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Tesla tumbles on 
new executive 
departures, 
Musk interview
NEW YORK: Shares of Tesla Motors
tumbled Friday as investors were rat-
tled by the departures of two execu-
tives and a late-night interview in
which chief executive Elon Musk was
seen smoking marijuana.

Tesla shares sank 6.3 to close at
$263.24 after the latest events that
heightened concerns over Musk’s
erratic management style at the electric
carmaker.

“Elon’s actions are making it harder
and harder to support Tesla as a com-
pany,” said analyst Gene Munster of
Loup Ventures. “His actions directly
affect Tesla’s share price because Elon
is Tesla.”

Munster said that while there may be
more “upside” to Tesla, Musk’s actions
are hurting.

“The use of recreational drugs, legal
or not, goes against the unspoken rules
of being a public CEO,” the analyst said
in a blog post. Shares came under pres-
sure at the opening following the Musk
online interview and news that chief
accounting officer Dave Morton was
leaving only a month on the job, citing
the company’s frenetic pace.

Separately, human resources chief
Gabrielle Toledano told Bloomberg she
planned to exit the company, rather than
return from a leave of absence.

Morton’s departure further roiled
the company, which has been under
heightened scrutiny since Musk’s
chaotic Twitter announcement on
August 7 that he was considering tak-
ing Tesla private, before reversing the
plan two weeks later.

The ill-fated effort has prompted a
US securities investigation and a class-
action lawsuit alleging Musk was trying
to punish investors who bet against the
company. Morton’s brief tenure with the
company coincided with the aborted go-
private push. “Since I joined Tesla on
August 6th, the level of public attention
placed on the company, as well as the
pace within the company, have exceeded
my expectations,” Morton said in a
securities filing.

“As a result, this caused me to recon-
sider my future. I want to be clear that I
believe strongly in Tesla, its mission and
its future prospects, and I have no dis-
agreements with Tesla’s leadership or its
financial reporting.”

Turning heads in podcast 
Musk turned heads with a more than

two-hour podcast interview with come-
dian Joe Rogan in which he drank
whiskey and appeared to smoke a mari-
juana-and-tobacco cigarette proffered
by the comedian as he mused about arti-
ficial intelligence and colonizing space.

At one point, Musk described the
constant barrage of ideas in his mind as
a “never-ending explosion,” and said he
wondered as a young boy whether he
might be insane because it didn’t seem to
happen to other people. The appearance
was the latest unorthodox move by
Musk, who has often surprised investors
with brash and unpredictable behavior

as Tesla has sought to live up to lofty
manufacturing targets for its Model 3
electric car.

Long a polarizing figure because of
his swashbuckling style, Musk is seen by
his champions as an entrepreneurial
genius with the potential to remake the
transportation system, while his detrac-
tors see him as an egotistical blowhard
whose outsized promises have driven
unjustified gains in the company’s values.

Especially bizarre moments involving
the Tesla chief of late include disparag-
ing remarks about Vernon Unsworth, a
Briton who helped save boys trapped in
a Thai cave and the abrupt shutdown of
Wall Street analyst’s questions during a
contentious earnings conference call.

“At times, Musk appears to be work-
ing against himself,” analyst Munster
wrote.  “At the core, we believe he
wants to prove his doubters wrong, but
many of his actions strengthen the case
against him. “If he wanted to prove
them wrong with actions, he would
delete Twitter, drop the Unsworth con-
versation and not use recreational
drugs in a public setting.”

In August, Musk told The New York
Times he was exhausted from too much
work and difficulty sleeping in an interview
that sharpened questions about his mental
stability. Some observers have said Tesla
could be helped with a strong number-two
executive, but Friday’s departures create
additional gaps in Tesla’s ranks.  —AFP

MIAMI: In this file photo, people look at a Tesla Motors vehicle on the showroom
floor at the Dadeland Mall in Miami, Florida. Shares of Tesla Motors opened
sharply lower on Friday as a pair of executive departures added to the sense of
turmoil surrounding the electric car maker. —AFP

Apple says US 
tariffs on China 
would hit ‘wide 
range’ of products
NEW YORK: A “wide range” of Apple
Inc products including the Apple Watch
would be affected by proposed US tar-
iffs on Chinese goods, the company told
U.S. trade officials, but gave no sign of
an impact on its iPhone cash cow.

Apple did not disclose specific rev-
enues for most of the affected products,
but of those the Apple Watch may be the
biggest seller. It brought in about $6.1
billion in revenue last year, according to
an estimate from analyst firm Bernstein.
That represents a small portion of
Apple’s $229 billion in overall sales.
Apple laid out the impact on its products
of the Trump administration’s proposed
tariffs on $200 billion worth of Chinese
goods in an unsigned letter it submitted
on Wednesday to US officials as part of
a public comment period.

On Friday, US President Donald
Trump, speaking aboard Air Force One,
said that he has tariffs on an additional
$267 billion in Chinese goods “ready to
go on short notice if I want.”

Cell phones, the biggest US import
from China, have so far been spared, but
would be hit if Trump activates the new
$267 billion tariff list.

