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No end to tariffs until China bows: Pence
Protectionism ‘doomed to failure’, says Xi
PORT MORESBY: The United States will not back down
from its trade dispute with China, and might even double its
tariffs, unless Beijing bows to US demands, Vice President
Mike Pence said yesterday.

In a bluntly worded speech at an Asia-Pacific Economic
Co-operation (APEC) summit in Papua New Guinea, Pence
threw down the gauntlet to China on trade and security in the
region. “We have taken decisive action to address our imbal-
ance with China,” Pence declared. “We put tariffs on $250
billion in Chinese goods, and we could more than double that
number.”

“The United States, though, will not change course until
China changes its ways.” The stark warning will likely be
unwelcome news to financial markets which had hoped for a
thaw in the Sino-US dispute and perhaps even some sort of
deal at a G20 meeting later this month in Argentina. US
President Donald Trump, who is not attending the APEC
meeting, is due to meet Chinese President Xi Jinping in
Argentina. Pence’s warning yesterday contrasted with
remarks made by Trump on Friday, when he said he may not
impose more tariffs after China sent the United States a list of

measures it was willing to take to resolve trade tensions.
Trump has imposed tariffs on $250 billion worth of Chinese
imports to force concessions on a list of demands that would
change the terms of trade between the two countries. China
has responded with import tariffs on US goods.

Washington is demanding Beijing improve market access
and intellectual property protections for US companies, cut
industrial subsidies and slash a $375 billion trade gap.

There was no hint of compromise from Pence. “China has
taken advantage of the United States for many years. Those
days are over,” he told delegates gathered on a cruise liner
docked in Port Moresby’s Fairfax Harbor.

He also took aim at China’s territorial ambitions in the
Pacific and, particularly, Xi’s Belt and Road Initiative to
expand land and sea links between Asia, Africa and Europe
with billions of dollars in infrastructure investment.

“We don’t offer constricting belts or a one-way road,”
said Pence.

While not referring directly to Chinese claims over various
disputed waters in the region, Pence said the United States
would work to help protect maritime rights. “We will continue

to fly and sail where ever international law allows and our
interests demand. Harassment will only strengthen our
resolve.” Just minutes earlier, Xi had spoken at length about
his initiative and the need for free trade across the region. “It
is not an exclusive club closed to non-members, nor is it a
trap as some people have labelled it,” Xi said of his brainchild
project. He also called protectionism a “shortsighted
approach” that was “doomed to fail”. “History has shown that
confrontation, whether in the form of a Cold War, hot war, or
trade war will produce no winners,” said Xi. 

Short-sighted
Protectionist actions are short-sighted and doomed to fail,

Chinese President Xi Jinping said yesterday ahead of an
APEC summit at which US-China trade tensions are likely to
take center-stage.

“Attempts to erect barriers and cut close economic ties
work against the laws of economics and the trends of history.
This is a short-sighted approach and it is doomed to failure,”
Xi told business leaders on the sidelines of the summit. “We
should say no to protectionism and unilateralism,” urged Xi,

in a veiled swipe at the “America First” policies of the US
administration.

APEC members the US and China have become
embroiled in a trade war that experts warn could be cata-
strophic for the global economy, with the world’s top two
powers going head to head. The pair have imposed tariffs
worth billions of dollars of each other’s goods and there is lit-
tle sign of an immediate easing in tensions, with both sides
threatening to step up action if necessary. Xi said the world
should “uphold the WTO-centered multilateral trading sys-
tem, make economic globalization more open, inclusive, bal-
anced and beneficial to all”.

With concerns growing that rivalry between the US and
China could escalate, Xi warned against going down this
road. “History has shown that confrontation-whether in the
form of a cold war, hot war or trade war-will produce no win-
ners,” Xi said.

