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Turkey’s central bank promises 
action as inflation soars to 18%

ISTANBUL: Turkey’s central bank signalled yesterday it
would take action against “significant risks” to price sta-
bility, a rare move to calm financial markets after inflation
surged to its highest in nearly a decade and a half. The
comments, seen as presaging an interest rate increase at
the bank’s next meeting on Sept 13, underscore the
volatile outlook for prices amid a currency crisis. The lira
has lost 40 percent of its value against the dollar this year,
driving up the cost of goods from potatoes to petrol and
sparking alarm about the impact on the wider economy.

Inflation jumped 17.9 percent year-on-year in August,
official data showed, outstripping market expectations
and marking its highest level since late 2003.

“Recent developments regarding the inflation outlook
indicate significant risks to price stability. The central
bank will take the necessary actions to support price sta-
bility,” the bank said shortly after the release of the infla-
tion data.

“(The) monetary stance will  be adjusted at the
September monetary policy committee meeting in view of
the latest developments.” For investors, the main question
has been whether the central bank will be able to suffi-
ciently hike rates to tame inflation. It left rates on hold at
its last meeting in July, confounding expectations and
sending the lira sharply weaker.

It last raised rates in June, when it lifted its benchmark
one-week repo rate by 1.25 percentage points, to 17.75
percent.

By signalling that it was ready to take action, the cen-
tral bank may now have inadvertently set financial markets
up for disappointment if it doesn’t deliver a hefty increase,
said Piotr Matys, an emerging markets forex strategist at
Rabobank.

“A proper rate hike is required and by making a pledge

to raise interest rates, the central bank may have raised
the bar for itself to exceed expectations on Sept. 13,”
Matys said. “The central bank basically has no room to
disappoint.”

‘Full-fledged fight’ 
The lira briefly recovered some losses immediately

after the central bank’s announcement. By 1132 GMT it
was 1 percent weaker on the day at 6.6100 to the dollar.
President Tayyip Erdogan, a self-described “enemy of
interest rates”, wants to see lower borrowing costs to
keep credit-fuelled growth on track. Economists, who fear
the economy is set for a hard landing, want big rate hikes.

Finance Minister Berat Albayrak told Reuters in an
interview on Sunday that the bank was independent of
the government and would take all necessary steps to
combat inflation. He also promised a “full-fledged fight”
against inflation. The bank is likely to deliver an increase
of 2 percentage points on Sept. 13, far short of the 7-10
percentage points that investors would like to see, said
Jason Tuvey of Capital Economics in a note to clients.
Such substantial increases are needed “to bring real
interest rates back to positive territory and reassure the
markets that policymakers are willing and able to tackle
high inflation,” he said.

Inflation jumped 2.3 percent from the previous
month, the data from the Turkish Statistical Institute
also showed, higher than the 2.23 percent forecast in a
Reuters poll. Producer prices rose 6.6 percent month-
on-month in August for an annual rise of 32.13 percent.
A survey released yesterday showed that manufacturing
activity contracted for the fifth straight month, as both
output and new orders slowed on the back of the cur-
rency crisis. — Reuters

Less than a month 
to win the car 
of your choice 
with NBK
KUWAIT: As part of the ongoing summer campaign, the
National Bank of Kuwait encourages customers to
increase their chances to win a car of their choice val-
ued at up to KD 20,000 when using their NBK Cards. 

Running until September 15, NBK’s summer cam-
paign enables customers to enter the draw to win a car

of their choice when using
their Credit Cards in Kuwait,
whether for retail purchases,
online payments or cash
withdrawal. Each KD 1 spent
locally using NBK Credit
Cards avails for one change
to win the prize, while each
KD 1 spent internationally
using NBK Credit or Debit
Cards avails for three
chances to win the prize.

“The summer campaign
is the ideal opportunity to

enjoy a brand-new car,” said Hanadi Khazal, Chief
Marketing Officer, Consumer Banking Group, National
Bank of Kuwait. “We are always committed at NBK to
bring unprecedented offers and promotions to surprise
customers and reward them. What makes our summer
campaign even more special is the ability for our cus-
tomers to choose their car and its specification, a reward
that we believe they deserve”.

Khazal added: “The campaign received positive
feedback, and this would encourage NBK to launch new
campaigns that are tailored to our customers’ prefer-
ences.” The winners will be announced during the draw
that will be held on September 28, 2018. Each winner
will receive an NBK gift Prepaid Card issued in the
name of the Bank and pre-loaded with KD 20,000 to be
spent on the car of the winner’s choice. The gift card
may be used at any vehicle dealership inside Kuwait to
purchase a vehicle and car insurance.

