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Leaders need 
to fix broken 
economic models: 
IMF chief
NUSA DUA: World leaders need to fix global trading
systems instead of trying to tear them down,
International Monetary Fund chief Christine Lagarde
said yesterday, in a rebuke to nationalist politicians
pushing tariffs and protectionism. Her comments come
as a trade spat between China and the United States
threatens economic growth around the world, with
IMF experts warning of “new vulnerabilities” in the
global system.

“We need to work together to de-escalate and
resolve the current trade disputes,” Lagarde said at an
IMF and World Bank gathering in Bali. “We need to
join hands to fix the current trade system, not destroy
it,” she added.

Around 32,000 members of the global finan-
cial elite are on the Indonesian holiday island
for a week of discussions that have been cloud-
ed by US Pres ident  Donald Trump’s  America
First trade policy.

Trump has levied or threatened tariffs on goods
from economies around the world, notably China, but
also on traditional allies such as the European Union.
The head of the World Trade Organization warned that
a “full-blown commercial war” could shrink global
trade by nearly 18 percent and also knock worldwide
GDP. “The US and China would suffer considerably,”
added Roberto Azevedo, director general of the global
trade body.

Higher US interest rates has also helped send
emerging market currencies into a tail spin, as coun-
tries that borrowed heavily in dollars race to pay back
their debt.

The IMF’s latest report on world financial stability,
released Wednesday, said global growth could be at
risk if emerging markets deteriorate further or trade
tensions escalate.

“New vulnerabilities have emerged and the
resilience of the global financial system has yet to be
tested,” it said in the twice-yearly Global Financial
Stability Report. Market participants “appear compla-
cent” about the potential risks from a “sudden, sharp
tightening of conditions”-like rising interest rates or
declining access to capital.

More tariffs and their countermeasures “could lead
to a broader tightening of financial conditions, with
negative implications for the global economy and finan-
cial stability,” the fund warned.

‘Bit depressed’ 
Lagarde told her audience yesterday that she did

not feel overly gloomy about global conditions.
“It’s tempting to be a bit depressed about this per-

spective but I’m actually hopeful because there is a
clear appetite to improve and expand trade,” she said.
Prominent US academic Jeffrey Sachs was less diplo-
matic in his assessment of Trump’s shepherding of
American trade relationships, slamming the president’s
repeated claims that deficits with China and other
nations meant Americans were being taken advantage
of. “Trade deficits don’t (necessarily) mean cheating by
the other side... This is the United States trying stop
China’s growth-it’s a terrible idea,” Sachs, director of
the Center for Sustainable Development at Columbia
University, told a seminar.

“All the accusations against China are completely
trumped up... Grossly exaggerated.”

Fund exodus
As interest rates rise in advanced economies,

prompting investors to take their money in search of
higher returns, the IMF said emerging economies should
take steps to insulate themselves from an exodus of
funds. That would include boosting foreign currency

reserves that could be used in a crisis, as well as work-
ing with local bond markets to build a local investor
base, rather than relying on financing from abroad.

The fund also pointed to risks from high corporate
debt and too much government borrowing, a hangover
from fiscal stimulus measures and government rescue
spending in the wake of the 2008 global financial crisis.
Since the last stability report in April, global economic
conditions have become less balanced, with a more
pronounced divergence between advanced and emerg-
ing economies.

Despite the Federal Reserve’s interest rate increases,
financial conditions “have eased further” in the US as
equity valuations have stayed lofty.

Conditions in Europe and other major advanced
economies have also remained “relatively easy,”
although investors have pushed back their expectations
for the European Central Bank to lift interest rates, the
report said. In China, the situation remains “broadly
stable,” although corporate debt is above historical lev-
els and household borrowing is at the high end among
emerging countries.

“China is well aware and is taking steps to slow
down the debt buildup,” said Vitor Gaspar, director of
the IMF’s Fiscal Affairs Department. —AFP

Imran Khan
vows to steady
Pakistan as new
bailout looms 
ISLAMBAD: Pakistan Prime Minister
Imran Khan yesterday vowed to steer
the country out of a looming balance-of-
payments crisis, days after his young
government announced it would seek a
fresh IMF bailout deal. The cricketer-
turned-premier said Pakistan needs $10-
12 billion, which he dismissed as “not a
major issue” in televised comments.

