
Sunday, September 9, 2018

14
B u s i n e s s

Argentina could shed 40,000 
construction jobs amid crisis

BUENOS AIRES: Argentina could shed some 40,000 jobs
in its construction sector in coming months as high interest
rates hurt financing and the government scales back proj-
ects to cut its budget deficit, according to industry execu-
tives and union leaders.

With the central bank holding interest rates at a pun-
ishing 60 percent in an effort to curb high inflation and
halt a slide in the peso currency, construction executives
said there was no credit available to finance public works
promised by President Mauricio Macri’s government.

“Banks are withdrawing financing from public works
companies. It’s concern over the fiscal adjustment that will
hit public works,” according to Chamber of Construction
President Gustavo Weiss.

The government announced a raft of austerity measures
this week as it seeks to slash the deficit and restore confi-
dence in the peso, which has lost 52 percent of its value so far
this year. The government will slash spending and raise taxes
in a bid to balance its primary budget next year - before debt
servicing is taking into account - versus a previous target of
a deficit of 1.3 percent of gross domestic product.

The tough new measures came as Macri seeks to con-
vince the International Monetary Fund to accelerate dis-
bursement of loans under a $50 billion financing deal reached
in June, amid some investors’ concerns that Argentina may
not be able to service its dollar debts next year.

Weiss said that high interest rates and the weakness of
the peso were making it very difficult for local companies
to get financing for projects or to buy imported materials.

“It’s possible that there will be 40,000 layoffs or even
more because of cuts to public work,” Weiss said, saying
that the estimate was based on consultations with member
companies.

That would account for around 10 percent of the
roughly 400,000 workers formally employed in construc-
tion, according to the chamber’s IERIC statistics agency,
not including informal labor.

A sharp slowdown in Argentina’s construction sector,
already reeling from a major corruption scandal, would
deal a heavy blow to an economy due to enter recession
this quarter. It could also increase political pressure on

Macri, who is expected to run for reelection next year.
A spokesman for the Labor Ministry downplayed what

he said was a seasonal decline in the employment in the
sector. “There has been a slowdown in growth, and a slight
monthly decline in jobs due to the winter season and some
instability in the industry,” the spokesman said.

Scandal-hit sector
The corruption scandal that broke in August, involving

allegations that officials from the previous administration
took bribes from construction firms in return for public
contracts, has impacted investment in the sector, govern-
ment officials have said.

One senior banking executive, who asked to remain
anonymous because of the sensitivity of the case, said
banks were now carefully analyzing construction financing
on a case-by-case basis to avoid working with companies
involved in the scandal.

According to a central bank poll of economists pub-
lished on Tuesday, Latin America’s third-largest economy
is expected to contract 1.9 percent this year. An official at
Argentina’s Construction Workers Union, who asked not to
be identified, said the austerity program could reduce
public works by 50 percent next year, based on feedback
from companies in talks with the government.

The details of the 2019 budget will be presented to
Congress this month.

The official said the union, the sector’s largest, also esti-
mated after consultations with businesses that there could
be as many as 60,000 worker layoffs over the next six
months as expectations for next year decline.

“If this crisis doesn’t ease, it could be many more,” he
said. A spokeswoman for the Transport Ministry, which
manages public works, said projects already underway as
part of a Federal Roads Plan would go ahead, when asked
about reductions next year.

She also said that public-private partnerships (PPP) ini-
tiated by Macri’s government for more than 3,000 km of
road construction would start in October and November.

Argentina awarded six road projects to different con-
sortia under its first wave of PPP in June, including China

Construction America, a unit of China State Construction
Engineering Corp.

Macri has bet heavily on PPP to jumpstart building
projects, generate jobs and boost the economy.

The president of one construction company, who asked
to remain anonymous because of concerns over repercus-
sions for his business, said a government decision to stall
construction forced him to recently fire 200 workers,

around 1/10th of his staff.  “Suddenly, the government runs
out of money, starts delaying payments and slowing down
projects,” he said. 

A spokesperson for the Transport Ministry said that
some works could be being slowed by winter weather,
difficulties in purchasing materials, legal difficulties or
the processing of some modifications in the works
themselves. — Reuters

Enjoy Jet Airways 
global fare sale
KUWAIT: Jet Airways, India’s premier full service inter-
national airline, yesterday announced a special six-day
global fare sale. The offer, starting September 4, 2018,
will offer guests an attractive discount of up to 30 per-
cent on economy and premiere fares.

Applicable on both one-way and return tickets,
guests can fly from Kuwait, across India or via world-
class airports in Mumbai and Delhi onwards to Bangkok,
Colombo, Dhaka, Hong Kong, Kathmandu and
Singapore. 

