
BEIJING: China reported much stronger-than-
expected exports for October as shippers rushed
goods to the United States, its biggest trading
partner, racing to beat higher tariff rates due to
kick in at the start of next year.

Import growth also defied forecasts for a slow-
down, suggesting Beijing’s growth-boosting
measures to support the cooling economy may be
slowly starting to make themselves felt.

The upbeat trade readings from China offer
good news for both those worried about global
demand and for the country’s policymakers after
the economy logged its weakest growth since the
global financial crisis in the third quarter. Octo-
ber was the first full month after the latest US
tariffs on Chinese goods went into effect on Sept.
24, in a significant escalation in the tit-for-tat
trade battle.

But analysts continue to warn of the risk of a
sharp drop in US demand for Chinese goods early
in 2019, with all eyes now on whether presidents
Donald Trump and Xi Jinping can make any
breakthroughs on trade when they meet later this
month. China’s exports rose 15.6 percent last
month from a year earlier, customs data showed
yesterday, picking up from September’s 14.5 per-
cent and beating analysts’ forecasts for a modest
slowdown to 11 percent.

“The strong export growth in October was
buoyed by front-loading activities by exporters...,”
said Iris Pang, Greater China Economist at ING in

Hong Kong, noting the month is traditionally qui-
eter due to long holidays.

“We expect exports to remain strong towards
the end of the year as businesses are afraid of a
failure in the Trump-Xi meeting, which could lead
to broader tariffs on more Chinese goods from the
US,” Pang said. Washington has vowed to hike the
tariff from 10 percent to 25 percent at the turn of
the year, while Trump has warned that if talks with
Xi are not productive, he could quickly slap tariffs
on another $267 billion in Chinese imports.

Despite several rounds of US duties this year,
China’s exports have been surprisingly resilient as
firms ramped up shipments before even tougher
measures went into effect.

Container ship rates from China to the US
West Coast remain near record highs, suggesting
shipments will remain solid well into November
and possibly early December. China’s exports to
the US rose 13.2 percent from a year earlier in Oc-
tober. In another positive sign, China’s exports by
volume also showed solid growth, according to
Oxford Economics, which estimated they rose “an
impressive” 9.9 percent.

But analysts say robust export readings won’t
last much longer, noting Chinese factory surveys
have been showing contracting export orders for
months. US orders for Chinese goods at the latest
Canton fair dropped 30.3 percent from a year
earlier by value, as higher US tariffs made goods
from batteries to farm tractors more expensive.

Trump has railed against China over intellectual
property theft, entry barriers to US businesses
and its persistently large trade surplus with the
United States. Several rounds of talks this year
have appeared to yield little progress. For the first
10 months of the year, China’s surplus with the
United States, its largest export market, totalled
$258.15 billion, widening sharply from $222.98 bil-
lion in the same period last year. While the
monthly surplus has eased somewhat to $31.78
billion in October from a record $34.13 billion in
September, it remains elevated by historical

trends. For trade with all countries, China’s surplus
was around $34 billion for October, compared
with forecasts of $35 billion and September’s
$31.69 billion. While China’s exports are expected
to falter soon, its imports, especially commodities,
could remain strong for months to come as Beijing
rolls out more measures such as infrastructure
spending to boost domestic demand, economists
at ANZ said. Imports for October quickened to
21.4 percent from 14.3 percent in September,
beating analysts’ forecasts for a slight cooling to
14 percent.— Reuters
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QINGDAO: An aerial view of a port in Qingdao, east China’s Shandong province yesterday. China’s exports
to the US and the rest of the world grew more than expected in October, official data showed yesterday,
as its traders apparently rushed shipments across the Pacific ahead of higher tariffs. —AFP

SHANGHAI: There is a notable no-show
among the dozens of national pavilions at
Shanghai’s massive import fair-the United
States-a metaphor for isolationist Trump poli-
cies that attendees say are pushing them
closer to China. The China International Im-
port Expo opened Monday with thousands of
foreign companies wooing Chinese buyers
with products including Italian helicopters,
Canadian fur, Dominican cigars, and Japanese
fresh fish.

