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LONDON: World shares fell for a fifth straight
day yesterday as investors braced for another es-
calation in a trade war between the United States
and China, while emerging-market currencies
paused near 15-month lows. The MSCI All-Coun-
try World Index, which tracks shares in 47 coun-
tries, was down 0.1 percent. Stocks in Europe
opened lower, with the pan-European STOXX
600 index losing 0.1 percent. Wall Street was set
to open lower.

The main worry for investors was the end of a
public consultation period on Thursday for US
President Donald Trump’s plan to impose tariffs
on an additional $200 billion of Chinese goods.
Trump said on Wednesday trade talks with China
would continue but the United States was not yet
ready to come to an agreement. “In summary, I
think equity investors are too cautious, which is
surprising because the US market is hitting all-
time highs,” said Eddie Perkin, chief equity invest-
ment officer at Eaton Vance.

“People are too worried about trade wars, so
I am inclined to add a bit of risk in export-ori-
ented industrial companies and emerging market
equities.” Earlier in Asia, MSCI’s broadest index
of Asia-Pacific shares outside Japan dropped
more than 1 percent to a one-year trough of
515.24 points. It was last down 0.7 percent.
Japan’s Nikkei slipped 0.4 percent and Australian
shares dropped 1.1 percent. China’s blue-chip
index fell 1.1 percent, Hong Kong’s Hang Seng
index 1 percent. Further weighing on sentiment,
data out earlier showed German industrial orders
fell unexpectedly in July, another sign that facto-

ries in Europe’s largest economy are feeling the
bite of protectionist trade politics. Investors are
also watching for developments as the United
States and Canada resume talks about revamping
the North American Free Trade Agreement.
Canada insisted there was room to salvage the
pact despite few signs a deal was imminent.

The dollar, considered a safe haven at times of
turmoil because of its status as the world’s reserve
currency, has generally benefited from the trade
conflicts. It has gained 8 percent since the end of
March, with currencies in emerging markets tak-
ing a hammering. But measured against a basket
of currencies, the dollar retreated from the two-
week highs it reached earlier this week to stand
0.1 percent lower at 95.09. The euro was a tad
stronger at $1.1628.

Brexit outcome
Sterling held on to gains made on Wednesday

as investors positioned for a favorable Brexit out-
come. It was last up 0.1 percent at $1.2920.
Emerging markets have been hit by the financial
crises in Argentina and Turkey. In Indonesia, the
central bank has had to intervene several times in
recent weeks to stem the rupiah’s slide.

Indonesia’s benchmark stock index was last up
nearly 1.6 percent while the rupiah also gained a
tad. MSCI’s index of emerging market currencies,
which had earlier paused near 15-month lows,
was up 0.1 percent on the day after two straight
days of heavy declines. But analysts warned of
further losses because investors were no longer
looking at Argentina, Turkey and South Africa as

isolated cases. They were fretting over the impact
of rising US inflation and interest rates on heavily
indebted economies.

“As global monetary conditions slowly tighten,
the global economic cycle rolls over and the US
President disturbs the global trade cycle, there’s
definitely more to the EM sell-off than a few un-
related spots of weakness,” wrote strategists at
Societe Generale in a note to clients. The emerg-
ing market equity index has been crunched in the
past month or so, falling for six consecutive ses-

sions and down more than 3 percent this week.
A range of factors have hit the stocks: policy

tightening by the US Federal Reserve, the crises
in Turkey and Argentina, the Sino-US trade war
and broader concerns about China’s economy. In
commodities, oil prices rose, encouraged by a
weaker dollar and evidence of strong US fuel de-
mand. US crude rose 0.1 percent to $68.79 a bar-
rel. Brent was last up 0.3 percent at $77.50. Gold
was stronger with spot gold up 0.8 percent at
$1,205.87 an ounce. — Reuters
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Investors brace for another escalation in trade war

Venezuela breaks monthly
inflation record
CARACAS: Inflation in Venezuela broke the 200 percent barrier for
a single month in August, bringing it to 200,000 percent over the last
year, the sidelined opposition-controlled parliament said on Wednes-
day. Only two months ago, inflation over a single month had passed
100 percent for the first time, opposition deputy Jose Guerra, a former
central bank executive, said on Twitter. It means prices have increased
by almost 35,000 percent since the start of the year and 200,000
percent since August 31, 2017.

The International Monetary Fund has predicted inflation will reach
one million percent in 2018. The news comes after President Nicolas
Maduro launched a series of economic reforms last month to try to
arrest four years of recession and a crippling economic crisis that has
led to hundreds of thousands of people fleeing the country. Reforms
included increasing the minimum wage by 3,400 percent, redenomi-
nating the currency-removing five zeros-that was also devalued by
96 percent and fixed to the value of Venezuela’s largely discredited
cryptocurrency, the petro.

Maduro also bumped up value added tax (VAT), reduced fuel sub-
sidies and created a new levy on remittances sent from outside the
country. Those measures came as August’s daily inflation rate of 4.0
percent surpassed neighboring Colombia’s over the last 12 months
(3.12 percent). The opposition-dominated National Assembly holds
no real power in Venezuela, although it continues to sit despite its
members going unpaid. — AFP

India’s rupee
hits record
low against
the dollar
MUMBAI: India’s rupee hit a new record
low of 72 to the dollar yesterday as
emerging market currencies suffered
more losses. The under-pressure cur-
rency of Asia’s third-largest economy
slid to 72.12 to the greenback in after-
noon trade. The rupee has steadily fallen
by about 10 percent throughout 2018,
after starting the year at 63.67.

Last month it crossed 70 for the first
time as India was buffeted by the turbu-
lence of the Turkish financial crisis. The
Turkish lira was sent into a tailspin in Au-
gust by a bitter diplomatic spat with the
United States over Turkey’s detention of
an American pastor for almost two years
on terror-related charges.  The curren-
cies of other emerging economies heav-
ily dependent on dollar-dominated
foreign capital like Brazil, South Africa
and Argentina also slipped in August.

The rupee slump is widening India’s
current account deficit. India is a mas-
sive net importer of oil, which is priced
in dollars, securing more than two-thirds
of its needs from abroad. High oil prices

have been squeezing the rupee, making
it less appealing to investors, analysts
say. India’s central bank has raised inter-
est rates this year in part to help in-
crease the value of the rupee. — AFP 

LONDON: People walk through the lobby of the London Stock Exchange in London, Britain. — Reuters

ALLAHABAD: Indian vendors return home after selling snacks at the Sangam
the confluence of the Yamuna and Ganges rivers in Allahabad. — AFP 