“We will get out of this. I will take
(the country) out of this,” he added.
“We have two options: one, we can go
to friendly countries and ask them to
bridge this gap; and second, that we go
to the IMF,” he said, adding that the
government has decided to do “both”.
Khan’s new administration took office in
August vowing to weigh up whether to

seek an IMF bailout to stabilize the
shaky economy as it  sought other
avenues of financing. He has sought
loans from friendly countries, promised
to recover funds stolen by corrupt offi-
cials, and embarked on a series of pop-
ulist austerity measures such as auc-
tioning buffalo and luxury cars owned
by the prime minister’s house, and
crowdfunding to build a dam in the
country’s north. But help has been in
short supply and economists’ warnings
have grown increasingly urgent.
Finance minister Asad Umar, who is
attending the fund’s annual meeting in
Bali this week, announced late Monday
that the government had decided to
begin talks with the IMF for a “stabi-
lization recovery program”.

Pakistan has gone to the IMF multiple
times since the late 1980s. The last time
was in 2013, when Islamabad got a $6.6
billion loan to tackle a similar crisis.

Khan, who came to power on an anti-
corruption agenda and promises of
building an Islamic welfare state, encour-
aged citizens not to get frustrated. “This
is a very small period (of crisis). Our

country is a rich country, it is blessed by
Allah. This country will come out of cri-
sis,” he said.

Khan also announced that his gov-
ernment will begin a massive low-cost

housing scheme with the aim of build-
ing five million homes in five years. He
did not announce a price tag for the
scheme, but promised it would “bring
prosperity”.  —AFP

KARACHI: Pakistani vendors wait for customers at a market in Karachi on
Tuesday.  —AFP

World’s top traders 
divided on oil 
outlook as Iran 
sanctions loom
LONDON: The world’s biggest trading houses said
yesterday they saw oil prices not falling below $65
per barrel and possibly breaking above $100 next
year as US sanctions on Iran reduce crude exports
from the Islamic republic.

The range of views illustrates deep uncertainty
among top industry players over the outlook, given
the reimposition of sanctions on Iran and forecasts
of slowing economies and energy demand in 2019,
potentially leading to choppy trading. Oil has rallied
this year on expectations the sanctions, coming into
force on Nov. 4, will strain supplies by lowering
shipments from Iran, OPEC’s third-largest oil pro-
ducer. Brent crude last week reached $86.74, the
highest since 2014.

Jeremy Weir, chief executive of Trafigura, said at
the Oil & Money conference in London that he
would not be surprised to see oil trade at more than
$100 per barrel next year. Among others with a rela-
tively bullish view was Alex Beard, chief executive
for oil and gas at Glencore, who forecast at the same
event a mid-term oil price of $85-90. “I think the
sanctions will be very tough,” Beard said. “Waivers
will be extremely limited if any, and I don’t see an
end to it as the objective is regime change in 2019. I
can’t see anything that will affect oil prices dramati-
cally to the downside.”

A release of US strategic oil stocks to ease the
loss of Iranian supplies looked remote and would
have limited impact anyway, and a plan by European
nations aimed at maintaining trade with Iran was
unlikely to help, he added. “The European payment
mechanism doesn’t shield you if you use the US
financial system ... you can pay but don’t expect to
be on their Christmas card list,” he said.

Beard added that US infrastructure limitations
would limit US crude exports that could otherwise
compensate and new refining capacity coming
online in 2019 would add further tightness.

Weaker demand
Some of the traders said, however, they expected

some demand destruction in emerging economies to
help cap prices. In 2019, forecasters such as the
International Energy Agency say emerging-market
crises and trade disputes could dent global demand
while r ising production from outside the
Organization of the Petroleum Exporting Countries
adds to supply. The chief executive of Gunvor,
Torbjorn Tornqvist, said he saw lower prices next
year at $70-$75, citing a slowdown in demand
growth and a well-supplied market.

“There will be some Iranian exports but the
amount will depend on the price. If oil goes up to
$100 a barrel then waivers, if it stays around $80 a
barrel then no waivers,” Tornqvist said.

Vitol presented the most bearish views, with its
chairman, Ian Taylor, forecasting a price of $65 a
barrel. “We’ve knocked down our demand growth
forecast this year and for next year ... I think the
only issue is: will the US pipelines in the Permian
(basin) manage to deliver a huge increase in the sec-
ond half of 2019?,” Taylor said.  —Reuters

KUWAIT: The Zain Innovation Centre, ZINC
is partnering with Growth Velocity Academy
(GVA) in conjunction with Erada Business
Incubator to deliver a 2-hour workshop titled
“How to get your first 5,000 customers”. The
workshop, hosted at ZINC, located at Zain
Kuwait Head offices on Sunday 14th October,
will give attendees a glimpse into how some
of Silicon-Valley’s top startups use Growth
Hacking to scale rapidly.  

