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Trump hints at 
trade deal to 
defuse tension 
with China
WASHINGTON: President Donald Trump said
Friday that China was ready to make a deal to defuse
trade tensions, so he might not have to punish the
country with more import tariffs.

A deal to resolve the dispute would be a huge
breakthrough on the issue that has dominated much
of Trump’s two years in office, blowback from which
threatens to take the steam out of the US economy.

“China wants to make a deal,” Trump told
reporters. “They sent a list of things that they are
willing to do.” While the offer is not acceptable yet,
he said he was optimistic for an agreement to get
“reciprocal” trade.

Trump this year has imposed steep tariffs on $250
billion of Chinese goods and has threatened to hit the
remaining $267 billion in products the US imports
from the world’s number two economy each year.

US companies and farmers have complained of
lost business and rising prices for key components as
a result of the trade friction and that was a factor in
some of the contests in the midterm congressional
elections early this month. “I think a deal will be made
and we will find out very soon,” Trump said, noting
Beijing’s list included 142 items and includes “a lot of
the things we asked for.” “Some things were left off.
We will probably get them, too,” he said.

Tariff increase 
But the statements seemed to contradict com-

ments from Trump’s Commerce Secretary Wilbur
Ross, who just hours earlier had said a deal with
Beijing before January was “impossible.” Trump is
due to meet with China’s President Xi Jinping late
this month in Buenos Aires on the sidelines of the
Group of 20 leaders’ summit.

However, Ross said those talks would serve as a
framework to resolving the dispute. “We certainly
won’t have a full formal deal by January. Impossible,”
he said, according to Bloomberg. The January date is
key since the 10 percent tariffs in place on $200 bil-
lion in annual imports from China is due to increase
to 25 percent.

Trump indicated he will continue to continue to
take a hard line with China until the country changes.

US officials have highlighted high Chinese tariffs
but also the country’s trade and investment rules that
allows rampant theft of American technology. “We
have to have reciprocal trade,” he said. “We can’t
have trade meant for stupid people. That’s the way
they took advantage of our country.”

US stocks jumped following Trump’s remarks,
but quickly retreated although the benchmark
Dow Jones Industrial Average ended the day with
a slight increase.

Investors are hoping for a deal soon to end
the uncertainty which hurts the bottom line for
many companies as well as increasing prices for
consumers.

Some firms have even warned that they might
have to postpone investment plans if they cannot
insure a steady supply of material. Economists say
the tariffs’ full bite has yet to hit the American econo-
my but the trade conflict comes at a bad time for
China, which is seeing slower growth.

In addition, Chad Bown of the Peterson Institute
for International Economics, who has been studying
the impact of the trade tariffs closely, said in a
report on Thursday that Trump’s tariffs on steel,
which largely targeted China and other big produc-
ers, were inflicting collateral damage on poorer
nations that are small producers and pose no threat
to the US economy.  —Reuters

KUWAIT: Kuwait Finance House (KFH) has been
awarded the Fastest Growing Debit Portfolio in 2018-
Kuwait by Visa. Marcello Baricordi, Visa’s General
Manager for Middle East and North Africa, handed
over the award to KFH in an award ceremony held in
Dubai and attended by KFH delegation headed by
Group General Manager Retail Banking at KFH, Fadi
Chalouhi and Group Deputy General Manager Cards,
Nimer Yasin and other officials from both sides. On
receiving the award, Chalouhi said: “We are proud to
be recognized by Visa as the
fastest growing debit portfo-
lio in 2018. It is part of our
strategy to move customers
away from cash and toward
digital payments; cards and
mobile-based payments. We
at KFH leverage FinTech
trends to improve the Bank’s
capabilities and innovate dig-
ital payment services that
offer consumers better cus-
tomer experience and more
flexible and convenient payment options.” He indicat-
ed customers now expect fast and secure payments,
as such, KFH has been proactive in introducing a wide
range of technologies and services that showed
remarkable success and effectively met customers’
expectations, affirming there is ample opportunity for
KFH to capitalize on the new technologies for the best
interest of the Bank and its customers.

He revealed that KFH is in process to unpack its
debit for cross-border transactions. Visa cardholders

will enjoy exclusive privileges covering travel, dining,
and leisure experiences. He added that KFH invested
heavily in running exclusive campaigns to customers
in collaboration with Visa. KFH launched KFH and
Visa Debit card campaign, where 6 customers had
won a unique 6-day trip to London in a private jet for
themselves and their companions, in addition to
accommodation in a 5-star hotel premium suite, luxu-
ry car with chauffeur service and KD 2000 cash cred-
it to enjoy a unique shopping experience.

