
LONDON: British Prime Minister Theresa May
rebutted US President Donald Trump’s warning about
the future of Anglo-American trade, saying a trade
deal was possible and that work towards it was mak-
ing good progress.

Trump said on Monday the agreement by which
the United Kingdom will leave the European Union
may make trade between Washington and London
more difficult - handing ammunition to May’s critics
at home who want to block the Brexit deal.

She said yesterday: “We will have an independent
trade policy and we will be able to do trade deals
with countries around the rest of the world,” citing a
political declaration on future relations with the EU
agreed in Brussels on Sunday. “As regards the
United States, we’ve already been talking to them

about the sort of agreement that we could have in
the future,” she told broadcasters. “We’ve got a
working group set up which is working very well
and has met many times.”

May’s spokesman said there had already been pos-
itive and productive discussions on an ambitious
trade deal through joint working groups and cited
public consultations on both sides of the Atlantic as
signs of progress. Asked whether May planned to
hold a bilateral meeting with Trump at a G20 summit
later this week, the spokesman said there were no
such plans.

“It’s not something we’ve requested,” he said.
“We’ve met with the president on a number of occa-
sions in recent months.”

With May facing a difficult battle to get parliament

to approve her deal, Trump’s words struck at the
heart of the government’s key argument for the cur-
rent Brexit accord: that it would allow Britain to strike
new global trade deals without abruptly shutting off
access to EU markets.

Alongside the prime minister’s words, the govern-
ment published a “press rebuttal” blog expanding on
her arguments and setting out Britain’s plans to pur-
sue a range of post-Brexit trade deals and play an
active role on the world stage.

“After we leave the EU in March next year, we will
take up our independent seat at the (World Trade
Organization) where we will play an active role in
negotiations and be strong advocates for the rules-
based global trading system,” the blog said.

Trump warned Monday that the deal taking Britain

out of the European Union may inadvertently hamper
trade between London and Washington. “Sounds like
a great deal for the EU,” he said at the White House,
before adding that “we have to take a look at serious-
ly whether or not the UK is allowed to trade.”

“You know, right now, if you look at the deal, they
may not be able to trade with us, and that wouldn’t be
a good thing,” he said. “I don’t think they want that at
all. That would be a very big negative for the deal.”
He expressed hope that Prime Minister Theresa May
will “be able to do something about that.”

The British leader on Sunday closed 17 months of
complex talks with Brussels by seal ing Brexit
arrangements with the 27 other EU heads of state and
government. However, May faces a difficult task get-
ting parliamentary approval for the deal. — Agencies
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Italy’s consumer 
and business 
confidence drops
ROME: Consumer and business confidence
in Italy dropped in November as the coun-
try’s populist government tussled with
Brussels over its big-spending budget plans.

The business confidence index fell to
101.1 points from 102.5 in October-its fifth
monthly drop in a row-while consumer con-
fidence dropped to 114.8 points from 116.5,
the national statistics institute said. On
Monday, the populist coalition-the anti-
establishment Five Stars Movement (M5S)
and far-right League-appeared open to
reducing its draft budget deficit, boosting
hopes Rome could ease a stand-off with the
European Union.

The European Commission has rejected
the draft budget because it sharply increas-
es spending and the deficit, which would
add to Italy’s already massive mountain of
debt. News that the 2019 budget deficit may
be limited to 2.2 percent of gross domestic
product (GDP), rather than 2.4 percent
helped boost the markets sharply.

Analysts warned however that the devil

would be in the detail. “Forecasting fiscal
deficits to a decimal place accurately is
impossible given it’s impossible to forecast
economic growth,” said Rabobank senior
strategist Michael Every. “One can interpret
the Italian government as having surren-
dered, or as saying ‘let’s just say it’s going to
be 2.2 percent and get on with spending’.

“There is as yet no climb-down on pen-
sion reform or citizens’ income,” he said,
referring to key electoral measures the par-
ties have pledged to implement no matter
what. The concern is that stress in Italy
caused by the populists’ big-spend budget
could spread to other European countries
which are only just recovering from the
eurozone debt crisis. On Monday, European
Central Bank head Mario Draghi warned,
without naming names, that one country’s
unsustainable economic policies could be a
danger for the whole eurozone.

