
Vodafone seals 
merger to become 
India’s biggest 
telecoms group
NEW DELHI:  The Indian offshoot of Britain’s
Vodafone on Friday completed a merger with Idea
Cellular to become the country’s biggest mobile phone
company with more than 400 million customers.

The new $23 billion Vodafone Idea giant deposes
Bharti Airtel-with its 350 million subscribers-as India’s
top mobile firm. Approval by the National Company
Law Tribunal allowed the two companies to finalize
their merger.

“Following clearance of the transaction by the rele-
vant competition and regulatory authorities, Vodafone
Group Plc announces the completion of the merger
between Vodafone India Ltd and Idea Cellular Ltd,” the
company said in a statement.  

The two companies generated around 7.1 billion
euros ($8.2 billion) in revenues in the year to June 2018,
it said. Vodafone and Idea flagged the tie-up in March
2017 and the deal is expected to further shake up
India’s giant telecom industry. India is expected to gen-
erate telecom service revenue of more than $50 billion
by 2020, according to Market Research Store.

The sector was jolted in 2016 when Asia’s richest
man Mukesh Ambani launched Jio with market-defying
tariffs for consumers.  Jio’s arrival sparked a rush to

market consolidation as competitors tried to match the
resources of a firm backed by Ambani’s energy-to-
chemicals conglomerate Reliance Industries. 

Jio, now the third biggest operator, announced a
profit of 5.10 billion rupees ($76.43 million) for the
quarter ended March 31, up from 5.04 billion rupees
reported in the previous quarter.  Observers expect
further tariff wars in India’s ever expanding telecom
sector. — AFP

KUWAIT: Boursa Kuwait ended last week
with mixed performance. The Premier
Market Index closed at 5,261.82 points,
down by 2.23 percent, the Main Market
Index increased by 0.06 percent after clos-
ing at 4,897.46 points, and the All-Share
Index closed at 5,132.31 points down by
1.46 percent. Furthermore, last week’s aver-
age daily turnover increased by 16.70 per-
cent, compared to the preceding week,
reaching around KD 18.84 million, whereas
trading volume average was about 76.15
million shares, recording a decrease of
18.27 percent.

The Boursa ended the trading of last
week of  August with mixed closing for its
three indices, whereas the Premier Market
Index and the All-Share Index continued
recording losses for the second consecutive
week amid increased selling pressures and
profit collection operations on many lead-
ing and heavy stocks headed by the stocks
in the Banks and Telecommunication sec-
tors, while the Main Market Index succeed-
ed in recording some weekly gains sup-
ported by the random purchasing opera-
tions executed on some small-cap stocks
especially in the last session of the week.

The market capitalization of the Boursa
recorded weekly losses equivalent to KD
319.14 million, as it reached by the end of
the last week around KD 28.71 billion, down
by 1.10 percent compared to its level in the
previous week, where it was KD 29.03 bil-
lion. The market cap gains of Boursa since
the application of the new market segmen-
tation contracted reaching KD 855.29 mil-
lion or 3.07 percent.  (Note: the market
capitalization for the listed companies in the
Market is calculated based on the weighted

average number of outstanding shares as
per the latest available official financial
statements).

Last week witnessed trading over 147
stock out of 175 listed stock in the Market,
where prices of 48 stock increased against
prices of 83 stock decreased, and prices of
44 stock remained at no change.

Sectors’ indices
Seven of Boursa Kuwait’s sectors ended

last week in the red zone, three recorded
increases, while the Heal Care &
Technology sector’s index closed with no
change from the week before. Last week’s
highest loser was the Real Estate sector, as
its index declined by 2.37 percent to end
the week’s activity at 986.77 points, The
Banks sector was second on the losers’ list,
which index declined by 1.84 percent, clos-
ing at 1,062.19 points, followed by the
Telecommunications sector, which index
declined by 1.41 percent, closing at 931.63
points.