KFH also launched “Your
KFH card, the key to your
house in Turkey” campaign
where three winners won the
house of their choice in
Turkey with furniture and
home appliances, in addition,
fly business class to Turkey
with a companion and stay in
a 5-star hotel for five nights
for using any of “KFH” Visa
cards (Debit, Credit or
Prepaid) to pay for their

domestic or international purchases.
He concluded: “The award by Visa is testimony of

the Bank’s flagship position in cards business that is
witnessing considerable growth and huge customers’
turnout since KFH cards offer outstanding benefits
and are uniquely designed for each and every segment
of customers.”

Marcello Baricordi, Visa’s General Manager for
MENA, said: “KFH is a valuable partner for Visa, and
we are pleased to see the significant expansion of

their debit portfolio in Kuwait. KFH’s campaigns have
revolved around enhancing the experience of their
customers and empowering them to adopt a seamless,

convenient and secure form of payment. It is great to
see how these efforts have helped KFH grow its cus-
tomer base in the past year.”

Chalouhi: Unpacking debit for cross-border transactions

KFH awarded ‘Fastest Growing Debit 
Portfolio in 2018 - Kuwait’ by Visa

Fadi Chalouhi and Nimer Yasin (center) with Visa officials 

Europe battles 
Brexit blues, 
Wall St faces 
tech stress
LONDON: European stocks slipped
again, and sterling and the euro
remained volatile on Friday, as one of the
most dramatic twists yet in the Brexit
process compounded another turbulent
week for world markets. London, Paris
and Frankfurt struggled to maintain a
modest early bounce having been bat-
tered the previous day when Britain’s
Brexit minister quit in protest over a
draft deal with Brussels on leaving the
European Union.

Wall Street tech stocks looked set to
take a hit, with Nasdaq futures pointing
more than 1 percent lower as disappoint-
ing results from US chipmaker Nvidia
Corp hit the chip sector globally.

Sterling faired a little better than on
Thursday when it slumped more than 2
cents versus the dollar in what was also
its worst day against the euro since the
post-Brexit vote fallout of 2016.

But with reports of a UK political
coup still rife and a fear that the country
could crash out of the EU without a
divorce deal, it couldn’t get much beyond
88.50 pence per euro and $1.2875 on
cable. “As long as no deal remains as
likely as it is, there is a risk of a sterling
depreciation spiral that is self-intensify-
ing,” said Ulrich Leuchtmannan, an FX
strategist at Commerzbank in Frankfurt.

UK and eurozone government bond
yields edged up as some stability
returned to fixed-income markets. Still,

10-year yields on German bonds, con-
sidered one of the safest assets in the
world, were set for their biggest weekly
fall in three weeks, in a sign that Brexit
uncertainty and worries about Italy’s
finances continued to support demand.

In Frankfurt, the head of the European
Central Bank, Mario Draghi, said the
bank still plans to dial back its stimulus
at the end of the year, but acknowledged
the economy had hit a soft patch and
inflation may rise more slowly than
expected.

“If firms start to become more uncer-
tain about the growth and inflation out-
look, the squeeze on margins could
prove more persistent,” Draghi told a
conference. Some of Europe’s biggest
funds who took part in a Reuters summit
this week said they now think Draghi will
be the first president in the ECB’s history
not to have raised interest rates during
their term.

Chips are down
Asian shares had ended their session

firmer after reports the United States
might pause on further China tariffs, but
a near 17 percent plunge in Nvidia’s
stock in after-hours Wall Street dealing
had tempered the mood. The chip
designer forecast disappointing sales for
the holiday quarter, pinning the blame on
unsold chips piling up with distributors
and retailers after the cryptocurrency
mining boom evaporated. Also falling
after hours were shares of Advanced
Micro Devices and Intel. Losses in semi-
conductor shares dragged Japan’s
Nikkei down 0.5 percent, while Nasdaq
futures were last down 1.3 percent.

“It started with Apple, then Nvidia ...
Since performances of these companies
set the tone for the global tech and chip
industries, related Japanese stocks will
likely be sluggish for a while,” said

Takatoshi Itoshima, a strategist at Pictet
Asset Management.

Europe’s tech stocks suffered too but
Brexit remained the region’s main focus.
Fears that UK Prime Minister Theresa
May’s hard-fought deal could collapse had
sent British markets into gyrations not seen
since the June 2016 referendum on EU
membership. Britain’s FTSE 100 was at a
three-week low, down 0.85 percent, with
FTSE 350 bank stocks down 1.4 percent
as lender RBS slid a further 4 percent.

