
NEW DELHI: Washington will consider
waivers for Iranian oil buyers such as India
but they must eventually halt imports as sanc-
tions are imposed on Tehran, US Secretary of
State Mike Pompeo said yesterday. Pompeo,
who is in Delhi with US Defense Secretary Jim
Mattis for talks with their Indian counterparts,
told reporters some buyers of Iranian oil
would take a “a litle bit of time” to unwind
their trade with Iran. The United States is
pushing all countries to halt oil imports from
Iran after President Donald Trump in May
withdrew from a 2015 deal between Iran and
six world powers and ordered a re-imposition
of sanctions on the Islamic Republic.

Some sanctions came in effect on Aug 6
and the rest, notably in the petroleum sector,
will take hold on Nov 4. Trump has warned
that anyone trading with Iran would not do
business with the United States. “We will con-
sider waivers where appropriate but that it is
our expectation that the purchases of Iranian

crude oil will go to zero from every country
or sanctions will be imposed. So we’ll work
with the Indians, we committed that we will
do that,” Pompeo said.

Despite Trump’s efforts, government offi-
cials in India, the world’s third-biggest oil

importer and Iran’s top oil client after China,
say that it would be difficult to fully halt sup-
plies from Tehran. “Many countries are in a
place where it takes a little bit of time to un-
wind and we’ll work with them I’m sure to

find an outcome that makes sense,” Pompeo
said, adding that the United States would be
‘happy’ if Iranian oil is replaced with Ameri-
can products.

Nevertheless, India’s August oil imports
from Iran plunged by a third as the state re-
finers waited for government permission to
buy oil using Iranian tankers and cover. In a
sign of New Delhi’s desire to keep buying
Iranian oil, Reuters reported this week that
India had allowed its state refiners to use
Tehran’s tanker and insurance cover after
western and Indian shippers started winding
down their Iran operations ahead of the Nov
4 deadline.

To lure Indian buyers and protect its oil rev-
enue, Iran has been offering extended credit
terms and almost free shipping. “But our mis-
sion set is to ensure that Iran doesn’t engage
in malign behavior with wealth that comes from
countries around the world. Thus the purpose
of the sanctions,” Pompeo said.—Reuters
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NEW DELHI: US Secretary of State Mike Pompeo shakes
hands with India’s Foreign Minister Sushma Swaraj before
the start of their meeting in New Delhi. —Reuters

Italian debt set 
for one of its 
best weeks 
LONDON: Italian debt is heading towards
one of its best weeks since the euro zone
debt crisis as the Italian anti-austerity gov-
ernment’s apparent willingness to curb
budgetary excesses has the market sighing
with relief. Italian debt yesterday extended
gains made earlier this week on remarks
from Italian ministers that suggested
spending in 2019 would remain within Eu-
ropean Union rules. “There are a lot of
hopes in the markets that it will agree a
budget below 3 percent (of GDP) and I
think we will see a lot of headlines in the
next few days confirming that,” said DZ
Bank strategist Sebastian Fellechner.

Deputy Italian Prime Minister Luigi Di
Maio said on Wednesday the forthcoming
2019 budget would be “courageous”, but
would nonetheless keep state accounts in
order. Budget talks between officials in
Italy’s ruling coalition of the anti-establish-
ment 5-Star Movement and far-right
League are set to continue today, with
more headlines likely to emerge as officials
brief the media on these talks. Italy’s 10-
year bond yield fell another six basis points
to 2.88 percent, making it a 36 basis point
drop for the week so far.

Barring the week commencing June 11
this year-when that yield fell over 50 bps-
this would make it the best week for Italian

10-year debt since September 2012, back
when the European Central Bank stepped in
with strong measures to tackle the euro
zone debt crisis. Italy’s five-year borrowing
costs shed 8 bps to 2.09 percent and two-
year yields were down 5 bps to 1 percent;
both down more about 48 bps this week so
far. Yields are still well above the levels of
April and early May, when Italy’s 10-year
borrowing costs went as low as 1.71 percent.

Investors have heavily sold off Italian
bonds since the new government took of-
fice in June on concerns that the coalition
may implement budget plans that would
put the country’s already-huge debt pile
under strain and breach EU fiscal rules. And
they will remain cautious over the anti-es-
tablishment government’s stance on spend-
ing and on EU membership. “Even if they
agree on a (EU-friendly) budget now, the
topic is not off the table. It will accompany
us during the next year, because they could
hit higher spending at any time citing ex-
traordinary circumstances,” said Fellechner
of DZ Bank.

France raised 8.5 billion euros in an auc-
tion on Thursday from the sale of bonds of
varying maturities. Spain also held an auc-
tion, selling 4.92 billion euros of bonds.
Other euro zone bond yields edged higher,
adding to a week of rises. Germany’s 10-
year government bond yield, the benchmark
for the region, inched higher to 0.38 percent,
up five bps for the week so far. But that yield
could come under downward pressure as
the session wears on, with the United States
possibly announcing a fresh round of tariffs,
which could fuel a bid for safe assets such
as government bonds. —Reuters

France urges 
‘wake-up call’ 
on tax for 
US web giants
PARIS: French Finance Minister Bruno Le
Maire called yesterday for EU leaders to heed
a “wake-up call” on a plan to tax US technol-
ogy giants, amid signs of growing resistance
to the French-led initiative. “I urge my Euro-
pean counterparts to hear the wake-up call;
that they listen to what European citizens
want,” Le Maire told France 2 television. The
tax, which Paris hopes to implement early next
year, targets multinationals which declare
their revenues from across the 28-member
European Union in a single low-tax jurisdic-
tion, depriving other countries of billions of

euros in fiscal revenue.
It would mainly affect US companies with

worldwide annual turnover above 750 million
euros ($870 million), such as Facebook,
Google, Twitter, Airbnb and Uber. “European
citizens want justice, they want fiscal justice,”
Le Maire said. “They don’t understand why
we allow companies like Google, Amazon and
Facebook pay 14 percentage points less in tax
than small and midsize businesses, or a Euro-
pean company,” he said. The tax is expected
to be high on the agenda as EU and eurozone
finance ministers meet in Vienna this weekend.

But France’s proposal, which would require
backing by all EU members, appears to be
running into resistance. Germany’s Bild news-
paper reported Wednesday that Finance Min-
ister Olaf Scholz, who had given his backing
to the plan, now believes that “demonisation”
of tech giants was “not efficient”. Bild cited an
internal ministry note which said that “publicly
declaring that companies like Google, Apple,
Facebook and Amazon should pay taxes on
their revenues is not defendable.” —AFP
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China warns of 
retaliation if US 
slaps new tariffs 
BEIJING: China will be forced to retaliate if
the United States implements any new tariff
measures, China’s commerce ministry warned
yesterday, as the world’s two biggest
economies remain locked in an intensifying
trade war. Global markets were on edge after
US President Donald Trump threatened fresh
tariffs on another $200 billion in Chinese im-
ports. “If the United States, regardless of op-

position, adopts any new tariff measures,
China will be forced to roll out necessary re-
taliatory measures,” ministry spokesman Gao
Feng told a regular news conference.

China will closely monitor the impact from
any fresh tariffs and adopt strong measures
to help Chinese or foreign firms operating in
China to overcome difficulties, said Gao. The
Trump administration is ready to move ahead
with a next round of tariffs after a public
comment period ends at midnight in Wash-
ington yesterday, but the timing is uncertain,
people familiar with the administration’s
plans said. The new duties will start to hit
consumer products directly, including furni-
ture, lighting products, tires, bicycles and car
seats for babies. —Reuters