On the other hand, Last week’s highest
gainer was the Consumer Services sector,
achieving 2.23 percent growth rate as its
index closed at 1,056.99 points. The Oil &

Gas sector came in the second place, as its
index closed at 1,097.18 points recording
0.99 percent increase. followed by
Consumer Goods sector, achieving 0.23
percent growth rate as its index closed at
890.39 points

Sectors’ activity
The Banks sector dominated a total

trade volume of around 119.29 million
shares changing hands during last week,
representing 31.33 percent of the total mar-
ket trading volume. The Financial Services
sector was second in terms of trading vol-
ume as the sector’s traded shares were
24.88 percent of last week’s total trading
volume, with a total of around 94.72 million
shares. On the other hand, the Banks sec-
tor’s stocks were the highest traded in
terms of value; with a turnover of around
KD 44.17 million or 46.88 percent of last
week’s total market trading value. The
Industrial sector took the second place as
the sector’s last week turnover was approx.
KD 16.14 million representing 17.13 percent
of the total market trading value. —
Prepared by the Studies & Research
Department , Bayan Investment Co. 
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CURRENCY BUY SELL
Europe

British Pound 0.387179 0.401079
Czech Korune 0.005762 0.015062
Danish Krone 0.043499 0.048499
Euro 0. 345424 0.359124
Georgian Lari 0.137682 0.137682
Hungarian 0.001144 0.001334
Norwegian Krone 0.032434 0.037634
Romanian Leu 0.065015 0.081865
Russian ruble 0.004487 0.004487
Slovakia 0.009062 0.019062
Swedish Krona 0.029319 0.034319
Swiss Franc 0.307399 0.318399

Australasia
Australian Dollar 0.210694 0.222694
New Zealand Dollar 0.195277 0.204777

America
Canadian Dollar 0.227731 0.236731
US Dollars 0.299500 0.304800
US Dollars Mint 0.300000 0.304800

Asia
Bangladesh Taka 0.002990 0.003791
Chinese Yuan 0.043044 0.046544
Hong Kong Dollar 0.036933 0.039683

Indian Rupee 0.003830 0.004602
Indonesian Rupiah 0.000016 0.000022
Japanese Yen 0.002657 0.002837
Korean Won 0.000261 0.000276
Malaysian Ringgit 0.070806 0.076606
Nepalese Rupee 0.002625 0.002965
Pakistan Rupee 0.001956 0.002726
Philippine Peso 0.005608 0.005908
Singapore Dollar 0.216759 0.226759
Sri Lankan Rupee 0.001519 0.002099
Taiwan 0.010417 0.010597
Thai Baht 0.008967 0.009517

Arab
Bahraini Dinar 0.790203 0.806703
Egyptian Pound 0.014335 0.020053
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000200 0.000260
Jordanian Dinar 0.423906 0.432906
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000156 0.000256
Moroccan Dirhams 0.022420 0.046420
Omani Riyal 0.782253 0.787933
Qatar Riyal 0.079101 0.084041
Saudi Riyal 0.079673 0.081173
Syrian Pound 0.001287 0.001507
Tunisian Dinar 0.106360 0.114360
Turkish Lira 0.041406 0.052906
UAE Dirhams 0.081234 0.082934
Yemeni Riyal 0.000987 0.001067

Boursa Kuwait equities mixed
amid growing selling pressures

Market capitalization reached KD 28.71 billion 

Japan’s BoJ chief 
says no rate hike
for ‘long time’
TOKYO: The Bank of Japan will not raise interest rates
“for quite a long time”, its chief said in an interview pub-
lished yesterday even as its US and European peers tight-
en monetary policy. Haruhiko Kuroda dismissed specula-
tion that the central bank was planning to adjust its super-
loose policy, aimed at keeping long-term interest rates
around zero percent and short-term rates at minus 0.1
percent “We don’t intend to raise them for quite a long
time,” he told the mass-circulation Yomiuri newspaper.

The BoJ has struggled for years to reach the 2.0 per-
cent inflation rate thought necessary to turbocharge
Japan’s economy, and has defended its decision to main-
tain monetary easing even as other central banks tighten
policy. After its last policy meeting in July, the BoJ said it
“intends to maintain the current extremely low levels of
short-and long-term interest rates for an extended peri-
od of time.” Kuroda told the Yomiuri that “an extended
period”-a phrase borrowed from the US central bank-
meant “quite a long time.” “We don’t specify the period,
such as whether it is one year, three years or five years,”
he was quoted as saying. “It’s a commitment that we will
maintain the current low levels (of rates) as long as
uncertainty lingers.” 

