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ABIDJAN: Famous for its cocoa and coffee, the Ivory
Coast has drawn up an ambitious five-year plan for the
cashew industry, seeking to modernize production in a
sector where it is already the world’s number-one
exporter. “We have shown that we know how to pro-
duce the nuts-now we have to demonstrate that we can
sell them and above all process them,” Adama Coulibaly
of the national Cotton-Cashew Council said.

From tiny harvests two decades ago, the West
African country now holds the cashew crown, sup-
planting India as the biggest producer of the nut.
Helped by price guarantees for farmers, its harvest
doubled from 380,000 tons
in 2013 to 711,000 tons in
2017, amounting to 22 per-
cent of global output. This
year’s production of the nut-
known locally as “grey gold”
— is expected to attain
750,000 tons.

Curvy, rich in taste and
filled with protein, the cashew
is a familiar ingredient in sal-
ads, stir-fries and other meals.
But it also features in a
widening range of other food products, including
cashew butter and cheese, and its oil has found uses in
medicine, industrial resins and cosmetics.

$200m boost 
Ivory Coast has a problem, though: the processing

side of its cashew sector is puny-it is currently
equipped to handle only six percent of production. This
is a classic dilemma for African countries, struggling to
get out of the rut of dependence on primary sourcing.
“It’s in food processing that the real added value lies...
which can generate employment. Ivory Coast cannot

allow itself to be merely an exporter of raw materials,”
Coulibaly said.

In March, the World Bank announced funding of $1
billion (866 million euros) for development purposes in
Ivory Coast, including $200 million set aside to support
programs to modernize the cashew sector. Coulibaly
hopes that with finance on this scale, the country might in
the coming five years attain “a 50 percent rate of product
transformation and 80 percent within the next 10 years.”

At present, the sector includes 250,000 producers
grouped into a score of cooperatives and employs
some 1.5 million people, directly or indirectly. The gov-

ernment plans to build agro-
industrial zones at four popu-
lation centres-Bouake in the
centre, Korhogo in the north,
Bondoukou in the east and
Seguela in the northwest.

Economist Yves Ouya said
the poverty-mired north and
centre of the country had to be
beneficiaries of the boom.
“This is extremely important
for the government in its fight
against endemic poverty in

these zones,” he said.

‘A working business’ 
The cashew’s extraordinary success sometimes leads

to speculation- by traders who buy nuts below the floor
price fixed by the state and hope to sell it on at a prof-
it-and to smuggling to neighboring countries.
According to official estimates, between 20,000 and
50,000 tons of production is diverted this way each
year. The authorities recently responded by ramping up
the legal arsenal to deal with such offences, which also
affect the cocoa industry.

Kouadio Djedri, a planter in his 60s at N’Zere village
near the capital Yamoussoukro, likes to talk about how
profitable the cashew business can be. “I started out
growing cashew nuts 20 years ago, when the product
sold for 50 CFA francs (0.07 euros/$0.08) per kilo,”
the farmer, wearing a cowboy hat and green boots, said. 

“From a harvest of 200 kilos-two bags-in my early

days, this year I’ve grown 13 tons for sale at 500 CFA
francs per kilo,” he said. Djedri, who is also village
chief, has a cashew plantation of 11 hectares (27 acres)
and plans to expand over a further 13 hectares. “I tell
young people to go into growing cashew nuts. It’s a
working business that has enabled me to send my chil-
dren to school,” he said. —AFP

Where gold is grey: Ivory Coast 
cashes in on cashew industry

Supplanted India as the biggest producer of the nut

AirAsia shares drop as 
India probes Fernandes
KUALA LUMPUR: Shares of budget carrier AirAsia fell
to a six-month low yesterday after Indian authorities
raided the airline’s local offices and accused its boss
Tony Fernandes of illegally obtaining operating licenses.
The Central Bureau of Investigation said Tuesday it was
probing allegations that Fernandes illicitly lobbied
Indian officials for favorable treatment for his
Malaysian-based carrier.

Officers raided AirAsia offices in major Indian cities
as part of its investigation. AirAsia has denied any
wrongdoing. The carrier’s shares fell as much as 6.3
percent to 3.10 ringgit (78 cents) in Kuala Lumpur,
their lowest level since late November, before edging
back up. The investigation is a blow in a market that
AirAsia had singled out as a major destination to
expand.

