
BEIJING: President Xi Jinping told African
leaders yesterday that China’s investments
on the continent have “no political strings
attached”, pledging $60 billion in new
development financing, even as Beijing is
increasingly criticized over its debt-heavy
projects abroad.

Xi offered the funding at the start of a
two-day China-Africa summit that focused
on his cherished Belt and Road initiative.
The money-to be spent over the next three
years-comes on top of $60 billion Beijing
offered in 2015. The massive scheme is
aimed at improving Chinese access to for-
eign markets and resources, and boosting
Beijing’s influence abroad.

It has already seen China loan billions of
dollars to countries in Asia and Africa for
roads, railways, ports and other major infra-
structure projects. But critics warn that the
Chinese leader’s pet project is burying
some countries under massive debt.

“China’s investment in Africa comes
with no political strings attached,” Xi
told a high-level dialogue with African
leaders and business representatives
ahead of the summit.

“China’s cooperation with Africa is clear-
ly targeted at the major bottlenecks to
development. Resources for our coopera-

tion are not to be spent on any vanity proj-
ects, but in places where they count the
most.” But Xi admitted there was a need to
look at the commercial viability of projects
and make sure preparations are made to
lower investment risks and make coopera-
tion “more sustainable”.

Belt and Road, Xi said, “is not a scheme
to form an exclusive club or bloc against
others. Rather it is about greater openness,
sharing and mutual benefit.”

Later, at the start of the Forum on China-
Africa Cooperation (FOCAC), Xi
announced $60 billion in funds for eight ini-
tiatives over the next three years, in areas
ranging from industrial promotion, infra-
structure construction and scholarships for
young Africans.

He added that Africa’s least developed,
heavily indebted and poor countries will be
exempt from debt they have incurred in the
form of interest-free Chinese loans due to
mature by the end of 2018. A study by the
Center for Global Development, a US think-
tank, found “serious concerns” about the
sustainability of sovereign debt in eight
Asian, European and African countries
receiving Belt and Road funds.

South African President Cyril
Ramaphosa defended China’s involvement

on the continent, saying FOCAC “refutes
the view that a new colonialism is taking
hold in Africa as our detractors would have
us believe.” During a visit to China last
month, Malaysian prime minister Mahathir
Mohamed warned against “a new version of
colonialism,” as he cancelled a series of
Chinese-backed infrastructure projects
worth $22 billion. 

Ahead of FOCAC, Rwandan President
Paul Kagame, currently the chair of the
African Union, also dismissed the concerns,
telling the official Xinhua news agency talk
of “debt traps” were attempts to discourage
African-Chinese interactions.

‘Fractured world’ 
At the last three-yearly gathering in

Johannesburg in 2015, Xi announced $60 bil-
lion of assistance and loans for Africa.
Nations across Africa are hoping that China’s
enthusiasm for infrastructure investment will
help promote industrialization on the conti-
nent. Nigerian President Muhammadu Buhari
will oversee the signing of a telecommunica-
tion infrastructure deal backed by a $328-
million loan facility from China’s Exim bank
during his visit, his office said.

Xi said Belt and Road complies with
international norms, and China “welcomes

the participation of other capable and will-
ing countries for mutually beneficial third-
party cooperation”.

China has provided aid to Africa since
the Cold War, but Beijing’s presence in the
region has grown exponentially with its

emergence as a global trading power.
Chinese state-owned companies have
aggressively pursued large investments in
Africa, whose vast resources have helped
fuel China’s transformation into an econom-
ic powerhouse. —AFP

World stocks 
on edge over 
trade worries
LONDON: Global stock markets diverged
yesterday, with a weak pound lifting London’s
benchmark FTSE 100 index and offsetting
trade war concerns dragging down equities
elsewhere.

In the eurozone, Frankfurt stocks dipped 0.2
percent and Paris flatlined, as US President
Donald Trump eyed fresh tariffs on a swathe of
Chinese goods-while NAFTA talks with Canada
appeared to hit a wall.

“European equity markets are mixed... as
traders remain cautious about global trading
relationships,” said CMC Markets UK analyst
David Madden. “President Trump appears to be
taking a tough line with Canada and the EU, and
there is speculation he will ramp up tariffs on
Chinese imports.”

In a tweet over the weekend, Trump threat-
ened to exclude Canada from a new North
American Free Trade Agreement after negotia-
tions to rewrite the 1994 pact ended without
agreement.

Trump had already roiled markets last week
by saying he wanted to impose tariffs on $200
billion of Chinese imports as soon as public
consultation ends on Thursday, adding to the
$50 billion already targeted. That rekindled
fears of an all-out trade war between the
world’s top two economies.