“If and when a vote on the withdrawal
agreement occurs is uncertain. Whether
the withdrawal bill is passed by both
houses of Parliament is uncertain,”
Joseph Capurso, a senior currency
strategist at CBA, said in a note.
“Whether the Prime Minister resigns or
is challenged for the leadership is uncer-
tain. And, whether there is a second ref-
erendum and/or an election is uncer-

tain.” Away from sterling, the dollar
dipped on its way to a fifth straight
weekly gain, as cautious comments from
the Federal Reserve’s newly appointed
vice chair about growth saw the euro
strengthen to $1.1390.

Also under water was the cryptocur-
rency Bitcoin which hit a one-year
trough overnight, having tumbled 10
percent early in the week when support
at $6,000 gave way. It was last chang-
ing hands at $5,547 on the Bitstamp
platform.

In commodity markets, the weaker
dollar gave gold a leg up to $1,223. Oil
prices rose too, helped by a decline in
US fuel stockpiles and the possibility of
a cut in OPEC output. US crude was
trading up 80 cents at $57.27 and Brent
crude rose roughly 1 dollar to $67.65 a
barrel. It was still set for a sixth straight
weekly loss, however.  —Reuters

NEW YORK: In this file photo, people pass by the New York Stock Exchange
(NYSE) in New York City. —AFP

France: Cold War in 
US-Chinese trade 
risks heating up
PARIS: French Economy Minister Bruno Le
Maire on Friday urged an end to the “Cold
War in trade” between the United States
and China, warning the world was just a
step away from a globally destructive, full-
blown trade conflict. “Today we are in a
Cold War in trade between the United
States and China which is dangerous for
our economy, our growth and our jobs. We
must get out of it,” Le Maire told a confer-
ence in Paris on reforming the global trad-
ing system.

The minister said tit-for-tat tariff
increases threatened to turn the standoff
into “a full-blown trade war” with “eco-
nomic suicide for the whole world”.

“There would only be losers in an eco-
nomic war,” he added, calling for a reform
of the World Trade Organization. EU Trade
Commissioner Cecilia Malmstrom appealed
to China to join efforts to reform the WTO.

“China has won a lot from the WTO
system,” she said, urging Beijing “to engage
with us to reform and to update the system,
to create a level playing field. Otherwise,
the US will create a level playing field out-
side the system.”

WTO reforms are expected to feature
prominently in talks among leaders of the
G20 biggest developed and emerging
economies meeting in Argentina at the end
of November. 

US President Donald Trump’s punitive
tariffs on Chinese imports and European
auto parts — which drew retaliatory meas-
ures — have unsettled trade relations and
added urgency to the discussions. Trump
has threatened to pull the United States out
of the WTO if it does not “shape up”. —AFP

Demonstrators wearing yellow vests (Gilets jaunes) take part in a protest
against the rising of the fuel and oil prices yesterday on the A2 road in
Haulchien near Valenciennes, northern France. —AFP
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Brazil markets cheered 
by pro-business 
Bolsonaro team
SAO PAULO: Investors on Friday welcomed the appoint-
ment of Santander executive Roberto Campos to head
Brazil’s central bank as a sign President-elect Jair
Bolsonaro will entrust economic and monetary policy to a
market-friendly team of economists.

Sao Paulo’s Bovespa stock index surged as much as 2.65
percent on Friday and Brazil’s real currency strengthened 1.2
percent against the dollar following Thursday’s announce-
ment by incoming finance minister Paulo Guedes. Analysts
said Bolsonaro, a former army captain and lawmaker who
has admitted having scant knowledge of economics, was
assembling an experienced economic team to implement his
plans to slash government spending, simplify Brazil’s com-
plex tax system and sell off state-run companies.

Campos, currently the treasury director at Banco
Santander Brasil SA with hands-on trading desk experience,
will take over the central bank early next year from Ilan
Goldfajn. Under Goldfajn, the bank’s benchmark interest rate

dropped to 6.5 percent from 14.25 percent in 2016 and infla-
tion retreated to below government targets.

“I know Roberto Campos very well and I can assure
you we will be in good hands. Wherever he has worked
there have been excellent results,” said Rogerio Xavier,
partner at SPX Capital, which manages about 40 billion
reais ($11 billion) in assets.

Another indication of the orthodox slant of Bolsonaro’s
economic team was the appointment of former finance
minister Joaquim Levy, currently managing director and
World Bank chief financial officer, to be the next president
of Brazil’s powerful state development bank BNDES,
investors said. —Reuters


