
US workers see big
wage gains in August
as employment jumps
WASHINGTON: American workers saw the biggest
bump in pay in nearly a decade last month amid a surprise
late-summer hiring spree that offered no sign jobs mar-
kets could be cooling, the government reported Friday.

The unexpected gains, which saw jobs sprout up in
construction, transportation, wholesale trade, finance
and health care, was a shot in the arm for President
Donald Trump, who was beset this week by reports his
staff had actively sought to undermine him.

The US economy added 201,000 new jobs in August,
well above analyst expectations, while the unemploy-
ment rate held steady at an already-low 3.9 percent. But
the big story was that wages gained ground on inflation,
as average worker pay grew by 2.9 percent compared
to August of last year, the biggest annual increase since
June 2009. That was in line with consumer inflation.

Meanwhile, a broader measure of unemployment,
which includes underemployed and so-called discour-
aged workers who have given up looking for jobs, fell to
7.4 percent, the lowest level in 17 years.

Ahead of crucial elections in November, the White
House-which had been at pains this week to counter
reports of flagging wage growth-welcomed the news.

Top White House economic advisor Larry Kudlow
hailed the surprise result, saying, “It shows the strength
of the economy.” He noted that “some people thought
that the number was going to be 50,000 lower but it
wasn’t!” 

But the strong gain in pay will also solidify expecta-
tions for the Federal Reserve to continue raising interest
rates this year to keep a lid on inflation, something that
has repeatedly drawn Trump’s ire.

Long awaited wage growth 
The August employment gain appeared even larger

given a downward revision to July’s comparatively weak
numbers. “The labor market is tight but businesses are
finding ways to get the workers they need. Job growth in
August was solid once again,” economist Joel Naroff said
in a client note. The strong hiring report also brought
average gains to 196,000 per month over the past year.

Professional and business services added 53,000,
bringing job gains for the sector to 519,000 since
August of last year. The hiring momentum was not
shared by all, however, as jobs in auto manufacturing,
retail and utilities fell.

The labor force participation rate and employment-
to-population ratio also weakened slightly. 

Naroff cautioned that with the labor force growing
only moderately and the participation rate among the
population stagnant, “it will be hard to replicate the
above-growth gains we had recently.” 

The mining sector, an industry central to Trump’s eco-
nomic message of reviving the heavy industries of old,
ticked slightly higher with 6,000 jobs added. —AFP

BEIJING: China’s trade surplus with the
United States widened to a record in August
even as the country’s export growth slowed
slightly, an outcome that could push President
Donald Trump to turn up the heat on Beijing
in their cantankerous trade dispute. The politi-
cally sensitive surplus hit $31.05 billion in
August, up from $28.09 billion in July, cus-
toms data showed yesterday, surpassing the
previous record set in June.

Over the first eight months of the year,
China’s surplus with its largest export market
has risen nearly 15 percent, adding to tensions
in the trade relationship between the world’s
two largest economies.

China’s annual export growth in August
moderated slightly to 9.8 percent, the data
showed, the weakest rate since March but
only slightly below recent trends.

The number missed analysts’ forecasts that
shipments from the world’s largest exporter
would rise 10.1 percent, slowing only slightly
from 12.2 percent in July. Even with US tariffs
targeting $50 billion of Chinese exports in
effect for their first full month in August,
China’s exports to the United States still

accelerated, growing 13.2 percent from a year
earlier from 11.2 percent in July.

“There is still an impact from front-loading
of exports, but the main reason (for still-solid
export growth) is strong growth in the US
economy,” said Zhang Yi, an economist at
Zhonghai Shengrong Capital Management.
Zhang said the impact from US tariffs on
China’s exports would likely be limited over
the next few months.

China’s imports from the United States
grew only 2.7 percent in August, a slowdown
from 11.1 percent in July. The world’s largest
trading nation got off to a strong start this
year, but its economic outlook is being cloud-
ed by the rapidly escalating US trade dispute
and cooling domestic demand.

Trump upped the ante on Friday, warning
he was ready to slap tariffs on nearly all
Chinese imports to the United States, threat-
ening duties on another $267 billion of goods
on top of $200 billion in imports primed for
levies in coming days. Washington has long
criticized China’s huge trade surplus with the
United States and has demanded Beijing
reduce it. Still, disagreements between the

two major economic powers run deeper than
just the trade balance and tensions remain
over limits on US firms’ access to Chinese
markets, intellectual property protection,
technology transfers and investment.

Imports, a key gauge of the strength of
China’s domestic demand, grew 20 percent,
beating forecasts. Analysts had expected
growth of 18.7 percent, slowing from July’s
surprisingly high 27.3 percent.

