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WARSAW:  Washington’s energy secretary yes-
terday hailed a 24-year deal to deliver US lique-
fied natural gas (LNG) to Poland as signal for
Europe on ensuring energy security and easing
dependence on Russian supplies. The deal, the
second multi-decade agreement with a US firm
signed in two months, comes as Warsaw looks
to diversify its gas supplies in an effort to wean
itself off its heavy reliance on Russia amid ten-
sions with Moscow.

“This is a signal across Europe that this is
how your energy future can be developed, the
security of the country, the diversity of supply-
this is a great day for Europe,” US energy sec-
retary Rick Perry said at a signing ceremony in
Warsaw with Polish President Andrzej Duda.

Poland, which currently sources about two-
thirds of its gas from Kremlin-backed Russian
energy giant Gazprom, is also eyeing imports
from Norway and Qatar.  State-run gas firm
PGNiG said it had sealed a two-tranche 24-year
deal for LNG deliveries from the Texas-based
Cheniere Marketing International, amounting to
a total of 40.95 billion cubic meters of natural
gas after regasification.

“This deal will provide Poland with energy
security,” said Duda, adding that the agreement
reflects “a real transatlantic partnership.”  The

deal with the US firm is due to take effect in
2019, three years before Warsaw’s current con-
tract with Gazprom for 10 billion cubic meters of
natural gas per year is set to end.

Anti-trust complaints 
PGNiG CEO Piotr Wozniak said the terms of

the deal including “a competitive price, are fully
satisfactory” although no value for the contract
was provided in a statement, adding two further
deals were planned. “We want to build a full sup-
ply portfolio,” he said. 

PGNiG struck a similar 20-year deal in Oc-
tober with the US-based Venture Global LNG
for delivery of up to two million tons of liquefied
natural gas per year. Poland in October filed a
complaint with the EU’s top court against a con-
troversial deal by the European Commission to
settle an anti-trust case against Gazprom. This
allowed Gazprom to avoid billions in fines after
eight eastern EU members including Poland
claimed the Russian giant had abused its domi-
nant position as a gas provider in their region.

The settlement with the EU came after
Gazprom agreed to benchmark prices in eastern
Europe against prices in the rest of Europe, and
to drop clauses restricting the re-export of gas
by clients. —AFP

Perry: US-Poland LNG deal 
to ease EU reliance on Russia

Warsaw looks to diversify its gas supplies

WARSAW: Anatol Feygin (left), vice-President of Cheniere Energy, and the CEO of Polish oil and gas company
PGNiG Piotr Wozniak (right) smile after signing a 24-year US deal to deliver liquefied natural gas (LNG) to
Poland as (standing left to right) US ambassador to Poland Georgette Mosbacher, US Energy Secretary Rick
Perry, Polish President Andrzej Duda and Poland’s Energy Minister Krzysztof Tchorzewski applaud, yesterday
in Warsaw. —-AFP

Greece’s ‘red gold’: 
Saffron trade blooms 
in wilted economy
KROKOS, Greece: Every autumn, Zisis Kyrou is
more often found plucking flowers in northern
Greece’s purple saffron fields than in his office
as a civil engineer. Saffron - the spice so expen-
sive it’s called “red gold” - has brought jobs and
money to a region better known for coal mines
and unemployment. A year ago, its producers
began exporting to the United States. Now
they’re looking to China.

Most are young Greeks who were shut out
of the job market during Greece’s nine-year
economic downturn. They returned to the coun-
tryside to make a living off the land.

“It was hard to find work in your field during
the crisis, particularly in civil engineering, be-
cause there was no construction,” said Kyrou,
34, as he harvested with pollen-stained hands.

In 2012, he returned to Greece from London
with two university degrees. He eventually
opened an engineering office in his village of
Krokos, but most of his income comes from his
four acres of land, which he hopes to increase.
“I didn’t imagine I’d return,” he said. “But it was
a decision I don’t regret.”

Greeks have been cultivating saffron for
three centuries in the countryside surrounding
Krokos, which takes its name from Crocus, the
saffron flower. Alexander the Great is said to

have used it to heal battle wounds.
But until 2000, production was limited to 30

kg a year for domestic consumption, said Nikos
Patsiouras, who heads Greece’s Cooperative of
Saffron. That changed in 2008, when the crisis
hit. Greece now produces about four tonnes a
year, 70 percent of which goes abroad. The Co-
operative has doubled its members from 494 to
1,000. It also has increased its land from 592
acres in 2008 to 1,349 acres.

“A lot of young people found work in the
fields - scientists,” Patsiouras said. “I believe
more will join.”

Signs of the crisis are visible across Krokos,
where shuttered shops line the streets. Unem-
ployment in northwestern Greece is 23.5 per-
cent, three points higher than the national
average. But the fields are abuzz. “We have God
on our side, who gave us such a unique prod-
uct,” Patsiouras said. “We hold on to it like the
apple of our eye.”

Saffron grows only in this region of Greece.
Marketed as Krokos Kozanis, one gram costs
about four euros in Greek shops.

It takes 150,000 flowers to make a kilo of
the spice, which sells for about 1,500 euros.
Flowers are handpicked, and at the coopera-
tive women in blue overall weigh and package
it. They are forbidden to wear make-up and
perfume, to protect its flavor. Iran is by far
the world’s biggest saffron producer, but de-
mand for the Greek variety is rising, Pat-
siouras said. Greece is in talks with China for
exports in 2019. —Reutes

UBS eyes new 
legal battle 
in US over 
subprime crisis
ZURICH: Swiss banking giant UBS said yes-
terday that it was bracing for another legal
battle in the US over sales of mortgage-
backed securities in the run-up to the finan-
cial crisis a decade ago. The bank said it had
been advised that the US Department of
Justice “intends to file a civil complaint as
early as November 8, 2018.”

“UBS anticipates that the complaint will
seek unspecified monetary civil penalties”
over transactions that date back to 2006
and 2007, it said in a statement. The bank
insisted Thursday that the new US authori-
ties’ claims against it were “not supported
by the facts or the law”, and said it would
contest any complaint “vigorously”.

“UBS is confident in its legal position and
has been fully prepared for some time to
defend itself in court,” it said.

Subprime mortgages — which are risky
but classified as safe investments by credit
ratings agencies — were at the heart of the
2007-2008 financial crisis that devastated
communities around the world and brought a
number of banking giants to their knees. US
authorities have opened a number of cases

against banks they accuse of intentionally
converting “toxic” mortgages into seemingly
safe financial products in the years leading up
to the crisis. A number of banks have been
slapped with heavy penalties, including UBS’s
compatriot Credit Suisse, which last year set-
tled its case for a whopping $5.28 billion.

UBS insisted yesterday that it was not a
major player in US residential mortgages
at the time the housing market crumbled.
“This fact alone negates any inference that
UBS engaged in an intentional fraud,” it
said. Earlier this year, UBS was among sev-
eral large banks to settle a case over sales
of subprime mortgages with the New York
Attorney General, with the Swiss bank
agreeing to dish out $230 million in that
case. —AFP

A logo of Swiss giant banking UBS is seen in Zurich.  —AFP