By giving customers the opportunity to win the value
of a vehicle of their own choosing, NBK reaffirms its
long-standing commitment to customer satisfaction and
continues a lasting relationship with customers based on
loyalty and trust. Customers benefit from a range of
banking products and services that suit their lifestyles.
They can choose from Credit Cards tailored to their
specific needs, take advantage of the NBK Rewards
program and enjoy the promotions and prizes intro-
duced all year-long. To avail to these benefits, customers
can visit NBK.com, where they can navigate through the
online card comparison tool. 

Albayrak promises ‘full-fledged fight’ to ensure price stability

KUWAIT: One fortunate winner will
soon enjoy Ahli United Bank’s (AUB)
top quarterly prize draw providing a
KD 250,000 Life-time salary as the
countdown begins to one of the
Islamic bank’s top rewarding savings
prize draws. The draw will take place
on the 26 September 2018, where
one Al Hassad Islamic Savings
Account holder will win a KD
250,000  life-time salary through
monthly payments. 

Customers may enter the draw to
enjoy this attractive quarterly prize
when opening their Al-Hassad
Islamic Savings Accounts at least two
weeks prior to the official draw date.

The Al-Hassad Islamic Savings
Account is the premier program for
bank prizes in Kuwait providing the
highest amount of prizes in value,
reaching KD 3.4 million per annum. In
addition to the quarterly draw there
are also 26 weekly prizes to be won. 

The Bank is reaching out to citi-

zens and residents of Kuwait to avail
the benefits associated with the Al-
Hassad Islamic Savings Account, an
established and successful product.
The bank’s customers in Kuwait and
Bahrain are eligible to participate in
the draw in line with the program’s
terms and conditions

Customers who are interested in
winning and achieving more profits in
line with sharia law, may open their
Al-Hassad Islamic Savings Account
with a minimum of KD 100. Opening
the account does not require a salary
transfer, and minors are also able to
open their accounts through their
parents or legal guardians. 

Through these simple steps to
opening an Al-Hasad Islamic Savings
Account, AUB reaffirms its commit-
ment to being the ideal Bank that
works towards increasing its cus-
tomers’ savings, helping them achieve
their dreams by delivering on Kuwait’s
first Islamic rewards program. 

Lexus Design 
Award 2019 
now open 
for entries 
KUWAIT: Lexus International yesterday
announced a call for entries for the distin-
guished Lexus Design Award 2019. Since
its launch in 2013, the worldwide design
competition has served as a platform for
emerging designers and creators whose
works can lead to a better future for all.
The annual event attracts thousands of
upcoming creative talent from around the
world, who aspire to win the coveted
award for innovative design excellence. 

Making the world a better place
through design has always been the pro-
gram’s purpose, and now, in its seventh
year, the Lexus Design Award 2019 makes
that objective clearer than ever under the
directive of ‘Design for a Better Tomorrow.’ 

Yugo Miyamoto, Chief Representative,
Middle East and North Africa
Representative Office, Toyota Motor
Corporation, said: “We are extremely

delighted to launch the seventh edition of
the Lexus Design Award. This international
competition aims at inspiring the next gen-
eration of creative talent to offer imagina-
tive solutions using ‘innovative’ and ‘capti-
vating’ designs that ‘anticipate’ the needs
of people and society and address tomor-
row’s challenges today.” 

Miyamoto added: “This award includes
a unique mentorship program, which gives
each finalist an exclusive opportunity to
partner with acclaimed professionals who
share their valuable knowledge and expe-
rience. I would like to thank our customers
in the region for continuously inspiring us
to innovate and excel.” 

The next-generation of designers will
need to consider how their creative ideas

incorporate three fundamental principles
from the Lexus brand: ‘Anticipate,’
‘Innovate,’ and ‘Captivate,’ as well as how
their designs anticipate the needs of
tomorrow’s society. They will have to
develop innovative designs that bring fresh,
imaginative solutions. At the same time,
their ideas and designs should be captivat-
ing and engaging to the audience and more
importantly, of the esteemed judging panel. 

The six finalists will be announced in
early 2019, and the judges and mentors for
the award will be disclosed in fall 2018.
Past LDA judges and mentors include lumi-
naries such as Sir David Adjaye,
Snarkitecture, and Formafantasma. 

