
TOKYO: Mitsubishi Motors executives
ousted Carlos Ghosn as chairman yesterday
following his shock arrest for alleged financial
misconduct, capping a stunning fall from
grace for the tycoon credited with saving the
scandal-hit Japanese firm. The move follows
Ghosn’s sacking as chairman of Nissan as he
faces questioning in a Tokyo detention center
over claims he under-reported his salary to
the tune of $44 million over several years. The
firm’s CEO Osamu Masuko told reporters it
was “heartbreaking” to propose ousting
Ghosn but in the end it was a unanimous
decision.

The 64-year-old Brazil-born Ghosn rode
to Mitsubishi Motors’ rescue in 2016 when
the firm was battered by a fuel efficiency
cheating scandal, tying it to his Nissan-
Renault alliance and turning its fortunes
around. Together, the three-way alliance is
the world’s top-selling car group, with some
10.6 million vehicles rolling off the produc-
tion line. It employs around 450,000 people
worldwide.

But the future of the tie-up is now uncer-
tain as the talismanic Ghosn was seen as the
glue binding together a fractious Franco-
Japanese alliance with headquarters 10,000
kilometers (6,000 miles) apart.

“We (have) had two years of the alliance
and there were positive parts... and parts that
needed to be revised a little from Mitsubishi

Motors’ point of view,” said Masuko.
A seven-person Nissan board decided

unanimously on Thursday to jettison the
once-revered leader “based on the copious
amount and compelling nature of the evi-
dence of misconduct presented”, said a com-
pany spokesman.

Meanwhile, further claims continued to
leak out in the Japanese media of Ghosn’s
alleged misconduct. Officially, prosecutors
are looking into allegations that he conspired
with another executive, American Greg Kelly,
to understate his income by around five bil-
lion yen ($44 million) between June 2011 and

June 2015. But the Asahi Shimbun said
authorities are planning to re-arrest him on
charges of understating his income by a fur-
ther three billion yen-for a total of $71 mil-
lion-for the following three fiscal years.

Under Japanese law, suspects can face
additional arrest warrants, which can result in
heavier penalties. The current allegations
could see Ghosn facing 10 years behind bars
and/or a 10-million-yen fine.

Separately, Kyodo has reported that
Nissan paid $100,000 annually since 2002
to Ghosn’s sister for a non-existent “adviso-
ry” role. And the Mainichi Shimbun reported
yesterday that Ghosn used Nissan’s corpo-
rate money to pay a donation to his daugh-
ter’s university and also charged family trips
to the company. Both Ghosn and Kelly have
reportedly denied the allegations.

‘Tangible charges’
Nissan’s current CEO Hiroto Saikawa told

staff yesterday he was “shocked” at his for-
mer mentor’s alleged misconduct. At a 45-
minute meeting attended by hundreds of staff
at the firm’s Yokohama HQ and broadcast
internally to other sites, Saikawa stressed that
the scandal should not affect day-to-day
operations.

Saikawa, who rose through the Nissan
ranks under Ghosn’s wing, has already spo-
ken of his “great resentment and dismay” at

the allegations. According to Japanese media,
Nissan formed a “secret” cell within the firm
to look into the alleged financial misdeeds.

Executives accelerated the probe amid
concerns Ghosn was working on a fully
fledged merger between Nissan and Renault,
Kyodo News said without naming its sources.

Renault is the dominant partner in the
alliance, holding 43 percent of the shares in
Nissan, but the Japanese firm outsells its
French counterpart-sparking concern in
Tokyo about the balance of power.

Renault, which is 15-percent owned by the
French state, has decided to stick by Ghosn
for now, appointing Thierry Bollore as interim
boss while the current CEO and chairman is
“incapacitated”.

France’s economy minister Bruno Le
Maire has urged the Japanese firm to share
“quickly” whatever evidence it has gathered
and stressed Ghosn will stay at the helm of

Renault “until there are tangible charges.”
However, Le Maire has said he did not
believe in a “conspiracy theory” amid talk of
a so-called “palace coup” within Nissan to
prevent Ghosn merging the firm with Renault.

The difficulty now will be to find a
replacement to lead the three-way alliance,
whose statutes require Renault to appoint
the CEO and Nissan to choose the deputy.

A source close to the case in Paris told
AFP: “The reality is that they are already
looking for a replacement. Not to do so
would be irresponsible. It needs to be some-
one palatable to the Japanese and the
French.” Investors appeared to be recovering
from the initial shock of the arrest, which sent
shares in all three firms tumbling. At the
Tokyo close, Nissan was up nearly two per-
cent and Mitsubishi Motors enjoyed an even
sharper bump-up more than three percent
just ahead of the board meeting. — AFP
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Brexit deal to
mean 4% hit to
UK economy
by 2030
LONDON: The British government’s
Brexit deal with Brussels is likely to mean
Britain’s economy will be 3.9 percent
smaller by 2030 than if it were to stay in
the European Union, a leading think tank
said yesterday. The hit would be the
equivalent of losing the economic output
of Wales or the contribution of London’s
financial services industry, the National
Institute of Economic and Social Research
(NIESR) said. The report was commis-
sioned by People’s Vote, a campaign
group calling for a new referendum that
could keep Britain in the European Union.

Britain’s economic growth has slowed
since the 2016 Brexit vote, largely in line
NIESR’s pre-referendum projections of
the impact of a ‘Leave’ vote, but not by as
much as many forecasters predicted.
NIESR’s latest report predicted that, if

Britain strikes a free trade deal with the
EU to replace its current membership, by
2030 the lost output would be equivalent
to about 1,100 pounds ($1,400) per per-
son per year.

Britain is due to leave the EU in March
but, if parliament approves the exit deal,
its trading status with the bloc will remain
unchanged at least until the end of 2020.

That transition period could be
extended until the end of 2022 as London
and Brussels hammer out their new rela-
tionship. Prime Minister Theresa May is
struggling to overcome opposition within
her Conservative Party to the agreement
she stuck with Brussels, raising concerns
about a no-deal Brexit among businesses
and investors.

If Britain leaves the EU in March with
no deal, but with some agreements to
avoid major disruption to trade and travel,
the economy will be 5.5 percent smaller
by 2030 than under continued EU mem-
bership, NIESR estimated.

It said the hit would be less if Britain
remained in a customs union with the EU-
a backstop option in London’s deal with
Brussels-which would leave the economy
2.8 percent smaller by 2030 than if it
stayed fully in the bloc. — Reuters

Stunning fall from grace for tycoon • Shock arrest for financial misconduct

Mitsubishi sacks Ghosn as chairman
TOKYO: Mitsubishi Motors Corp Chairman and CEO Osamu Masuko holds a press conference after a board meeting at the Mitsubishi Motor headquarters in Tokyo yesterday. — AFP

Carlos Ghosn 

PARIS: A photo taken yesterday shows a 1939 Alfa Romeo 8C 2900B on display in Orly, outside of Paris, ahead of the “Retromobile
2019” auction by the auction house Arcurial. Alfa Romeo 8C 2900B which has an estimated value between 16 and 22 million euros
will be auctioned on February 8, 2019. — AFP