The sale offer is valid only on Jet Airways operated
flights and can be purchased through
www.jetairways.com, the Jet Airways Mobile App or by
contacting a travel agent. The final 48 hours of the pro-
motion will only be available on www.jetairways.com
and the Jet Airways Mobile App. The special offer ends
on the 9th September 2018 and travel is available from
10th September 2018 with applicable blackouts.

Shakir Kantawala, Vice President Gulf, Middle East
and Africa, Jet Airways, said, “These special fares offer
an opportunity to our guests the chance to experience
our airline’s excellent services and unmatched network.
Jet Airways uses every opportunity to create memorable
experiences for its guests and this is another occasion
for us to help our guests explore new destinations using
our attractive, limited period fares.” 

CB holds interest rates at 60% to curb inflation

Restructuring 
Program hosts 
KFH at exclusive 
job exhibition 
KUWAIT: The Manpower and Government
Restructuring Program hosted Kuwait
Finance House at an exclusive job exhibition
where KFH officials presented their offers
to the graduates and job seekers in regard
to job opportunities and advantages of
working at KFH. The officials received
applications from applicants and gave them
full assistance in selecting the fields that
suite their skills and capabilities. This activi-
ty is considered as part of the Restructuring
Program efforts in the employment of
Kuwaiti youth in the private sector and
incarnates the strong and well established
relationship between the two parties. KFH
seeks always to attract, recruit and develop
Kuwaiti youth to occupy leading positions
through a joint initiative with the
Restructuring Program. 

The General Secretary of the
Manpower and Government Restructuring
Program Fawzi Al-Majdali received KFH
delegation and praised KFH cooperation,

efforts and initiatives to employ Kuwaiti
nationals in various fields of business in
order to achieve joint national goals. KFH
sets the best example in this field. KFH has
reiterated its significant role in supporting
the development process. 

The Group Executive Manager - HR
Operations Talal Al-Mutairi affirmed the
strong and well established relation
between KFH and Restructuring Program

which covers various fields in addition to
the employment, training and habilitation of
fresh graduates. He reiterated that KFH is
keen on attracting and recruiting national
youth with distinguished capabilities, pro-
vide all success factors and give them the
ability to develop their skills. KFH stands as
a school to graduate the best employees
and officials and participate in the allevia-
tion and enhancement of Islamic Banking in

Kuwait and worldwide.  He indicated that
KFH has received hundreds of applications
while KFH team was available at the
Restructuring Program premises.
Applications shall be studied and classified
based on the needs of various KFH depart-
ments and sectors. Most appropriate means
and methods shall be applied to attract such
efficiencies and provide appropriate train-
ing programs to selected candidates. 

Al-Mutairi emphasized that the recruit-
ment and development of Kuwaiti youth is
an ongoing strategy at KFH. This strategy is
enhanced by the growth opportunities and
significant market share which KFH enjoys.
These opportunities require the recruitment
of national cadets who are willing to achieve
all targeted goals in various fields.

Yusuf A Alghanim 
& Sons continues 
biggest campaign 
on ACDelco batteries
KUWAIT: Yusuf Ahmad Alghanim & Sons
announced the first winners of valuable gifts during
the month of August, as well as its plan to continue
the biggest offer on ACDelco batteries which
includes thousands of gifts. With every purchase,
customers will get a scratch and win coupon entitling
them to win an IPhone X, Galaxy S9, Lenovo tab 4,
Wansa TVs, X-cite vouchers, and many other
rewarding prizes only from ACDelco Alghanim and
till end of October 2018, keeping in mind that
EVERYONE IS A WINNER!.

Customers can purchase the best battery in the
Middle East, from any of Yusuf Ahmad Alghanim
spare-parts retail outlets in Shuwaikh, Canada Dray
Street, Sharq and Fahaheel, in addition to Bumper to
Bumper outlets and more than 500 stores and punc-
ture shops to cover most of the areas in Kuwait. Also,
it’s worth mentioning that customers can easily iden-
tify ACDelco Alghanim batteries from the yellow
sticker that is placed on the battery box in all partici-
pating shops. 

Constantly striving to deliver the best-in-class car
care, ACDelco Alghanim’s highly trained professional
staff relies on premium ACDelco batteries, to ensure
that the quality of the work is never compromised.
Power your journey today with ACDelco Alghanim
batteries, designed, tested, and manufactured for
your specific vehicle 

When reliable starting power is a priority,
ACDelco Batteries are the answer. Whether the
application is automotive, industrial, marine or recre-
ational, ACDelco has a battery to meet virtually any
need. Field-proven and backed with outstanding lim-
ited warranty coverage; ACDelco Batteries set the
standard for performance. 