The judges will select the six best ideas

to be developed into functional prototypes
with a production budget of up to JPY 3
million (over AED 99,000) each and with
the support of world-renowned mentors.
The prototypes will be displayed at the
prestigious Milan Design Week 2019 where
they will compete for the Grand Prix. 

To prepare the finalists for Milan, Lexus
will also provide a once-in-a-lifetime men-
torship that gives each finalist an exclusive
opportunity to receive hands-on guidance
from acclaimed professionals who share
their invaluable knowledge and experience
for creating the prototype and beyond.
Entries to the Lexus Design Award 2019
competition will be accepted from August
9, 2018 through October 28, 2018. Hanadi Khazal

ANKARA: Turkey’s Inflation jumped 17.9 percent year-on-year in August, official data showed, outstripping market
expectations and marking its highest level since late 2003.

Al Mulla Exchange 
opens its 82nd 
outlet in Kuwait
KUWAIT: Al Mulla Exchange, the leading money remit-
tance company in Kuwait expanded its presence in
Abbasiya with a new branch in Block 4.  This is the 10th
branch in Abbasiya area, with the branch count totaling to
82 in Kuwait.  The branch offers remittance services, cur-
rency exchange and also has KIOSK machines facilitating
customers to transact on their own.

Speaking to the media Praveen Singh, Divisional
General Manager Al Mulla Exchanges said “We are very
pleased on the opening of the new branch. Abbasiya has
always been our focus area keeping in mind the large
Indian diaspora community. The mere fact that we have 10
branches in the area shows that we want to be very close
to our clients. We are really excited on the growth oppor-

tunity in Abbasiya area and opening of this new branch
reflects Al Mulla Exchange’s commitment to providing
highly personalized service to our customers.”  Al
Mulla Exchange offers its customers free life insur-

ance and loyalty points on every transaction. They
have also recently launched Kuwait’s first remittance
app enabling customers to remit directly from their
mobile phones. 

VIVA launches 
Samsung Galaxy 
Note9 with 
postpaid plans

KUWAIT: VIVA, Kuwait’s fastest-growing
and most developed telecom operator,
announces the launch of the Samsung
Galaxy Note9, with new postpaid voice
plans at all VIVA’s stores in Kuwait starting
from KD 40.

Abdelrazaq Bader Al-Essa, Corporate
Communications Director at VIVA com-
mented: “At VIVA, our state-of-the-art
infrastructure supports a range of telecom
services. These services enable smartphone
makers like Samsung to unleash the full
potential of their world-class devices.
Through exclusive partnerships, we are
combining the best of both worlds and maxi-
mizing our customers’ experience.”

The new Galaxy Note9 boasts a
4,000mAh battery, the largest ever on a
flagship Galaxy phone for long-lasting pow-
er and two internal storage options -128GB
or 512GB with the ability to insert a microSD

card. Galaxy Note9’s camera is Samsung’s
smartest yet, with advanced noise reduction
technology, and a Dual Aperture lens, which
adjusts to light just like the human eye. It
employs scene optimizer for capturing stun-
ning, lifelike images.

Now with Bluetooth Low-Energy (BLE)
support, the new S Pen delivers an entirely
new way to use the Note. With just a click,
it’s now possible to take selfies and group
pictures, present slides, play music and
videos, and more.

AUB announces countdown to
KD 250,000 grand prize draw

Brexit progress 
fears drive drop 
in sterling 
LONDON: The British pound was set yesterday for its
biggest daily drop against the euro in more than three
months as concerns grew about the progress of Brexit
negotiations.

Sentiment was also further sapped by UK manufactur-
ing data that underscored the weak state of the British
economy. Traders bought sterling last week after the
European Union’s chief Brexit negotiator, Michel Barnier
appeared to strike a conciliatory note. That raised hopes a
Brexit breakthrough was imminent as Britain and the EU
try to agree what a post-Brexit trade deal would look like.

But developments on the British political front dashed
those expectations after Prime Minister Theresa May’s
former foreign secretary Boris Johnson said her Brexit
strategy meant disaster for Britain. “Markets clearly mis-
understood Barnier’s comments last week and even in the
light of today’s moves, investors are still underpricing the
risk of a hard Brexit,” said Ulrich Leuchtmann, a currency
strategist at Commerzbank in Frankfurt. — Reuters


