
GCC markets fall on profit-taking 
after strong Q2 2018 earnings

China’s Xi offers $60bn Africa 
aid, says ‘no strings attached’

Turkey’s central bank promises 
action as inflation soars to 18%1412 13
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Iranian rial hits 
record low at 
128,000 to dollar
TEHRAN: The Iranian rial hit a record low against the
US dollar on the unofficial market yesterday amid a dete-
rioration in the economic situation and the reimposition
of sanctions by the United States.

The dollar was being offered for as much as 128,000
rials, according to foreign exchange website
Bonbast.com, which tracks the unofficial market. The cur-
rency has been volatile for months because of a weak
economy, financial difficulties at local banks and heavy
demand for dollars among Iranians who fear the pullout
of Washington from a landmark 2015 nuclear deal and
renewed US sanctions could shrink Iran’s exports of oil
and other goods.

A set of US sanctions targeting Iran’s oil industry is
due to take effect in November. Last week, Iran’s parlia-
ment sacked the minister of economic affairs and finance,
the latest in a continuing shakeup of top economic per-
sonnel. In early August Iranian lawmakers voted out the

minister of labor and in July President Hassan Rouhani
replaced the head of the central bank.

Protests linked to the tough economic situation in Iran
erupted last December, spreading to more than 80 cities
and towns and resulting in 25 deaths. Sporadic protests,
led by truck drivers, farmers and merchants in Tehran’s
bazaar, have continued since then and have occasionally
resulted in violent confrontations with security forces.
Meanwhile, Jpan’s major oil wholesalers are preparing to
suspend crude oil imports from Iran in October, amid
fears Washington will sanction countries importing
Iranian crude, local media reported.

US President Donald Trump in May pulled out of a
2015 nuclear deal with Iran and last month began reim-
posing sanctions that block other countries from trading
with Iran. A second phase of sanctions targeting Iran’s
crucial oil industry and banking sector will be reinstated
on November 5.

Japan has been seeking a waiver that would allow it to
continue importing Iranian oil, but it appears unlikely to
win one, Jiji Press agency and other local media reported
in recent days.

As a result, Japanese oil companies are preparing to
halt imports of Iranian crude and researching ways to
increase imports from elsewhere to make up the shortfall,
the reports said. —Agencies

LONDON/TOKYO: Manufacturing activity took a hit
from weak orders in August, surveys showed, a sign firms
are feeling the pinch from an intensifying trade war
between the United States and China that could derail
global growth. 

Surveys of purchasing managers released yesterday
showed mounting pressure on factories across Europe and
Asia, with later data expected to show the United States is
in the same grip. However, growth remained relatively
robust and was unlikely to deter major central banks from
moving towards tighter monetary policy. “While we remain
alert to the risk of a further loss of momentum from factors
such as more protectionism and liquidity shocks, we still
think that the most likely scenario is a modest slowdown
after the exceptional performance of 2017,” said Ben May
at Oxford Economics. 

Global stock markets fell for a third straight day yester-
day, hurt by worries over further escalation of global trade
tensions and the deepening sell-off across emerging mar-
ket currencies. US President Donald Trump’s relentless
“America First” trade push has hurt confidence in many
countries as investors fret about the hit to supply chains.
The fear is the escalating tariff conflict will freeze business
investment and trade in a blow to global growth. 

Trump has said he is ready to implement new tariffs as
soon as a public comment period on the plan ends on

Thursday, which would be a major escalation after
Washington already applied tariffs on $50 billion of
exports from China. While US growth remains solid for
now thanks to huge tax cuts, some analysts say it has now

peaked. A Reuters poll last month forecast growth in the
world’s biggest economy will slow steadily in coming
quarters, with analysts expecting Trump’s trade war to
inflict damage. Another poll showed a similarly cautious
outlook for euro zone growth over the remainder of this
year and in 2019. 

