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Boursa Kuwait equities close
August trading in red zone

KUWAIT: Boursa Kuwait ended August in
the red zone. The Premier Market Index
closed at 5,261.82 points, down by 0.66
percent, the Main Market Index decreased
by 0.72 percent after closing at 4,897.46
points, whereas the All-Share Index closed
at 5,132.31 points down by 0.68 percent.
Furthermore, last month’s average daily
turnover decreased by 23.85 percent,
compared to the preceding month, reach-
ing KD 20.97 million, whereas trading vol-
ume average was 105.26 million shares,
recording a decrease of 16.98 percent.

Post to the outstanding and large gains
recorded by the Boursa Kuwait during the
month of July, supported by the purchas-
ing powers that were strongly present
then, the profit collection operations inter-
fered to stop the Boursa boost and forced
its indices to decline and end the month of
August’s trading in the red zone.  The
Boursa decrease came as a result to the
selling pressures that many of the listed
stocks were subject to, especially the ones
that witnessed strong increases previous-
ly, headed by the leading and heavy stocks
listed in the Premier Market, for profit col-
lection purposes and building new price
positions to restart once again.

Also, the Boursa witnessed during the
month of August a contraction in the pur-
chasing operations and weak cash liquidi-
ty, which declined by the end of the month
by around 44 percent compared to its lev-
el in the previous month, as a result to the
long Eid Al-Adha holiday during the
month, in addition to the watch state of
many traders as the Boursa promotion to
the developing markets getting into effect,
which contributed relatively into the
decline of the liquidity levels and pushed
the market indicators to end the month’s
trading in the losses area.

Moreover, the market capitalization of
the Boursa recorded monthly losses of over
KD 211 million, as it reached by the end of
last month KD 28.71 billion, down by 0.73

percent of its level in the previous month,
where it was KD 28.92 billion.  The Boursa
gains contracted since the application of
the new market segmentation phase reach-
ing KD 855.29 billion and 3.07 percent.
(Note: The market capitalization of the list-
ed companies in the Market is calculated
based on the weighted average number of
outstanding shares as per the latest avail-
able financial statements).

On the other hand, the month of August
witnessed an end to the legal period for
the listed companies to disclose its first
half of 2018 financial results, whereas the
number of disclosing companies reached
167 out of 175 l isted company in the
Market, with around KD 1.09 billion in net
profits, and up by 11.64 percent for the

same companies’ results for the same peri-
od of 2017, where it was KD 972.92 mil-
lion. In addition, after five months of the
application of the Market Segmentation,
the Premier Market Index’s gains reached
5.24 percent, while the Main Market Index
losses contracted to reach 2.05 percent,
and the All-Share Index growth reached
2.65 percent.

Sectors’ indices
Seven of Boursa Kuwait’s sectors ended

last month in the red zone, four recorded
increases. while the Heal Care sector’s index
closed with no change from the month before.
The Technology sector headed the losers list
as its index declined by 10.53 percent to end
the month’s activity at 865.73 points. The

Telecommunications sector was second on
the losers’ list, which index declined by 1.39
percent, closing at 931.63 points, followed by
the Banks sector, as its index closed at
1,062.19 points at a loss of 1.19 percent. The
Consumer Services sector was the least
declining as its index closed at 1,056.99
points with a 0.05 percent decrease. 

On the other hand, last month’s highest
gainer was the Basic Materials sector,
achieving 4.48 percent growth rate as its
index closed at 1,118.21 points. Whereas, in
the second place, the Oil & Gas sector’s
index closed at 1,097.18 points recording
3.89 percent increase. The Real Estate
sector was the least growing as its index
closed at 986.77 points with a 0.17 per-
cent increase.

Sectors’ activity
The Financial Services sector dominated

a total trade volume during the last month
of 642.56 million shares changing hands,
representing 35.91 percent of the total mar-
ket trading volume. The Banks sector was
second in terms of trading volume as the
sector’s traded shares were 28.95 percent
of last month’s total trading volume, with a
total of 517.98 million shares. On the other
hand, the banks sector’s stocks were the
highest traded in terms of value; with a
turnover of KD 175.28 million or 49.17 per-
cent of last month’s total market trading
value. The Industrial sector took the second
place as the sector’s last month turnover of
KD 70.79 million representing 19.86 per-
cent of the total market trading value.