Asian stock markets opened the week on a
negative note, with Tokyo closing down 0.7 per-
cent, Hong Kong losing 0.6 percent and

Shanghai shaving 0.2 percent.

Brexit division hits pound 
London equities meanwhile jumped 0.9 per-

cent yesterday on the back of the sliding pound,
which traditionally boosts the share prices of
multinationals. Sterling sank on growing political
acrimony over British Prime Minister Theresa
May’s Brexit blueprint, and after weak UK man-
ufacturing survey data.

Pro-Brexit figurehead Boris Johnson labelled
May’s plan a surrender that hands “victory” to
the European Union, ahead of the nation’s exit
from the bloc in March 2019.

The EU’s Brexit negotiator Michel Barnier
remains “strongly” opposed to her blueprint,
saying it could lead to the downfall of European
integration.

“The Brexit optimism of last week has been
predictably fleeting, with Barnier ripping
Theresa May’s Chequers plans into shreds,”
noted IG analyst Joshua Mahony. Meanwhile 20
MPs in May’s center-right Conservative Party
publically pledged to reject her so-called
Chequers plan, which would keep Britain close
to the EU on trade. Britain is set to leave the
bloc on March 30, but the two sides want to
strike the divorce agreement by the October 18-
19 EU summit to give their parliaments enough
time to endorse a deal. Elsewhere on currency
markets, Turkey’s lira halved earlier losses as the
country’s central bank said it would take the
“necessary actions to support price stability”.

The comment followed data showing inflation
hit a 15-year high of 17.9 percent last month as a
dive in the currency-it is down about 40 percent
this year-filters through to consumers. However,
the bank has refused to lift interest rates to com-
bat the surging prices, putting pressure on the
embattled Turkish economy. — AFP
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China’s Xi offers $60 bn Africa 
aid, says ‘no strings attached’

Millennium appoints 
Khaled Mourad 
Hotel Manager  of 
Copthorne Al-Jahra 
KUWAIT: Millennium &
Copthorne Hotels and
resorts announced the
appointment of Khaled
Mourad  as Hotel Manager
of Copthorne Al-Jahra Hotel
& Resort  - Kuwait. Khaled
commenced his career with
Millennium & Copthorne in
February 2013, as Finance
Manager for the Copthorne
Al-Jahra Hotel & Resort. He
has been named “The
Finance Manager of the
year in Middle East for the year 2018 during the
Hotelier Express Award”. Mourad conveyed his excite-
ment by saying: “Am excited to work with an active
and professional team to continue the success of
Copthorne Al-Jahra Hotel”.

Khaled will be managing Copthorne Al-Jahra
Hotel & Resort   - Kuwait, which is located in north-
ern Kuwait, with a range of services from an interna-
tional shopping center, amusement park and many
restaurants. 

Beijing draws flak over its debt-heavy projects abroad

BEIJING: China’s President Xi Jinping arrives at the opening ceremony of the Forum on
China-Africa Cooperation at the Great Hall of the People in Beijing yesterday.  — AFP

Argentina’s president
announces new
austerity measures
BUENOS AIRES: Argentina’s presi-
dent Mauricio Macri announced aus-
terity measures yesterday, including
the elimination of government min-
istries and stiff taxes on exports to
reduce budget deficits and stabilize
the economy. The center-right presi-
dent admitted in a speech to the
nation that Argentina was facing “an
emergency.”

“We must confront a fundamental
problem: to not spend more than we
have, to make efforts to balance the
state’s accounts,” he said in the tele-
vised address. Argentina is one of the
world’s biggest exporters of corn and soy oil. Addressing rich
agricultural exporters who will face export taxes, he said: “We
know its a bad tax, but I ask you to undertstand that it’s an
emergency.” In a bid to reassure Argentines increasingly con-
cerned over austerity, he said he would allocate more aid to the
country’s poor, suffering from the effects of high inflation. “We
will overcome the crisis by taking care of the most needy,”
promising “increased allocations, food programs and price caps
on some commodities.”

Several ministries will be eliminated, which will result in a
decrease in budget and staff. Economy Minister Nicolas Dujovne
recognized in a press conference later that “mistakes had been
made” in managing the economy and announced measures to cut
the budget deficit to 1.3 percent of GDP in 2019. Dujovne was
speaking before flying to Washington for a meeting with the
International Monetary Fund today to finalize a deal to speed up
disbursement of a $50 billion loan agreed in June. — AFP
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