China touts the first annual event as a mile-
stone marking its economic transition from
“the world’s factory” to a major consuming na-
tion, and President Xi Jinping opened it with
a vow to import $30 trillion in goods and serv-
ices over the next 15 years.

But the US has snubbed the gathering amid

an increasingly bitter tariffs standoff with
China, with Donald Trump accusing it of unfair
trade practices.

And foreign businesses and officials at the
show said the US president’s combative ap-
proach to trade has made it imperative for
them to turn more toward China. Sigfrido
Reyes, an El Salvadoran trade official, said
market turbulence caused by Trump had hurt
his country by driving down prices of com-
modities such as coffee.

It now looks to China to reduce reliance on
the United States. “What really worries us is
the uncertainty. In an uncertain environment,
everybody loses. So we don’t want to have all
our eggs in one basket,” Reyes said.

China is expected to remain reliant on US
electronics and other high-tech goods that it,
and other countries, cannot yet supply. But
tariffs imposed by each side could cut off the
flow of a range of other US goods.  While few
dispute that China’s mercantilist trade policies
need to change, the trade spat has started to
bite in the United States, where a Chinese shift
to non-US suppliers of soybeans and other
key import goods has left American farmers
without buyers.

Major Chinese meat importers also have
told AFP they will simply source from other
countries.—AFP 

China Oct exports surprisingly 
strong in race to beat US tariffs

Total trade surplus at $34.02bn vs Sept surplus of $31.69bn

ZHUHAI, China: China is squeezing itself into a
gap in the market for aircraft seats - a low-key
effort compared with plans for a Sino-Russian
jetliner or the military might paraded at this
week’s Airshow China, but one that may earn it
a key role in global supply chains.

Bottlenecks in the supply of seats have dis-
rupted jetliner production and created a major
headache for Western planemakers in recent
years, as manufacturers struggled to keep up
with booming air traffic and growing demand for
customized cabin features.

Consolidation has already reshaped the mar-
ket; first B/E Aerospace became part of US
business Rockwell Collins, then France’s Zodiac
Aerospace lost a bid to stay independent and
got taken over by Safran.

Now China is trying to secure its place in the
new landscape. “It’s a big opportunity,” Wu Si, a
sales manager at Jiatai Aircraft Equipment Co
Ltd, a subsidiary of state aerospace giant AVIC,

told Reuters. China’s expansion into seats re-
flects an ambition to build its position as a broad
supplier to foreign planemakers while deepening
the skills and post-sales experience needed to
develop its own aircraft industry, analysts said.
The breakthrough is not immediately obvious at
China’s largest air show, where AVIC’s seats are
tucked in a corner beyond promotional displays
for fighters. Jiatai has been in the seats business
since 1995, mainly supplying China-made air-
craft like the Xian MA60 turboprop. It also
equips the recently introduced ARJ21 regional
jet. But it is speeding up its exposure to foreign
markets, encouraged by Airbus and Boeing, who
are still smarting from delays caused by a pro-
duction crisis at Zodiac and are working to
smooth seat supply.

Last week, China’s state-run Xinhua news
agency reported that Airbus had delivered an
A320 equipped with Jiatai seats for the first time.
And Boeing said at the show it had recently
added Jiatai’s products to the catalogue of avail-
able seats for its best-selling 737 jet. The com-
pany has fitted out at least 25 Boeing jets since
2016. The move “continues the indirect pressure
on traditional seats suppliers” including Recaro,
Zodiac and B/E Aerospace, Agency Partners
said in a note. Recent profit margins are a poor
guide because of production problems, but in
2016, the last year before it was delisted, B/E
Aerospace had an operating margin of 16.6 per-
cent. In the same period, Airbus made 5.9 per-
cent and Boeing 7.7 percent.— Reuters
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