
BEIJING: China wants to resolve problems with
the United States through talks but it must respect
China’s choice of development path and interests,
President Xi Jinping said yesterday ahead of a
meeting with the US leader in Argentina.

China and the United States have put tariffs on
hundreds of billions of dollars of each other’s goods
and US President Donald Trump has threatened to
set tariffs on the remainder of China’s $500 billion-
plus exports to the United States if their blistering
trade dispute cannot be resolved.

Trump’s administration has also accused China
of interfering in US politics, charges China strongly
denies, and the two have sparred over the disputed
South China Sea and self-ruled Taiwan, which
China claims.

Still, Trump and Xi plan to meet on the sidelines
of a G20 summit, which is being held in Argentina
at the end of November and early December, for
high-stakes talks as the two countries try tenta-
tively to get ties back on track.

Meeting former US Secretary of State Henry
Kissinger in Beijing, Xi said he and Trump would
have a “deep exchange of views” in Argentina, the
official Xinhua news agency reported. China and
the United States should correctly judge each
other’s strategic intentions, and while China wanted
to resolve problems via talks, the United States
should respect China’s choice of development path
and legitimate interests, Xi added.

Xi said attention should be paid to “the in-
crease in negative voices related to China in the
United States”, without elaborating. Speaking

earlier, the Chinese government’s top diplomat,
State Councillor Wang Yi, said Xi and Trump
reached an important consensus on the healthy
and stable development of bilateral ties in a tele-
phone call last week. Their meeting at the G20
summit would be of “great significance” in resolv-
ing bilateral problems, Wang said. “That will be of
great significance for both sides to manage dif-
ferences effectively and resolve issues in a prac-
tical way,” Wang told reporters.

Wang said China stood ready to work with the
United States to remove disruptions, build trust and
prepare fully for the meeting.

“We believe that meeting will help chart the
course for China-US relations,” he said, following
talks with Australian Foreign Minister Marise
Payne. Wang added that the more complex the sit-
uation is, the more important it is for both sides to
remain “level-headed”.

Xi-Trump call
Relations between the two countries have

warmed since the Xi-Trump telephone call, laying
the ground for their G20 meeting. In a further sign
of improving ties, Chinese Politburo member Yang
Jiechi and Defence Minister Wei Fenghe are set to
hold a security and diplomatic dialogue with US
officials in Washington today.

Meeting US national security adviser John
Bolton in Washington ahead of those talks, Yang
said on Wednesday that the two sides should
“properly manage differences and carefully pre-
pare to ensure positive results in the Argentina

meeting”, China’s Foreign Ministry said in a
statement.

“China is committed to working with the US
to achieve a no-confrontational, conflict-free, mu-
tually respectful co-operation in which both sides
win,” added Yang, who heads the ruling Commu-
nist Party’s foreign affairs commission and out-
ranks Wang.

However, speaking in Singapore at a forum on
Wednesday, former US Treasury Secretary Henry
Paulson said there was a risk of an economic “Iron

Curtain” falling between China and the United
States unless China carried out reforms and that
some people in the United States would like to “di-
vorce” China.

Beijing can help avoid this happening by ending
practices like forced technology transfers, and pro-
viding better protection for intellectual property,
and by also genuinely allowing market forces to
drive key decisions. “If China doesn’t move quickly,
I suspect the calls for divorce will intensify,” Paul-
son said. —Reuters
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SHANGHAI: Visitors sitting beside various national flags during the first China International Import Expo (CIIE)
in Shanghai.  —AFP

US government’s 
borrowing binge 
poses global risks
LONDON: The US government’s finances are on
an unsustainable trajectory and are likely to worsen
further after the mid-term elections, adding to the
list of problems facing the global economy and oil
markets in 2019/2020.

The US federal government’s outlays exceeded
its receipts by $779 billion in Fiscal Year 2018,
which ended on Sept. 30, according to the Con-
gressional Budget Office (“Monthly budget re-
view”, CBO, Nov. 7). The budget deficit would have
been even worse at $823 billion if certain outlays
had not been brought forward and recorded in the
previous financial year because the first day of Fis-
cal 2018 fell on a weekend.

Even so, the deficit increased to 3.8 percent of
gross domestic product, up from 3.5 percent the
previous year, and the highest since Fiscal 2013,
when the economy was still recovering from the
global financial crisis.

Government receipts increased by just $14 bil-
lion (less than 1 percent) while outlays rose by $127
billion (around 3 percent), worsening the deficit by

$113 billion compared with the previous year.
Higher receipts from individual income taxes (+$96
billion), payroll taxes (+$9 billion) and customs du-
ties (+$7 billion) were mostly offset by lower col-
lections from corporate income taxes (-$92 billion)
and fines (-$7 billion).

Government outlays increased for net interest
on the public debt (+$62 billion), social security
(+$43 billion), defence (+$38 billion), Medicare
(+$16 billion) and Medicaid (+$14 billion). In-
creased government spending, especially on de-
fense, has helped fuel the acceleration in economic
growth (“A big reason US economy is accelerating;
government spending”, Wall Street Journal, Oct.
25). But the federal government’s deteriorating fi-
nancial position and increased borrowing needs are
also driving up yields on Treasury securities affect-
ing borrowing costs across the entire economy and
worldwide. Yields on 10-year US Treasury notes
have risen to more than 3.2 percent, more than dou-
ble the recent low in 2016, and the highest since
2011. Tax cuts and increased spending at a rela-
tively late point in the economic cycle have also en-
couraged the Federal Reserve to keep raising
interest rates in order to hold inflationary pressure
in check. The combination of fiscal stimulus and
tightening monetary policy has caused the ex-
change rate to appreciate, worsening the trade
deficit as exporters and import-competing firms
lose competitiveness to foreign rivals. —Reuters

Bombardier to 
cut 5,000 jobs 
in restructuring
MONTREAL:  Canadian aerospace and
transportation manufacturer Bombardier yes-
terday announced 5,000 global job cuts over
the next year to 18 months in a bid to
“streamline” the struggling firm.

The Montreal-based group also an-
nounced the sale of “non-core assets” total-
ing around $900 million, including the Q
Series aircraft program and the de Havilland
trademark, which was sold for some $300
million to a Canadian investment fund. The
restructuring announcement came as the
company reported net income of $167 million
in the third quarter, compared with a loss of
$11 million a year earlier. 

Bombardier Alain Bellemare President and
CEO said of the restructuring, “we continue to
make solid progress executing our turnaround
plan.” “With today’s announcements we have
set in motion the next round of actions neces-
sary to unleash the full potential of the Bom-
bardier portfolio,” he said in a statement,
adding that the firm “will continue to be
proactive in focusing and streamlining the or-
ganization.”

Excluding one-off and one-time items,
Bombardier posted a quarterly adjusted earn-
ings of 4 cents a share, above the consensus
of analysts who expected a gain of 2 cents.

The strong profit came despite a five per-
cent drop in quarterly sales from the same pe-
riod a year ago to $3.6 billion.  For the full
year, Bombardier expects revenues of approx-
imately $16.5 billion, at the low end of its guid-
ance range.

Unable to recover the balance, the Cana-
dian aircraft manufacturer decided to give up
control (50.01 percent) of its subsidiary ded-
icated to the CSeries aircraft, now known as
the A220, to the European giant Airbus. The
transaction was completed in July. —AFP
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QUEBEC: The new bombardier aircraft CSseries is shown
in Mirabel, Quebec. Canadian aerospace and transporta-
tion manufacturer Bombardier yesterday announced 5,000
global job cuts over the next year to 18 months in a bid to
“streamline” the struggling firm.  —AFP