The workshop is aimed at aspiring
Kuwaiti digital marketers and growth hack-
ers, entrepreneurs, corporates and “career
transitioners” looking to leverage the digital
space to grow their businesses and careers.
The workshop will be followed by GVA’s

flagship One-Week Intensive Digital
Marketing Bootcamp - taking place in early
December. Both the workshop and the boot-
camp will be run by GVA’s lead instructor
and London based co-founder Howard
Kingston. 

Established just under a year ago, GVA
has already run a number of workshops &
bootcamps in Lebanon and South Africa
which have sold out in a matter of days,
with many of their alumni going on to
secure job promotions and new roles.
GVA’s mission is to positively impact the
lives of 1m people across the MENA region
by 2030 by bringing Europe’s leading tech
entrepreneurs to run various tech boot-

camps that span digital marketing, user
experience and data science.

Waleed Al-Khashti, Zain Kuwait’s Chief
Corporate Communications and Relations
Officer said, “As the first of its kind in Kuwait
co-working hub provided by a corporate
entity, ZINC aims to bolster youth entrepre-
neurship and the country’s startup ecosys-
tem. We are partnering with Growth Velocity
Academy and Erada Business Incubators to
bring new expertise and information to the
youth of Kuwait. We believe that greater
access to world-class teaching and new
insights will help to develop the digital lead-
ers of tomorrow.”

Developing skills such as Web Development,

User Experience Design, Data Science or
Digital Marketing are a requirement in today’s
fast-paced world of digital innovation. Talal Al-
Ajeel, Founding Director at Erada Business
Incubator commented “Erada is leading the
way in developing entrepreneurship in Kuwait
and this latest partnership is just one of many in
our journey of digital excellence.”

Omar Lababedi and Howard Kingston, the
founders of GVA and successful serial entre-
preneurs, jointly said, “We want Growth
Velocity Academy to go beyond simply pro-
viding people in the region with the latest
tech skills, we want to bridge the huge skill
gap that exists between employers and
employees.”

Aspiring Kuwaiti entrepreneurs encouraged to attend workshop on Oct 14

ZINC to partner with Erada Business 
Incubator to host GVA workshop

NUSA DUA: (L to R) Managing director of the International Monetary Fund (IMF), Christine Lagarde, World
Bank president Jim Yong Kim, director general of the World Trade Organization (WTO), Roberto Azevedo
and secretary general of the Organization for Economic Co-operation and Development, Angel Gurria,
attend a trade conference introduction at the International Monetary Fund (IMF) and World Bank annual
meetings in Nusa Dua yesterday. —AFP

Mexico seeks name 
for new NAFTA 
MEXICO CITY:  What’s in a name? Quite a lot, would
likely be the answer of US President Donald Trump,
whose insistence on renaming the trade agreement
between the United States, Canada and Mexico has
now sent the latter scrambling for a Spanish-language
equivalent.

Mexican President-elect Andres Manuel Lopez
Obrador launched an online poll Tuesday to choose a

name in Spanish for the three countries’ new trade deal.
The new US-Mexico-Canada Agreement (USMCA)
was named in a nod to Trump, who bashed what he
called the “bad connotations” of its nearly 25-year-old
predecessor, the North American Free Trade
Agreement (NAFTA).

Mexican of f ic ia ls  had been ca l l ing i t  the
AEUMC-short  for  Acuerdo Estados Unidos-
Mexico-Canada, a direct translation-or simply the
USMCA, following the English.

But Lopez Obrador, the anti-establishment leftist
who will become Mexico’s president on December 1,
announced on Twitter that he, too, wants a new name.

“What name seems best to you, of the following pro-
posals?” he asked his 4.5 million followers, launching a
Twitter poll.

“A.) TEUMECA: T.ratado / E.stados U.nidos/
ME.xico / CA.nada

“B.) T-MEC: T.ratado / M.exico / E.stados Unidos /
C.anada

“C.) None of the above.”
He said the idea for the poll came from his chief

negotiator on the deal, Jesus Seade, who participated in
the talks as an observer alongside the outgoing
Mexican government’s delegation after Lopez Obrador
won a landslide election victory on July 1. —AFP
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