Yesterday’s surveys showed eurozone manufacturing
growth slowed to a near two-year low in August as opti-

mism dwindled while British manufacturers had their
weakest month in over two years - a warning that a world
economic slowdown, as well as the approach of Brexit, is
weighing on the country’s factories. “The main reason for
the fall in the headline orders was a contraction in export
orders, suggesting that the possibility of a ‘no deal’ exit
from the EU in March and a moderation in global growth is
starting to weigh more heavily on the sector,” said Andrew
Wishart at Capital Economics about the British reading. 

In Germany, Europe’s biggest economy, there are signs
global trade tensions are having a more noticeable impact
with industrial orders figures for July expected to show
only a small rise, after falling by the most in nearly a year-
and-a-half in June. FRAGILE ASIA China’s vast manufac-
turing sector grew at the slowest pace in more than a year
in August, with export orders shrinking for a fifth month.
Export orders also shrank in Japan and South Korea, sug-
gesting increasing protectionism and concerns of slower
Chinese demand are weighing on Asia’s export-reliant
economies. Separate data showed Japanese corporate
capital expenditure jumped in the second quarter by the
most since 2006, though some analysts warn that global
trade tensions may cloud the outlook. 

“The tit-for-tat tariff retaliation hurts China’s economy
far more than that of the United States. And when you look
at Asia’s economic prospects, much depends on whether

China could avoid a sharp slowdown in growth,” said
Yoshiki Shinke, chief economist at Dai-ichi Life Research
Institute in Japan. China’s Caixin/Markit Manufacturing
Purchasing Managers’ Index (PMI) fell to 50.6 in August,
matching economists’ forecasts. While the index remained
above the 50-point mark that separates growth from con-
traction for the 15th consecutive month, it was the weakest
since June 2017. New export orders, an indicator of future
activity, have contracted for the longest stretch since the
first half of 2016, the Caixin PMI showed. 

Trump, who has threatened to impose duties on virtual-
ly all of the more than $500 billion of Chinese goods
exported to the United States each year, told Reuters in an
interview in August that resolving the trade war with
China would “take time” and that he had “no time frame”
for ending it. Growth in India’s manufacturing sector unex-
pectedly slowed in August, suggesting a slight loss of
momentum for the country’s economy that expanded at its
fastest pace in more than two years in April-June. 

In South Korea, another key manufacturing destination,
factory activity contracted for a sixth consecutive month
in August as export orders shrank for the first time in three
months. While Japan’s manufacturing activity expanded in
August at a slightly faster pace than the previous month,
export orders fell in a fresh sign of the damage from inten-
sifying global trade frictions. — Reuters

EU, Asia factories take a hit from trade war
Survey says US-China trade conflict could derail global growth

China’s PMI 
declines 

in August 

LONDON/TOKYO: Surveys of purchasing managers released yesterday showed mounting pressure on factories across Europe and Asia, with later data expected to show the United States is in the same grip. — Reuters

Oman expects 
oil prices to
stay between
$70-$80 
DUBAI: Oman’s Oil Minister
Mohammed bin Hamad Al-Rumhi
said yesterday he expects oil prices
to remain between $70 to $80 a bar-
rel this year, Omani news website
WAF reported on Twitter.

Saudi Arabia, Kuwait and the
United Arab Emirates are the only
three countries that have the capacity
to increase oil production, he said at
an oil conference in Oman. OPEC and
its allies pledged on June 22-23 to
return to 100 percent compliance
with their agreement to reduce their
combined output by 1.8 million bpd.
The pact was first implemented in
January 2017. —Reuters

MUSCAT: Omani Minister of Oil and Gas, Mohammed bin Hamad Al-Rumhi
(right), Bahrain’s Oil Minister, Mohammed bin Khalifa Al-Khalifa (second left),
Raoul Restucci, Managing Director Petroleum Development Oman (center) look
at a project display at the World Heavy Oil Congress and Exhibition in the Omani
capital Muscat yesterday. — AFP