AirPods headphones, some of Apple’s
Beats headphones and its new HomePod
smart speaker also face levies as part of

the proposed tariffs on $200 billion
worth of Chinese goods, according to
the letter submitted on Wednesday.
“Our concern with these tariffs is that
the U.S. will be hardest hit, and that will
result in lower US growth and competi-
tiveness and higher prices for U.S. con-
sumers,” Apple said in the letter.

Apple did not respond to requests
for comment. The letter did not men-
tion the iPhone, which accounted for
about two-thirds of Apple’s $229 bil-
lion in revenue in its most recent fiscal
year. The letter also made no mention
of the iPad, which brought in $19.2 bil-
lion in sales in the most recent year, or
most of its Mac computers, which gen-
erated $25.8 billion.

Apple did say its MacMini, a low-
priced computer that comes without a
keyboard or mouse, would be affected.

Many Apple accessories, such as
mice, keyboards, chargers and even
leather covers for iPhones and iPads
would face tariffs, Apple said. Reuters
reported in July that the Apple Watch
was likely to be affected by the tariffs.
Shares of Apple closed down 0.8 per-
cent in regular Nasdaq trade on Friday,
and sl ipped another 1 percent in
extended trading.

Apple also said that computer parts
for its US operations would be hit by
the tariffs. The company said that “main
logic boards with microprocessing
units” could face levies, along with
equipment used for research and
development. On Apple’s most recent
earnings call in July, Chief Executive
Officer Tim Cook said the company
could face such tariffs “related to data
centers.”

In its letter, Apple argued that the
way US trade officials calculate the
US trade balance - attributing the
entire value of a product to a country
like China where final assembly hap-
pens - fails to reflect the true value
that Apple generates in the United
States. The company noted it spent
$50 billion with 9,000 U.S. suppliers
in its most recent fiscal year, including
Texas-based chip firm Finisar Corp
and Kentucky-based Corning Inc.

“Given the balance of Apple’s eco-

nomic footprint, the burden of the pro-
posed tariffs will fall much more heavily
on the United States than on China,”
Apple said in its letter.

The technology sector is one of the
biggest potential losers in the pro-
posed $200 billion tariff list. Fitness
tracker maker Fitbit said it would be hit
by tariffs, and chipmaker Intel Corp
said the levies could slow down the
adoption of 5G networks, the next gen-
eration of wireless data technology for
phones and other devices.  —Reuters

SAN FRANCISCO: In this file photo taken, the Apple logo is seen on the out-
side of Bill Graham Civic Auditorium in San Francisco, California. —AFP

Jack Ma’s Alibaba: 
E-commerce, film 
and food delivery
BEIJING: Chinese internet tycoon Jack Ma is retir-
ing from Alibaba today after transforming the e-
commerce company into a global behemoth that has
branched out into various businesses.

Here are the different ventures that have helped
Alibaba grow into one of the world’s most valuable
firms, worth $420.8 billion based on its share price at
the close of trade on Friday:

Tmall and Taobao 
E-commerce is the company’s bread and butter,

the business that Ma launched in 1999 and which
outmuscled eBay in China eight years later. With the
click of a finger on the phone or computer, Chinese
consumers can buy a wide array of products on the
Taobao and Tmall platforms, from clothes to elec-
tronics, food, luxury products and more unusual
goods, such as the Boeing 747 cargo planes up for
auction last year.

E-commerce still accounts for more than 80 per-
cent of Alibaba’s business, and revenues in the seg-
ment surged 61 percent in May-June. Active users of
its e-commerce marketplaces grew by 17 million in
June to reach 634 million, the company said.

Customers can use Alipay, the e-payment app
of Alibaba’s affiliate Ant Financial, to pay for the
products. In a sign of its growing global ambitions,
Alibaba also has upped its investment in sub-
sidiary Lazada, Southeast Asia’s leading online
shopping firm.

The spending surge is motivated by intense com-
petition in China between Alibaba, internet giant
Tencent, e-commerce rival JD.com, and rising
upstarts like Pinduoduo for turf in the country’s rich
commercial cyber-landscape.

Entertainment 
The company has splurged in the film and enter-

tainment industry, with its Alibaba Pictures unit buy-
ing a minority stake in Steven Spielberg’s Amblin
Partners, which owns DreamWorks Pictures, in 2016.

Earlier this year, Alibaba paid $750 million for a
stake in the cinema division of Chinese firm Wanda
Film, becoming its second largest shareholder. The
company has invested in Tom Cruise’s “Mission:
Impossible” blockbuster saga, with the latest instal-
ment dominating the box office in China.

But one of its most recent productions was a
monumental flop.

“Asura”, the most expensive Chinese film ever
made with a $113 million budget, was pulled from
theatres on its opening weekend in July after bring-
ing in a measly $7.3 million.

Alibaba also owns video streaming website
Youku, which partnered with Chinese state broad-
caster CCTV to show all of the 2018 World Cup
games. 

They were watched through 180 million unique
devices, including cellphones and TVs, according to
the company. Its revenue from digital media and
entertainment rose to $903 million in the most recent
quarter, a 46 percent year-on-year increase.

