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Macri accused of 
‘abuse of power’ 
BUENOS AIRES: Argentina’s attorney gen-
eral is looking into an accusation of “abuse
of power” against President Mauricio Macri
after he agreed to a $50 billion loan from
the International Monetary Fund, his office
said Wednesday. Attorney General Jorge Di
Lello has also asked that Argentina’s IMF
agreement be suspended until a decision is
made whether to proceed with a case
against Macri.

“There’s a formal accusation because
there’s an attribution problem and it’s possi-
ble that the president and his ministers did
not have the right to sign such an accord,”
Javier Delio, the attorney general’s secretary,
said. The case comes from a complaint made
by former lawmaker Claudio Lozano and the
city rights observatory, who accuse mem-
bers of the executive of “abuse of power and
violation of public duties in bypassing con-
gress to sign an accord with the IMF.”

The plaintiffs claim that Argentina’s 2018
Budget Law does not authorize the execu-
tive to sign agreements with the IMF. The

case has been passed to a federal judge to
study the evidence and decide whether or
not to proceed with an investigation. In June,
Macri agreed a three-year $50 billion loan
with the IMF to try to solve the country’s
economic woes. Argentina was facing
mounting inflation, budget deficits and a
weakening currency.

However, despite receiving an initial $15
billion tranche of the loan in June, Ar-
gentina’s economy has worsened while in-
vestor confidence dropped. Inflation over
the last 12 months is at around 30 percent
while the peso dropped to a record low of
almost 40 against the dollar last week, with
the Central Bank trying to stop the rot by
hiking interest rates to a world-high 60
percent.

Macri’s Finance Minister Nicolas Du-
jovne spent the last two days in talks with
the IMF in Washington, looking to negoti-
ate an accelerated disbursement of the re-
mainder of the loan. “We’re looking to
reach an agreement with the IMF so that
we can stabilize the situation in Argentina,”
Dujovne told journalists. He said Ar-
gentina’s recession meant its citizens “are
having a hard time” but that he was “con-
vinced we’re going to quickly reverse this
situation.” —AFP

PANIPAT, India: Tilak Raj Bathla’s tiny weaving fac-
tory is one of the few still humming on a once busy
road in the northern Indian city of Panipat, known as
the country’s “textile city”. Nearby, more than two
dozen other workshops are locked from the outside,
while dogs and cows roam through other abandoned
factories. Scrap dealers enquire about idle power-
looms. India launched the Goods and Services Tax
(GST) just over a year ago, its biggest ever tax reform,
aiming to replace more than a dozen federal and state
levies and unify the sprawling economy.

The move improved economic efficiency but crit-
ics say the complexities of the new regime have driven
many small enterprises out of business and forced
hundreds of thousands out of jobs. For Prime Minister
Narendra Modi, the drawbacks of the GST, especially
the job losses, could prove costly in major state elec-
tions later this year and a general election in mid-
2019. Bathla says his neighbours, most of them
unschooled, could not comply with monthly online fil-
ings required under the GST regime. 

Some of his customers and suppliers could not af-
ford to hire accountants to navigate a system which
has been amended more than 200 times already, while
others struggled to cope with delays in tax returns
caused by glitches in the centralised software. “I have
a GST registration, but I can’t work as my vendors
and buyers are unable to comply with a complex tax
structure,” the 50-year-old said, adding his monthly
sales had fallen to about 250,000 rupees from about
one million rupees before the GST. Only two of his 10
powerlooms are currently being used.

The government has said it is simplifying the tax

measure to make it accessible to everyone. Finance
Ministry spokesman D.S.  Malik said requests from
small businesses have been considered “from time to
time.” But he declined to comment on job losses. Nev-
ertheless, India’s economy gathered pace in the April-
June quarter, expanding 8.2 percent compared to 5.6
percent in the same period a year earlier. Economists
said the number was coming off a low base as com-
panies held off production in the year-ago period
ahead of the implementation of the tax measure in
July last year.