BUENOS AIRES: People have a snack at “Los Piletones” soup kitchen, run by Argentine social activist Margarita
Barrientos in Villa Soldati neighborhood, Buenos Aires, on Friday. Affected by the economic crisis and spiralling infla-
tion, each day more Argentines attend soup kitchens in Buenos Aires to receive a free meal. — AFP

26 new winners 
in Al-Hassad 
Islamic account 
KUWAIT: Ahli United Bank recently conducted its Al-
Hassad Islamic account weekly draw, Kuwait’s leading
sharia-compliant rewards program that offers a broad
range of prizes to the largest number of winners, on the 5th
of September 2018. The account provides 26 weekly prizes
that are comprised of KD 25,000 as a grand prize and 25
other prizes valued at KD 1,000 each. AUB also offers four
quarterly prizes that are valued at KD 250,000 to each
winner allowing them to achieve their dreams of travelling,
studying abroad, or owning their dream home or car. 

On this occasion Ahli United Bank announced, “With
this draw, we are adding 26 new winners and prizes to the
Al-Hassad Islamic account whereby, the total number of
winners annually will include more than 1300.

The weekly grand prize winner of KD 25,000 Tareq
Hussain Al-Bark.

25 other winners won prizes of KD 1,000 and are as fol-
lows: Hamza Mohd AbedAli, Hisham Youssef Zarbul, Ahmad
Hussain Ahmad, Fouzeyah Alhumaidi Al-Otaibi, Habeeb
Rajab Al-Sarraf, George Abdulmasih Garabet, Qayel
Mohamad Al-Otaibi, Malek Jaber Fahad, Hassan
Mohammad Saleh, Mohammad Ibrahim Khaleel, Majeed
Sulaiman Al-Dhafeeri, Farida Ahmad Sheer, Nabeel Ibrahim
Hasan, Hamad Ebjad Al-Abdali, Sabeekah Abdullah
Shabakouh, Nada Abdullateef Al-Kulaib, Ahmad Husni
Hasan, Sauad S Al-Otaibi, Harjinder Singh Chadda, Sulaiman
Fahad Al-Fahad, Mari Farid Dkhikh, Fawaz Khalil Bubshait,
Safa Ferchichi, Ali Shawqi Ali, and Saeed Ali Zamil.                                                               

Al-Hassad Islamic account’s customers in Kuwait and
Bahrain are eligible to participate in the draw in line with
the program’s terms and conditions.

Ahli United Bank added, “There are increased opportu-
nities that await our current customers and those who are
interested in opening an Al-Hassad Islamic account to
benefit from the wide range of prizes and opportunities
offered this year.” Individual customers can open their
accounts with a minimum deposit of KD 100, qualifying
them to enter the draw.

Global stocks 
stumble on 
China tariff fears
NEW YORK: World equities stumbled Friday on worries
over the US-China trade war that were amplified by a
threat of fresh tariffs by President Donald Trump.

Trump jolted markets at midday by renewing threats to
impose levies on all US imports of Chinese goods.
Washington has already slapped duties on $50 billion in
Chinese goods and plans are underway for tariffs on
another $200 billion. But Trump told reporters on Air
Force One that “there’s another $267 billion ready to go on
short notice if I want.”

That would cover about 100 percent of the goods the
United States imports from the world’s second largest
economy. Some US stocks were in positive territory part
of the morning but indices fell to session lows following
Trump’s remarks. The major indices later cut their losses,
but still finished in the red.

“This trade tactic is turning into more of a policy and
it’s disturbing the markets,” said Jack Ablin of Cresset
Wealth Advisors. “Investors also hold their breath because,
as China imports less than the US, they could take steps on
other parts of the economy, like US Treasuries or restric-
tions on US companies for example.”

“If there were dramatic worries (about the trade war)
you would see the market down even more, but it isn’t,”
said Quincy Krosby, chief market strategist at Prudential
Financial. “The major question would be: is the US econo-
my strong enough to absorb these rates?”

Earlier, London closed lower, underperforming its peers
thanks to a strong pound, while Frankfurt and Paris man-
aged to recover late in the session, closing flat and slightly
lower, respectively.

Markets have suffered heady losses in the first week of
September, as investors worry over contagion from the
ongoing emerging markets crisis-and the US-China trade
spat. “There were no signs of an end of the week recovery,
with September getting off to the worst start possible for
the European indices,” said Spreadex analyst Connor
Campbell. — AFP

KUWAIT: Al-Majdali and Al-Mutairi in the middle of KFH delegation at the Restructuring Program
Premises. 

KUWAIT: Receipt process of applications from
applicants 