“We believe that there exist no issues that countries can-
not resolve through consultation,” said the Chinese leader, as
long as negotiations take place in a spirit of “equality” and
“mutual understanding.”  —Agencies

PORT MORESBY: Deputy Director-General of the World Trade Organization (WTO) Yi Xiaozhun (second left), Asia-Pacific Chairman of PwC Raymund Chao (centre), Co-chairman of the Pacific Economic Co-operation
Council Donald Campbell (second right) and Vice Chairman and CEO of the Federation of Korean Industries Tae-Shin Kwon (right) attend the APEC CEO Summit in Port Moresby, a part of the Asia-Pacific Economic
Cooperation (APEC) Summit. —AFP

Rouhani sees Iran, 
Iraq expanding 
trade despite 
US sanctions
DUBAI: Iran and Iraq could raise their annual bilateral
trade to $20 billion from the current level of $12 billion,
President Hassan Rouhani said yesterday, amid con-
cerns in Tehran over the economic impact of renewed
US sanctions.

Rouhani’s remarks, made after a meeting with visiting
Iraqi President Barham Salih, came about two weeks after
the United States restored sanctions targeting Iran’s key
oil industry as well as its banking and transportation sec-
tors. “... through bilateral efforts, we can raise this figure
(for bilateral trade) to $20 billion in the near future,”
Rouhani said in comments broadcast live on Iranian state
television.

“We held talks on trade in electricity, gas, petroleum
products and activities ... in the field of oil exploration and
extraction,” Rouhani said.

Iraqi officials told Reuters last week that Iraq had

agreed to trade Iraqi food items in return for Iranian
gas and energy supplies. Baghdad is seeking US
approval to allow it to import Iranian gas for its power
stations. Iraqi officials say they needs more time to find
an alternative source than a 45-day waiver granted to it
by the United States.

“It will be important to create free trade zones at our
shared border and to connect the two countries’ rail-
ways,” Salih said. “We will not forget your support for the
Iraqi people in the fight against (Iraqi dictator) Saddam
(Hussein). Neither do we forget Iran’s stand in the recent
fight against terrorism,” added Salih, an Iraqi Kurd.

Iran wields wide influence in Iraq, its smaller Arab
neighbor, where its Revolutionary Guards played a key
role in training and arming the mainly Shi’ite militias that
helped defeat Islamic State.

Iraq imports a wide range of goods from Iran, includ-
ing food, agricultural products, home appliances, air con-
ditioners and spare car parts. The goods element of
Iranian imports to Iraq was worth about $6 billion in the
12 months ending March 2018, or about 15 percent of
Iraq’s total imports for 2017.

Energy contracts also contribute to the total volume
of bilateral trade. Iraqi central bank officials said in
August that their country’s economy was closely linked to
non-Arab Iran, which is engaged in several proxy wars
with Saudi Arabia in the region. —Reuters

France, Germany 
to present 
eurozone budget 
plans tomorrow
PARIS: France and Germany will lay out plans tomorrow for
a limited joint euro zone budget focused, for now, solely on
financing investment, French Finance Ministry sources said
on Friday.

They will steer clear of more controversial plans for using
the proposed budget to help euro zone countries in econom-
ic downturns as they seek to overcome opposition to their
ideas from other members of the single currency bloc. Paris
and Berlin agreed in June to flesh out plans for a joint budget
by the end of the year as part of broader package on closer
eurozone integration, proposals that have long been champi-
oned by President Emmanuel Macron.

However, the idea quickly ran into resistance from some
other countries, led by the Netherlands, who are con-

cerned about how much money it will require and how it
will be used. The French and German finance ministers will
present their eurozone counterparts with the new propos-
al at a meeting tomorrow in Brussels, while also clarifying
the legal framework and governance for it. “There’s agree-
ment with the Germans to say we need a budget for
investment and competitiveness spending,” one Finance
Ministry source said.

Their plan also avoids mention of a set amount for the
budget, leaving it to heads of state and government to
decide, according to the two-page proposal seen by Reuters.

Joint proposal 
Under the proposal, the budget would be part of the EU

budget even though it would be managed by eurozone gov-
ernments, who would agree a framework for setting how
much each pays in. Eurozone countries would submit invest-
ment programs to the European Commission for approval to
tap funds from the budget and they could only receive it if
they respect EU fiscal rules.

“The euro zone budget would foster convergence and
incentivize reform implementation in particular by co-financ-
ing growth-enhancing public expenditures such as invest-
ments, research and development, innovation and human
capital,” the proposal says. —Reuters