Corrine Png, CEO of Asian transport equity consul-
tancy Crucial Perspective, told AFP investors might be
concerned as “investigations are likely to impede”
plans by AirAsia India to expand out of the domestic
market next year. “International flights will be more
lucrative for AirAsia India than domestic operations
where competition is stiff.”—AFP
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BOUAKE: A woman breaks raw cashew nuts at a cashew nuts processing factory in the central
Ivorian city. —AFP

Germany clings to 
diesel, even as
driving bans hit
FRANKFURT: Hamburg will today become the first German
city to ban older diesel vehicles from some highly polluted
stretches of road, as public confidence in the once-loved tech-
nology goes up in smoke. A one mile stretch of highway and a
580-metre section of another major road will be closed to
older diesels.

The port city is the first to act on a court ruling that found
such bans were a legitimate way for local authorities to reduce
air pollution below European Union health thresholds. Judges at
the Federal Administrative Court found in February that cities
could “gradually” eliminate diesel vehicles, starting with the old-
est, while allowing exceptions including for emergency services,
local residents and businesses.

“Germany has to do something” to improve air quality, said
37-year-old Sabine, who works on the Max-Brauer Allee, one
of the roads hit by the ban. “We should abolish diesels,” she
added. Diesel was long seen by Germans as a proudly home-
grown technology that could help battle climate change, with
lower emissions of greenhouse gas carbon dioxide (CO2) than
petrol motors. Patented by Bavarian engineer Rudolf Diesel in
1892, the fuel is subsidized to this day in a number of European
countries. But its reputation has lain in tatters since
Volkswagen’s “dieselgate” scandal broke in 2015.

Lip service 
The mammoth carmaker admitted to fitting millions of cars

worldwide with “defeat devices”-software designed to trick reg-
ulators into thinking cars met emissions standards. In fact, output
of harmful fine particulates and nitrogen oxides (NOx), which can
cause respiratory and heart diseases, was far higher than legally
permitted. Drivers have voted with their wallets ever since, send-
ing diesel’s share of new car sales plunging from 47.7 percent in
2015 to 38.7 percent last year.

Nevertheless, Germany’s federal government under
Chancellor Angela Merkel has often appeared to take the car
industry’s side. It has pushed back against diesel bans and rejects
the idea of a “blue badge” drivers could stick on their wind-
screens that would identify the least polluting vehicles. Instead,
Berlin has offered longer-term measures like a cash pot to extend
public transport and build up cities’ electric vehicle fleets.

That makes measures like those in Hamburg “just lip service
from the politicians... I don’t think it will actually affect anything”
said Felix Fischer, 49, who works in a bicycle shop on the
Stresemannstrasse highway-the other stretch to be closed to
diesels. Some media have dubbed leader Merkel the
“Autokanzlerin” or car chancellor, playing on her concern to pro-
tect a critical sector for the German economy.

Diesel ‘a German child’ 
With some 600,000 jobs dependent on the internal com-

bustion engine according to estimates from the Ifo economic
institute in Munich, the chancellor’s centre-left coalition part-
ners are just as concerned as Merkel’s conservatives to keep
the technology alive. Many such jobs would not be replaced if
the industry switches to less mechanically complex electric
power en masse.

Consulting firm SMP found firms can produce around 350
combustion engines per worker per year, a figure that rises to
1,600 for electric drive-trains. Diesel is “a German child that
we’d rather not allow to die”, said Stefan Bratzel of the Centre
of Automotive Management. Bosch, the world’s biggest auto
components supplier, trumpeted in April new technologies it
claimed could “drastically” reduce diesel emissions and “put a
stop, once and for all, to the debate about the demise of diesel
technology”. But the long-term effect of government and busi-
ness prevarications could actually be to undermine the German
car industry, argued Ferdinand Dudenhoeffer of the Centre for
Automotive Research. “The longer you wait, the harder it will
be to make the transition to electric,” he warned. —AFP

HAMBURG: Picture taken on May 15, 2018 shows a worker fixing
a driving ban sign for diesel trucks. —AFP