Alaa Selim new 
GM at Copthorne 
Kuwait City
KUWAIT: Millennium & Copthorne Hotels Middle East
& Africa announces the appointment of Alaa Selim as
the new General Manager of Copthorne Kuwait City
Hotel (formerly known as Holiday Inn Downtown). Prior
to his current appointment, Selim was the General
Manager of Copthorne Al-Jahra Hotel & Resort in
Kuwait for the past 5 years.

Alaa has more than twenty years of experience in
the hospitality industry and
has held senior management
positions with, Millennium
& Copthorne Hotels, Le
Merdien Hotels, JW
Marriott, Courtyard by
Marriott, and The Palms
Beach Hotel & Spa in
Kuwait city. 

With his 20-year career
in the hospitality industry
and extensive knowledge
and experience of Kuwait
hotel market, Alaa will be a
great asset to Copthorne

Kuwait City, which will be shortly celebrating its 1st
anniversary as a Millennium hotel in January 2019. 

Commenting on his new appointment, Selim said “I
am honored to be given this wonderful opportunity as
General Manager at Copthorne Kuwait City. I am also
fortunate to work with a very dynamic and motivated
team whom we will work together to continue to pro-
vide guests with memorable experiences and uphold the
great reputation of which the property has been always
renowned for, while striving to further enhance service
quality and brand value into the future. 

Alaa is an Egyptian national, born in Kuwait in 1975,
and holds a bachelor degree in tourism and hotel man-
agement from Cairo obtained in 1996. He is also a certi-
fied project management professional from the project
management institute (PMI). Married and having a 7-
year-old son and a 9-month daughter, Selim loves to
entertain his friends with his cooking skills and enjoys
scuba diving in his spare time.   
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Premier Market index, Main Market index edge down

Commercial Bank
clarifies on 
free SMS service
KUWAIT: Commercial
Bank of Kuwait said its SMS
service for its customers has
been available free of
charge for over 10 years,
and this meets the latest
instructions of Kuwait
Central Bank to prevent
possible fraud in the service.

CBK’s Digital Services
Director Khalil Al-Qattan
said “CBK has taken
proactive measures by
activating this service for
over 10 years in order to achieve the highest security
and protection for its clients when processing their
banking transactions. He said CBK is keen on pre-
senting the most up-to-date digital banking solutions
to maintain contact with clients through all communi-
cations means including WhatsApp which allows them
to contact the bank when abroad. He said clients
should update their mobile numbers so that they can
set the service correctly.

Alaa Selim

Burgan Bank
announces winner 
of Al-Thuraya 
salary account draw
KUWAIT: Burgan Bank, announced yesterday Rola Housni
Ibrahim Mohammad Abdulwahed as the lucky winner of
the Al-Thuraya Salary Account monthly draw. 

The draw rewards new and existing customers who
transfer their salary to Burgan Bank by offering them a
chance to win a Nissan Patrol SUV every month. With
every KD 10 available in the account, the customer
receives one chance to enter the draw.

The Al-Thuraya account holders have the option to hold
money in Kuwaiti dinar and other major currencies and can
access account-related services such as standing orders,
loans and credit cards, and benefit from the discounts and
offers throughout the year.  Established in 1977, Burgan
Bank is the youngest commercial Bank and second largest
by assets in Kuwait, with a significant focus on the corpo-
rate and financial institutions sectors, as well as having a
growing retail, and private bank customer base. Burgan
Bank has majority owned subsidiaries in the MENAT region
supported by one of the largest regional branch networks.

The Bank has continuously improved its performance over
the years through an expanded revenue structure, diversi-
fied funding sources, and a strong capital base. The adop-
tion of state-of-the-art services and technology has posi-
tioned it as a trendsetter in the domestic market and within
the MENA region. Burgan Bank’s brand has been created
on a foundation of real values - of trust, commitment, excel-
lence and progression, to remind us of the high standards to
which we aspire. ‘People come first’ is the foundation on
which its products and services are developed. 

Dutch bank ING 
settles money 
laundering probe
THE HAGUE: Dutch banking giant ING has paid 775 mil-
lion euros to settle a criminal investigation over money
laundering after it failed to ensure its accounts were not
misused, prosecutors said yesterday.

The bank swiftly apologized as it acknowledged that
“serious shortcomings” in its systems had enabled cus-
tomers with criminal intent to misuse its accounts.

“ING Bank NV in Amsterdam has accepted a settle-
ment agreement and paid 775 million euros ($897 million)
as proposed by the Dutch public prosecutor’s office,” a
statement from the prosecutor said.