That resulted in China posting a smaller
overall trade surplus of $27.91 billion for the
month. Analysts had expected the surplus
would rise to $31.79 billion from $28.05 bil-
lion in July. The surplus with the United States
was larger than China’s net surplus for the
month, indicating China would be running a
deficit if trade with the world’s largest econo-
my was excluded.

Exports holding up 
While no one predicted a sudden, sharp

blow from US tariffs, China’s official export
data has been surprisingly resilient so far, with
growth exceeding analysts’ expectations for
five months in a row. — Reuters
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China’s record trade surplus with 
US adds fuel to trade war fire

Aug export growth slows, imports accelerate

BEIJING: China’s exports and imports rose at a sharply slower pace in August,
but its global trade surplus remained stable at $27.9 billion amid a heated US
trade war, official figures showed yesterday. — AFP

WASHINGTON, DC: In this file photo, men work on a construction site in Washington, DC. Hiring surged in the
US in August, and employers increased wages by the most in nearly a decade as the jobs markets showed no
sign of slowing, the government reported. — AFP

S Africa bank warns
land expropriation 
could spark crisis
CAPE TOWN: South Africa’s plans to change the con-
stitution to allow the expropriation of land without
compensation could hit property prices and trigger a
banking crisis, the chief executive of Nedbank told par-
liament on Friday.

President Cyril Ramaphosa announced on Aug. 1 that
the ruling African National Congress (ANC) planned to
change the constitution to allow land to be expropriated
without compensation, as whites still own most of South
Africa’s territory. Speaking to the Constitutional Review

Committee, which is investigating proposed changes to
the constitution, Mike Brown said there was no need to
alter the law because the existing legislation already
allowed the state to expropriate property for land
reform purposes.

“As a commercial bank, we are a key role player in
funding the economy and any material impact to prop-
erty prices would adversely affect confidence in the
banking system and could trigger a classic banking cri-
sis with significant negative knock-on effects on the
economy,” Brown said. Nedbank is the fourth largest
bank in South Africa. Since the end of apartheid in 1994,
the ANC has followed a “willing-seller, willing-buyer”
model under which the government buys white-owned
farms for redistribution to blacks. Progress has been
slow and most South Africans believe something has to
be done to accelerate change, providing it does not hurt
the economy or stoke unrest. — Reuters

Indonesia restaurant 
chain seeks ‘rupiah 
warriors’ amid 
currency crisis
JAKARTA: As Indonesia’s currency trades at its weak-
est levels since the 1998 Asian financial crisis, a local
restaurant chain is offering free meals to clients who
can prove they have exchanged holdings of US dollars
for the ailing rupiah. While easy to brush off as a mar-
keting gimmick, the restaurant’s online campaign
“#bantaidolar”, or “butcher the dollar”, shows how
alarm over the plight of the rupiah is becoming more
mainstream in Southeast’s biggest economy.

The rupiah, the second-worst performer among
emerging Asian currencies behind India’s rupee, has
shed 9 percent so far this year amid an emerging mar-
ket sell-off triggered by rising US interest rates and
economic crises in Argentina and Turkey. “We want to
raise the spirit of love in the nation and that is by lov-
ing the rupiah,” said Agung Prasetyo Utomo, founder
of fried chicken chain Ayam Geprek Juara, which so
far says it has given out 83 free meals for customers

who had sold their dollars, describing them as “rupiah
warriors”.

In Indonesia there is a particular sensitivity over
sharp falls in the rupiah. The currency’s slump in the
1998 financial crisis triggered rampant inflation, food
shortages and riots in Jakarta that led to the fall of
strongman ruler Suharto.

Indonesia’s economy is in far better shape than in
1998 - the fall in the rupiah has been gradual, foreign
debt levels are low and the banking industry has
strong capital. And policymakers have been praised
by analysts for responding to global pressures by hik-
ing interest rate faster than any other central bank in
Asia and taking steps to cut rising imports.
Nonetheless, they have only been able to slow the
rupiah’s depreciation, and even with benign inflation
right now - at 3.2 percent in August - prices of
imported goods and those made using imported raw
materials face upward pressure.

Prices of food containing imported dairy, beef and
wheat are expected to be among the first to rise,
according to research firm Nielsen Indonesia. Analysts
have also said chicken prices could be affected through
the increase cost for imported corn.

Rising prices, particularly of basic food, would bring
the rupiah’s woes home to ordinary Indonesians and be
a blow to the government of President Joko Widodo,
who is seeking a second term next year. The opposition
has already launched social media campaigns attacking
the government’s economic management. —Reuters