Small firms hurting
But while big firms have since shaken off the ef-

fects of the change and are set to gain from a uniform
tax regime, small businesses across the country are
still hurting. A survey by the All India Trade Union
Congress (AITUC) in July found that a fifth of India’s
63 million small businesses -contributing 32 percent
to the economy and employing 111 million people -
faced a 20 percent fall in profits since the GST rollout,
and had to sack hundreds of thousands of workers.

Readymade garments, gems and jewellery, leather,
handicraft and basic machinery manufacturing are hit
the most, industry bodies from across the country say.
According to estimates by the Centre for Monitoring
Indian Economy, a Mumbai-based consultancy,
nearly five million workers lost their jobs over the past
year. But it was not clear how many were from small
enterprises. India’s unemployment rate rose to 6.4
percent in August from 4.1 percent in July last year
despite an additional 17 million people joining the
workforce.

But it did not give data on how many people
were laid off or from which industries. India’s labor
ministry releases jobs data once in five years, last
reporting unemployment at 5 percent in 2015/16
(April-March). More than 50 workers and factory
owners Reuters spoke with in Panipat, about 90 km
(55 miles) north of New Delhi, said over a third of
the city’s 10,000 weaving units had closed or
curbed production. Chand Multani, president of the
Panipat Handloom Owners’ Association, pointed to
the tax headaches behind a bedsheet that costs

barely $2 dollar as an example. 
The weaving of the sheet, its dyeing, ironing, em-

broidering and packaging are all done by separate
businesses. Under the new system, each business has
to pay GST at each stage of production which the
businesses can claim back provided they have reg-
istered with tax authorities and have a GST number.
For a lot of small businessmen this is way too much
work.  “How can all these different operations comply
with tax rules?” asked Multani, waving the sheet in
the air. —Reuters

India’s tax effect: Thousands 
laid off despite growth

Small businesses shut down as compliance costs rise

HARIYANA, India: A scrap dealer searches for useful material at a weaving factory, that was shut a year ago,
in Panipat in the northern state of Haryana, India.—Reuters

UK to trial non-EU 
seasonal worker 
scheme after Brexit
LONDON: Britain announced yesterday it will trial
a six-month visa system to let in non-EU seasonal
workers to pick crops, as Brexit leaves farmers fac-
ing a labor shortage. The two-year pilot program will
allow 2,500 workers from outside the European
Union into Britain each year to help fruit and veg-
etable growers, amid dwindling arrivals from eastern
bloc members. The scheme, starting in spring 2019
and permitting them to stay for up to six months, is
intended to alleviate “labor shortages during peak
production periods”, according to the Home Office. 

“This pilot will ensure farmers have access to the
seasonal labor they need to remain productive and
profitable during busy times of the year,” Home Sec-
retary Sajid Javid said in a statement. Environment Sec-
retary Michael Gove added the government had
“listened to the powerful arguments from farmers
about the need for seasonal labor”. “We will review the
pilot’s results as we look at how best to support the
longer-term needs of industry outside the EU,” he said.

Britain’s booming horticultural industries, which
contributed £2 billion to its economy in 2016, has al-
ready been buffeted by the country’s impending de-
parture from the EU next March. Farmers have
reported sharp drops in the numbers of seasonal
workers arriving from countries like Romania and Bul-

garia, which supply the vast majority of fruit and veg-
etable pickers in Britain. Improvements in labor mar-
kets in Eastern Europe and the fall in the value of the
UK currency have has also exacerbated the problem.

Although the sector estimates it needs more than
80,000 people to meet its needs each year, Minette
Batters, president of the National Farmers Union
(NFU), hailed the pilot scheme “a major victory”. But
Nick Marston, of industry body British Summer
Fruits, was skeptical it would be anywhere near suf-
ficient. “Our farms are reporting staff shortages of
10-20 percent already,” he said, adding they need
quadruple the 2,500 workers permitted in the trial.
“This number will have little effect on the current
shortages UK farms are facing as we speak.”—AFP

FAVERSHAM, United Kingdom: In this file photo, a seasonal
worker picks strawberries at a farm in Faversham, south
east England.  —AFP