The amount included a 675 million euro fine and a
reimbursement to the Dutch government of 100 million
euros. ING was guilty of “serious omissions in the preven-
tion of money laundering”, the statement added.

“Clients were able to use accounts held with ING NL
for criminal activities for many years, virtually undis-
turbed,” it said, adding that the bank did not prevent cus-
tomers from laundering “hundreds of millions of euros
between 2010 and 2016”. Financial investigators two years
ago launched a probe after their investigations revealed
that many white-collar crime suspects held bank accounts
at ING. “ING NL missed potential signals of money laun-
dering,” by not properly monitoring these suspects’
accounts, the prosecutor’s statement said.

Bribes and lingerie 
Prosecutors detailed several examples of misused

accounts.  Among them was an international telecommuni-
cations provider that “transferred bribes worth millions of
dollars via its bank accounts with ING to a company
owned by the daughter of a former Uzbek president.”

In another case a women’s underwear trader laundered
150 million euros through a bank account held at ING. “It
should have been clear to the bank that the monetary
flows had little to do with the lingerie trade and were
therefore unusual,” prosecutors said.

When ING’s monitoring system did generate alerts, they
were never further investigated and described by the bank
as “not unusual.” In a statement, ING said it “acknowledges
serious shortcomings in the execution of customer due dili-
gence policies to prevent financial economic crime at ING
Netherlands in the period investigated”. It also said it “sin-
cerely regrets that these shortcomings enabled customers
to misuse accounts of ING Netherlands”. CEO Ralph
Hamers said the bank “takes full responsibility” for failing
to ensure no crime was committed. “As a bank we have the
obligation to ensure that our operations meet the highest
standards, especially where it comes to preventing crimi-
nals from misusing the financial system,” he said.

ING said it has taken measures against several senior
employees, including freezing salaries and suspension
without pay. The Netherlands’ largest bank, which posted
4.9 billion euros in profits in 2017, warned that the settle-
ment “will have an impact on ING’s third quarter 2018
results.” In 2012, ING agreed to pay a record $619 million
to the US authorities to settle accusations that it had vio-
lated American sanctions banning transactions with Cuba,
Iran, Myanmar and Sudan. ING has over 52,000 employ-
ees and customers in over 40 countries. — AFP

Danske Bank 
shares plunge after
fresh money 
laundering claims
COPENHAGEN: Shares in Denmark’s largest lender
Danske Bank plunged on the Copenhagen Stock
Exchange yesterday, hit by fresh allegations of money
laundering through its Estonian subsidiary.

The stock fall of over six percent cut the bank’s mar-
ket value by 1.6 billion euros (over $1.8 billion) within an
hour of trading after the Financial Times reported that
up to $30 billion from Russia had flowed through

Danske’s subsidiary in 2013 alone. It was not clear how
much of the amount was actually suspicious.

“We are not able to verify the specific information
mentioned in the media,” Danske Bank said in a state-
ment. The bank has been at the centre of a financial
scandal since Danish daily Berlingske last year claimed
that it had been involved in the laundering of around
$3.9 billion of dirty money from several eastern
European countries. 

But after seeing bank statements dating back to
2007 and 2015 from 20 companies with accounts in
Danske’s Estonian branch, the paper reported in early
July that the figure was actually more than twice that.
Denmark’s state prosecutor for serious economic and
international crime Morten Niels Jakobsen said in
August that Danske Bank was being investigated and
prosecutors would determine whether charges would
be pressed.

Danske has launched an internal probe of its own

regarding the allegations, and it plans to publish its
findings before the end of the month.

It has also pledged to cooperate with the prose-
cutor’s investigation. “As we have previously com-
municated, it is clear that the problems related to the
portfolio were significantly larger than we originally
anticipated when the investigations began,” the bank
said.  Other major European banks have been
ensnared in massive laundering scandals in recent
years including France’s BNP Paribas and Germany’s
Deutsche Bank.

The bank statements from 20 companies at Danske
Bank are linked to a fraud case exposed by the Russian
lawyer Sergei Magnitsky, who was jailed for revealing
high-ranking Russian officials’ involvement in stealing
massive tax payments from several companies, includ-
ing the investment fund Hermitage Capital.  Magnitsky
died in 2009 aged 37 after being held for a year and
denied medical care. — AFP 

Khalil Al-Qattan

AMSTERDAM: In this file photo taken on November 07, 2012 an employee arrives at the Dutch bank ING in Amsterdam.  —  AFP