“The euro area can be exposed to the
risks originating from unsustainable domes-
tic policies resulting in excessively high lev-
els of debt, financial sector vulnerabilities
and/or a lack of competitiveness,” he said.
“Through financial, confidence and trade
channels, these risks can spill over to other
countries which have similar weaknesses or
strong links with the country where the risk
originated”, he told European Parliament
lawmakers. — AFP 

Premier says UK-US trade deal is on track

May rebuts Trump warning on trade
LONDON: Britain’s Prime Minister Theresa May arrives to give a statement outside 10 Downing Street in central London. — AFP

Trump says he 
expects to raise 
China tariffs 
WASHINGTON/BEIJING: US
President Donald Trump said on Monday
he expected to move ahead with raising
tariffs on $200 billion in Chinese imports
to 25 percent from the current 10 percent
and repeated his threat to slap tariffs on
all remaining imports from China.

In an interview with the Wall Street
Journal four days ahead of his high-stakes
meeting with Chinese President Xi
Jinping in Argentina, Trump said it was
“highly unlikely” he would accept China’s
request to hold off on the increase, which
is due to take effect on Jan. 1.

“The only deal would be China has to
open up their country to competition
from the United States,” Trump told the
Journal. “As far as other countries are
concerned, that’s up to them.”

Trump, who is due to meet Xi on the
sidelines of a G20 summit in Buenos Aires
this week, said that if negotiations were
unsuccessful, he would also put tariffs on
the rest of Chinese imports.

“If we don’t make a deal, then I’m
going to put the $267 billion additional
on,” at a tariff rate of either 10 percent or

25 percent, Trump told the Journal. A
Chinese official told reporters last week
that the two leaders would look to set
guidelines for future talks.

“The main issue is how to settle down
the trade war,” the official said on condi-
tion of anonymity due to the sensitive
nature of preparatory negotiations. “I am
conservatively optimistic that can be
done,” he added.

At a regular news briefing in Beijing
yesterday, Chinese foreign ministry
spokesman Geng Shuang reiterated
China’s hope that both sides could work
towards a “positive outcome” from the
meeting between the two leaders, citing a
“consensus” they reached during a Nov. 1
telephone call.

Double-edged sword 
Last week, Washington proposed step-

ping up scrutiny over technology exports
in 14 key high-tech areas including artifi-
cial intelligence and microprocessor tech-
nology, a move many analysts believe was
directly aimed at China. “If the United
States does not buy Chinese products
and US technology is not forthcoming,
would that really benefit US companies?”
said Xu Nanping, China’s vice minister of
Science and technology.

“We can buy from Japan and South
Korea or develop our own. What would
the United States do?” Xu told a small
group of reporters in Beijing yesterday,

adding that China accounts for at least
half of the market for many US listed
companies. Technology controls would
also be a double-edged sword, so in the
long term it would not be a win-win situa-
tion, but a lose-lose one, Xu said.

“In the manufacturing chain, China
occupies the low end and middle section,
while the United States is on the middle to
high end. Once the chain is broken, the
United States would be affected too.”

Tech goods 
Trump said the next round of tariffs

could also be placed on laptops and
Apple Inc’s iPhones imported from China,
which are part of that $267 billion list of
goods not yet hit by tariffs. Cell phones
and computers, among China’s biggest
exports to the United States, have been
spared as the administration has sought to
minimize the impact on US consumers.
The Journal said the administration has
been worried about a consumer reaction
to such levies.

“Maybe. Maybe. Depends on what the
rate is,” Trump said, referring to the pos-
sibility of tariffs on mobile phones and
laptops, according to the Journal. “I mean,
I can make it 10 percent, and people
could stand that very easily.” Shares in
Apple fell in after-hours trading after the
interview was published. An Apple
spokesman did not immediately respond
to Reuters’ queries. — Reuters 