His remarks are in sharp contrast to the direction the
US and European central banks are taking. The US
Federal Reserve is expected to raise interest rates twice
more by the end of the year while the European Central
Bank is exiting massive monetary easing. — AFP

MUMBAI: An Indian customer is pictured inside a
Vodafone store in Mumbai on Friday. — AFP

Italy, after Fitch 
cuts outlook, 
vows to respect 
EU commitments
ROME: Italy will respect European Union budget
commitments and address the concerns of credit rat-
ings agencies like Fitch - which cut the outlook for
Italian debt - with concrete policy choices in coming
weeks, the economy minister said yesterday.

Fitch Ratings on Friday changed the outlook for
Italian debt, the world’s third-largest pile of state bor-
rowing, to “negative” from “stable”, citing concerns
about the populist government’s “new and untested
nature” and its promises to hike spending. “Fitch
expects a degree of fiscal loosening that would leave
Italy’s very high level of public debt more exposed to
potential shocks,” said the agency, which held steady
its overall ‘BBB’ credit rating.

Fitch’s move followed remarks on Friday by a gov-
ernment official, who said Italy could exceed the EU
budget ceiling next year if needed. Those comments
drove short-dated bond yields to their highest levels
in almost three months. “We have commitments to
Europe that must be respected, but they essentially
are a function of the financial markets,” Economy
Minister Giovanni Tria said in Shanghai yesterday. The
comments were first reported by state news agency
Ansa and later confirmed by a spokeswoman travelling
with Tria.

The coalition of the far-right League and anti-estab-
lishment 5-Star Movement, which took office in June,
plans to increase welfare spending and cut taxes next
year to follow through on their campaign pledges.

But recent data have indicated that economic
growth is slowing this year, further reducing the gov-
ernment’s room to manoeuvre.

After the Fitch announcement, a source in the prime
minister’s office said the government’s 2019 budget
would “confirm the commitment to proceed along the
path to reduce Italian debt”.

‘Sizeable differences’
Italy’s 2.3-trillion-euro debt - equivalent to more

than 130 percent of its domestic output - makes the
country vulnerable to changes in investors’ sentiment.

But neither of the governing allies have yet signalled
which of their promises they are willing to delay or
scale down in order to keep the public accounts under
control. In its analysis, Fitch also underscored “sizeable
policy differences” between the coalition partners as a
risk, adding that it saw increasing chances for an early
election from next year. “The risk or strategy of early
elections will make it more challenging for both parties
to make compromises that alienate their political bases,
while fiscal realities will make it hard to deliver on elec-
tion promises,” the agency said.

League leader Matteo Salvini yesterday renewed his
tax-cut promise, saying on Twitter, “step by step” tax
cuts would fuel economic growth, hinting the reduc-
tions will be staggered. Five-Star, on the other hand,
wants to introduce a universal income for the poor.

“The actions of the next few weeks will be translated
into official government documents,” Tria told
reporters. “The (Fitch) judgments will be corrected...
positively since they are opinions not based on facts,
but on intentions attributed to the government.”

The government is due to unveil its growth and pub-
lic finance targets at the end of the month, and the cab-
inet then will approve the budget in late October.
Moody’s, which in May placed Italy’s “Baa2” rating on
review, last week extended to the end of October a
deadline to decide whether to cut Italy’s debt ratings so
that it would have “better visibility” of the government’s
policy choices. — Reuters

China’s Zijin to 
acquire Serbia’s 
largest copper mine
BELGRADE: Serbia has picked a Chinese firm
to take over its debt-hit copper mine after the
company offered to invest $1.26 billion, a minis-
ter said Friday.

The deal, which gives China’s Zijin Mining a 63
percent stake in the RTB Bor mining and smelting
complex in eastern Serbia, marks the latest
expansion of Beijing’s economic footprint in the
Balkan region. As part of the agreement, Zijin has
also promised to cover RTB Bor’s $200 million
debt and keep 5,000 jobs at the mine, Serbia’s
Minister of Energy and Mining Aleksandar Antic
told reporters.

The contract is expected to be signed in
September and Zijin could start managing the
company early next year, Antic added.

A Chinese company bought Serbia’s sole steel
mill in 2016, while other firms have built infra-
structure projects across the Balkans as part of
Beijing’s global “One Belt, One Road” ambitions.

The deals have raised concerns in Brussels and
Western Europe over growing Chinese influence
in the region, as well as risky loan terms for the
host countries.— AFP


