winners of 
Yawmi draw
KUWAIT: Burgan Bank, the sec-
ond largest in terms of assets,
announced today the names of
the daily draw winners of its
Yawmi account draw, each taking
home a cash-prize of KD 5,000.

The lucky winners are: 
1. Aziza Reyad Hussein

Kankroliwala
2. Hassan Mahmoud

Abdulhosein Gholoum
3. Tamam Abdullatif Chaar
4. Dhari Subhi Hameed Ismaeil
5. Saleh Ahmed Abass

Almazien
In addition to the daily draw,

Burgan Bank also offers a quar-
terly draw with more chances to
win higher rewards, offering the
chance to one lucky customer to
win KD 125,000 every three
months. 

The Yawmi Account offers
dai ly and quarterly draws,
wherein the quarterly draw
requires customers to maintain a
minimum amount of KD 500 in
their account for two months
prior to the draw date.
Additionally, every KD 10 in the
account will entitle customers to
one chance of winning.  If the
account balance is KD 500 and
above, the account holder will
be qualified for both the quar-
terly and daily draws. 

Burgan Bank encourages
everyone to open a Yawmi
account and/or increase their
deposit to maximize their chances
of becoming a winner. The higher
the level of the deposit, the higher
the likelihood to win. 

Al-Tijari announces 
winner of Al-Najma 
new prize program

Warba Bank 
announces 9 
winners of 
Al-Sunbula draws
KUWAIT: Warba Bank, “the Best investment
Bank” and “Best Corporate Bank” in Kuwait,
held its monthly draws which includes: Al-
Sunbula Account monthly draw and the 32nd
weekly draw for Al-Sunbula Account. The draw
announced the 9 lucky winners in the presence
of representatives from the Ministry of
Commerce and Industry and Bank officials.

The bank proudly announces the lucky 4
winners of its monthly draw for the month of
July, Bushra Jassim Khazaal Al-Ameeri and
Abdullah Sulaiman Al-Zaid Al-Naser won KD
5,000. Mohammad Mansour Hamad Al-Hajri
and Khaled Saleh Ebrahim Al-Shaban won KD
10,000 which is the grand prize. However, the

lucky 5 winners who received KD 1000 each
are: Islam Desouqi Abdulmaqsoud Dar,  Hala
Mohammad Saeed,  Rawyah Abdullah Ahmad
Al-Fouzan, Rober Armanak Qadharian and
Dekheel Ali Mohammad Dekheel.

Al-Sunbula Account is the perfect choice for
all customers who wish to save money and
achieve steady returns while simultaneously
have the opportunity to win cash prizes
throughout the year.  Due to the high traffic on
this account, for its offerings of unparalleled
opportunities, Warba Bank has worked on
enhancing Al-Sunbula account to provide cus-
tomers with more benefits. Such enhancements
include increasing the number of winners and
the frequency of the draws.  Now, on every
Thursday the Bank holds draws for five weekly
winners of KD 1,000 each. In addition, the Bank
continues its monthly draws held on the first
Thursday of every month, with cash prizes of
KD 30,000 divided amongst 4 winners: two
winners getting KD 10,000 each, and two win-
ners getting KD 5,000 each.

Thus, the new development of Al-Sunbula
account has increased the total number of win-
ners to 24, and the total amount of prizes to KD

50,000 instead of KD 30,000.  As for the
chances for winning, each customer is eligible to
enter the draw against each KD 10. It is note-
worthy, that Warba Bank has recently launched
the Al-Sunbula Fixed Deposit, which provides
depositors with high returns of up to 3 percent,
as well as getting monthly chances to win in Al-
Sunbula Account draws.

Furthermore, Warba Bank has launched its
latest Customer Onboarding solution, in line
with its ambitious five-year strategy that
enables non-Warba Bank customers to request
opening Al-Sunbula account in an easy elec-
tronic manner through the Bank’s website with-
out having to visit any of the Bank’s branches,
by following 5 simple steps that might take up to
5 minutes. New customers will be able to
request opening the account at anytime, any-
where, and the Bank will receive, process and
pass the new application for approval through
whole new and unique electronic system used to
implement this service. Warba Staff will then
contact the customer to determine the appro-
priate time to visit the branch to get required
signatures, verify the customer’s identity, deliver
his/her debit card, and activate the account.

VIVA offers Boubyan Bank 
customers 4 months free 
with postpaid plans

Strong US sales
could ease profit
worries into 2019
NEW YORK: A healthy outlook for US revenue growth
stands to soothe stock investors worried about the
effect on corporate profits from tax cuts wearing off
next year. S&P 500 revenue growth, which hit 9.5 per-
cent in the second quarter, its fastest pace since 2011, is
estimated at 8.2 percent for 2018, according to
Thomson Reuters data.

While that growth is expected to slow to 5 percent
next year, it is still at the high end of the historical aver-
age. The falloff is not as steep as what is expected for
earnings growth, which received a big boost this year
from the Tax Cuts and Jobs Act that slashed the corpo-
rate income tax rate. That could ease some investors’
concerns about profit growth, which is hitting its peak for
the cycle this year, while risks are increasing from costs

related to tariffs, rising interest rates and a strengthening
US dollar. “The revenue growth more than offsets any of
the concerns we have on the earnings side,” said Sameer
Samana, global equity and technical strategist at Wells Fargo
Investment Institute in St. Louis. “Of course there’s peak
earnings growth. We had tax cuts,” he said. “What we want
to see is sustainable earnings growth driven by the top line,
which is exactly what we’re seeing right now.”

The revenue gains are being driven by strong
demand from economic growth, with gross domestic
product rising at a 4.2 percent annualized rate in the
second quarter, the fastest in nearly four years.

At least part of the boost to revenue is coming from
the robust US labor market, while capital spending is
also helping, said Bucky Hellwig, senior vice president
at BB&T Wealth Management in Birmingham, Alabama.
Data on Friday showed US wages in August notched
their largest annual increase in nine years, suggesting
consumer spending will remain strong.

Rising wages are likely to become a bigger risk to
earnings at some point, but that might not happen until
2020, said Patrick Palfrey, vice president and equity
strategist at Credit Suisse Securities in New York.

“Right now the earnings story is a revenue story. It is

really allowing companies to continue to drive that bot-
tom line growth, and it will be able to make up for any
bump in the road from higher costs,” Palfrey said. Most
economists polled by Reuters in late August expected
economic growth to edge off the recent four-year high
in the coming quarters but still saw little chance of a
recession over the next two years.

The tax cut package, the biggest overhaul of the US
tax code in more than 30 years, resulted in a surge in
profit growth, creating a peak later in the earnings cycle
than typically, strategists said. Analysts have forecast
S&P 500 earnings growth of 23.3 percent for 2018 - the
highest annual growth since 2010 - and 10.2 percent for
2019, based on Thomson Reuters data. Earnings grew an
estimated 24.9 percent in the second quarter from a year
ago, and analysts expect growth of 22.3 percent for the
third quarter, based on Thomson Reuters data. Results
can continue to increase even after growth peaks,
strategists said. For example, S&P 500 earnings growth
peaked in the fourth quarter of 2003, yet remained in the
double-digit range for at least three years after that,
while revenue stayed well above trend in that period,
said Nick Raich, CEO of The Earnings Scout, an inde-
pendent research firm. — Reuters