Cloud computing 
Alibaba is also betting its future on cloud com-

puting, which brought the company $710 million in
revenue in the most recent quarter, a 93 percent
increase. Its most recent earnings report said
Alibaba Cloud’s customers include InterContinental
Hotels Group, which is using the technology to pro-
vide on-demand room booking for guests in China.
China’s Minsheng Bank adopted a “financial cloud”
while the China Communications Construction
Group uses the technology to improve its supply
chain management. —AFP

BEIJING:  Alibaba’s charismatic co-founder and
chairman Jack Ma plans to retire from the Chinese e-
commerce giant to devote his time to philanthropy
focused on education, he told the New York Times in
an interview.

Ma was an English teacher before starting Alibaba
in 1999 and built it into a multibillion-dollar internet
colossus, becoming one of the world’s richest men and
a revered figure in his homeland.

His own worth has soared along with that of the
company, which has added cloud computing, films and
e-payments to its growing portfolio and was valued at
$420.8 billion when the stock market closed on Friday.
Ma told The New York Times that he plans to step
down from the company on Monday-his 54th birth-
day-referring to his departure as “the beginning of an
era” rather than an end.

Ma, who gave up the title of CEO in 2013, said he
now planned to devote his time and fortune to educa-
tion. He is among China’s richest men with a net worth
of around $40 billion, according to the Bloomberg
Billionaires Index.

The way he chose to make the announcement was
unusual. The New York Times is blocked in China by
Communist Party censors and there was no official
statement from Alibaba yesterday.

Alibaba’s press office did not immediately respond
to requests for comment. The firm posted a photo on
social media yesterday of Ma meeting with the chair-
man of the Moutai liquor company.

In an interview with Bloomberg TV released on
Friday, Ma hinted at his retirement plans, saying he

wanted to follow in the footsteps of Microsoft founder
Bill Gates, one of the world’s most prolific philanthro-
pists. “There’s a lot of things I can learn from Bill
Gates. I can never be as rich, but one thing I can do
better is to retire earlier,” he said. 

“I think some day, and soon, I’ll go back to teach-
ing,” he said, adding he had been preparing philan-
thropy plans at his eponymous foundation “for 10
years”. 

Ma is part of a generation of billionaire entrepre-
neurs who made their fortunes as China embraced the
digital age, creating some of the country’s largest and
most successful companies in the space of little more
than a decade.

Huge conglomerates like Alibaba, Tencent, Baidu
and JD.com are to China what Facebook and Google
are to the United States. Ma is the first of his genera-
tion of uber-wealthy tech bosses to retire, a rare move
in a country where business figures often run their
empires well into their 80s-Hong Kong tycoon Li Ka-
shing only retired in May at the age of 89.

An accidental entrepreneur 
Ma’s rags-to-riches story is particularly remarkable.

Born into a poor family in Hangzhou, eastern Zhejiang
province, Ma became a university teacher but gave the
job up after discovering the internet. 

After being knocked back by US venture capitalists
in 1999, a cash-strapped Ma persuaded friends to give
him $60,000 to start Alibaba, which operated out of
an apartment in Hangzhou.

“The first time I used the internet, I touched on the

keyboard and I find ‘well, this is something I believe, it
is something that is going to change the world and
change China,’” Ma once told CNN.

The company, still headquartered in his hometown,
initially allowed businesses to sell products to each
other online but soon morphed into China’s largest
online retail market. 

It transformed how Chinese people shop and pay
for things, especially through the now ubiquitous
Alipay digital payment service. The Alibaba empire
now spans well beyond online retail and payments to
include cloud computing, digital media and entertain-
ment, with sterling revenue growth that jumped anoth-
er 61 percent in the quarter ending June 30.

Jackson Wong, associated director at Huarong
International Securities, said Ma’s departure appears
“a little bit rushed” but it also shows he has confidence
in the company’s leadership.

“But his retirement will definitely affect the overall
image of the company because when you think of
Alibaba, you think of Jack Ma,” Wong said.

China regulations 
Ma has inspired strong devotion among his employ-

ees and users, drawing comparisons with late Apple
co-founder Steve Jobs-although he practiced a more
open management style.

A devotee of tai chi, he has made references to
Chinese martial arts in both business strategy and cor-
porate culture. Chinese state media have burnished his
rags-to-riches story, saying his parents were poorly
educated and his father depended on a monthly retire-

ment allowance of just $40 to support the family.
Ma’s retirement comes after a torrid couple of

weeks for his rival tech CEOs in China.
Richard Liu, the billionaire founder of Alibaba’s

main competitor JD.com, was briefly arrested in the US
over a rape allegation last week. He was released and
returned to China, although the investigation remains
active. Meanwhile internet and gaming giant Tencent,
an e-payment rival, has seen its profits and share price
drop amid an apparent regulatory squeeze on the tech
giant’s online gaming business.  —AFP

Ma to devote his time to philanthropy

Alibaba co-founder Jack Ma 
plans to retire at 54: Report

BANGKOK: In this file photo, Alibaba founder Jack Ma gestures
as he arrives for a meeting with Thailand’s Prime Minister
Prayuth Chan-ocha in Bangkok. —AFP


