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LONDON: A worsening political crisis in Italy provoked
a second day of selling on European markets, with the
euro cut to an 11-month low, stocks punished and short-
term borrowing costs surging for the government in
Rome. Investors fear that repeat elections - which now
seem inevitable in the euro zone’s third-largest economy
- may become a de facto referendum on Italian member-
ship of the currency bloc and the country’s role in the
European Union.

Short-dated Italian bond yields-a sensitive gauge of
political risk-soared as much as 150 basis points to their
highest since late 2013 in their biggest move in 26 years.
The euro dropped towards $1.15 for the first time in close
to a year, down 0.8 percent on the day. Against the Swiss
franc, it fell to 1.15 francs. Stocks in Milan slid 2.6 percent
on the main index after a 2.1 percent fall on Monday. Bank
shares slumped another 5 percent after losing 4 percent in
the previous session, bruised by the sell-off in government
bonds, a core part of bank portfolios.

‘Whatever it takes’ 
“It is just a slide, and as the slide continues, you ask

where is the end,” said Saxo Bank’s head of FX strategy,
John Hardy. Global contagion is a risk, he said, with the
benchmark US S&P 500 stocks index also close to

breaching some key support levels. Hardy recalled a prom-
ise made in 2012 by European Central Bank President
Mario Draghi to keep the euro intact. 

“If this continues for another couple of sessions, I think
you will have to see some official (European) response. A
‘whatever it takes’ kind of moment,” he said. Adding to the
uncertainty, Spanish Prime Minister Mariano Rajoy will
face a vote of confidence in his
leadership on Friday. Spain’s
bond-yield spread with
Germany also went to its widest
in 11 months at 144 bps. Madrid’s
IBEX bourse was down almost
2.5 percent. Asia flinched, too.
Japan’s Nikkei slipped 0.6 per-
cent and Chinese and Hong
Kong shares ended 0.6 to 0.7
percent in the red. US markets
pointed to losses later, with the
S&P500 E-Mini futures for the down 0.7 percent. The
dollar was up against almost all major currencies except
the safe-haven Japanese yen.  The US currency is heading
for its best month in a year and a half - a move that is hurt-
ing many emerging market countries that borrow in dol-
lars. EM stocks hit a five-month low while South Africa’s

rand led the currency retreat as it dropped 1.5 percent.
“The biggest contributor is fear of a euro zone crisis, and
the spillover from that into demand for safe-haven curren-
cies,” said Koon Chow, an FX strategist at UBP. 

Play it safe 
Away from Europe, the focus was on the on-again, off-

again US-North Korean summit
and the US-China trade rela-
tionship. An aide to North
Korean leader Kim Jong Un
arrived in Singapore on Monday
night, Japanese public broad-
caster NHK reported, and the
White House said a “pre-
advance” team was travelling to
the city to meet the North
Koreans.

The reports indicate that
planning for the summit, initially scheduled for June 12, is
moving ahead even though President Donald Trump called
it off last week. A day later, Trump said he had reconsid-
ered, and officials from both countries were meeting to
work out details. In another sign that investors were flock-
ing to safer bets, though, the euro hit a 11-month low ver-

sus the yen with a 1.5 percent drop to 125.10 yen, its
biggest slide in four months. 

Elsewhere in bonds, US 10-year Treasury yields fell to
six-week lows of 2.883 percent after a US holiday on
Monday. The climb in Italy’s yields - yields move inversely
to price - meant they were above the US equivalent for the
first time in over a year. Analysts are awaiting US inflation
data later in the week, which could provide clues to future
interest rate moves before the Federal Reserve policy
meets next month.

President Mattarella effectively vetoed a coalition gov-
ernment of the anti-establishment 5-Star Movement and
League party at the weekend. He has asked Cottarelli to
form a stop-gap government to lead the country to early
elections instead. Cottarelli is expected to announce his
cabinet after the meeting.  Oil prices remained under pres-
sure from expectations that Saudi Arabia and Russia
would pump more crude, even as US oil output rises. US
crude futures tumbled to six-week lows and looked set for
a fifth straight day of declines. The July contract was last
down 1.3 percent at $67.02 a barrel.

Brent crude futures edged up 0.5 percent after drop-
ping to $74.49 per barrel on Monday, their lowest in about
three weeks. They were last at $75.82. Spot gold was
barely changed at $1,298.01 an ounce. — Reuters  

Euro at 11-month low on political turmoil in Italy

Italian crisis batters EU markets 
ROME: A journalist watches a TV screen showing the first exit polls at the Five Star Movement (M5S) press room early on March 5, 2018 after the closure of the polling stations. — AFP 
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KUWAIT: The National Bank of Kuwait (NBK) continues
to introduce innovative and the newest technology solu-
tions to meet the needs of customers, having partnered
with RippleNet to offer customers a fast, safe and conven-
ient cross border payments service, and making NBK the
first bank in Kuwait to join the growing network of
RippleNet globally. NBK’s RippleNet solution brings inno-
vation to the fundamentals of international remittances
since the bank is in the process of applying this service in
Kuwait as well as in its branches abroad after obtaining
the necessary approvals from the regulatory bodies, led by
the Central Bank of Kuwait. 

NBK Deputy Group CEO Mrs. Shaikha Al Bahar said:
“We are delighted to join RippleNet and access the fast-
growing network that connects the network members and
other financial institutions. This solution will improve our

customers experience dramatically where we will be able
to provide instant fund transfers with end-to-end tracing
and tracking solutions which is available currently in global
and some GCC markets including UAE and Saudi Arabia.
This is also in-line with National Bank of Kuwait (NBK)
strategy to adopt the latest technologies which mutually
benefits both the bank and our esteemed clients.”

“This announcement represents NBK commitment to
adopt the latest practical solutions and reflects our ability
to transform NBK to digital bank with world class services
and solutions, and yet we are still maintaining our corpo-
rate identity and without affecting our regulatory compli-
ance”, Al Bahar added.

Managing Director of Southeast Asia and MENA,
Ripple, Navin Gupta said:” We are glad to have NBK join
our network as the first banking partner in Kuwait. It holds
a reputation of providing innovative services that comply
with international standards all while ensure safe transac-
tions to their customers. This agreement will enable NBK
to use innovative blockchain technology to support speed
and secured remittances both for domestic & International
destinations.”

“By joining Ripple’s growing, global network, financial
institutions like NBK can process their customers’ pay-
ments into and out of Kuwait instantly, reliably and cost-
effectively, as well as expand their payments solutions into
new markets - including those that are otherwise too diffi-
cult or expensive to reach”, he added.

“With offices in San Francisco, New York, London,
Sydney, India, Singapore and Luxembourg, Ripple already
has more than 140 customers around the world. Joining
RippleNet enables banks to process cross-border pay-
ments in real time with end-to-end tracking and certainty
of settlement”, Gupta said.

National Bank of Kuwait continues to collectively enjoy
the highest credit ratings from the three international rat-
ing agencies; Moody’s, Fitch Ratings and Standard and
Poor’s. The Bank’s ratings are supported by its high capi-
talization, prudent lending policies, and its disciplined

approach to risk management, in addition to its highly rec-
ognized and very stable management team. NBK also
maintains its position among the 50 safest banks in the
world for the twelfth consecutive year.

NBK Group has the widest banking presence in four
continents worldwide. NBK’s international presence spans
many of the world’s leading financial centers including
London, Paris, Geneva, New York and Singapore, as well
as China (Shanghai). Meanwhile, regional coverage
extends to Saudi Arabia, UAE, Bahrain, Lebanon, Egypt,
Jordan, Iraq, and Turkey. 
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