
LONDON: European stocks gave up early gains
and bond yields recovered from lows as early
elections loomed in Italy after the anti-estab-
lishment 5-Star and League parties abandoned
plans to form a government. 

European stocks were a mixed bag, after
Asian shares mostly gained on signs the United
States and North Korea were still working
towards holding a summit. 

Early in the European session, the euro,
Italy’s government debt and its FTSE MIB stock
index all rose in opening trades. But those gains
quickly dissipated. European stocks were trad-
ing flat on the day and Italian bond yields were
up 3 basis points on concern new elections
would turn into a debate on euro membership.
“We doubt this rally in markets has legs as what
this means is that the next election in Italy
becomes a referendum vote on euro member-
ship,” said Frederik Ducrozet, senior European
economist at Pictet Wealth Management.

Italian President Sergio Mattarella is expect-
ed to ask former International Monetary Fund
official Carlo Cottarelli on Monday to head a
stopgap government.  His refusal to accept as
economy minister Paolo Savona, who had
threatened to pull Italy out of the euro, forced
the 5-Star and the League to abandon efforts to
form a government.    

Euro rallies 
The euro initially rallied 0.6 percent to

$1.1728, pulling itself above 6 1/2-month lows,
but headed back towards the day’s lows to trade
only 0.1 percent higher at $1.1655. The single
currency strengthened by 0.8 percent against
the Swiss franc, rebounding from near three-
month lows to trade at 1.1629, but also gave up
much of those gains. Italian 10-year bond yields
had dropped 10 basis points to 2.35 percent in
early trade, coming off one-year highs, but
investors quickly booked profits, pushing yields
up 3 basis points on the day.Italy’s FTSE MIB

index turned negative on the day after climbing
1.4 percent earlier as financials and utilities
stocks surged.

“If there are new elections in autumn, then
the populists are likely to get a stronger share
and a more extreme mandate,” said Peter
Chatwell, head of European rates strategy at
Mizuho International. Europe’s STOXX 600,
and Germany’s DAX were flat on the day.
MSCI’s main European index was down 0.1 per-
cent while its Asian counterpart rose 0.4 per-
cent as a retreat in oil prices from record highs
helped sentiment.

Oil prices extended their decline from last
week on growing expectations that major oil
producers may ease their 17-month-old pro-

duction cuts. A return to the oil production lev-
els that were in place in October 2016, the base-
line for the current deal to cut output, is one of
the options for easing curbs, Russia’s energy
minister said on Saturday.

Brent crude futures dropped as much as 2.6
percent to $74.49 per barrel, their lowest in
about three weeks. They last stood at $75.00,
down 1.8 percent. US crude futures dropped to
six-week low of $65.80 per barrel, shedding 3.1
percent, and is on course to post its fifth day of
decline. US S&P500 mini futures rose 0.3 per-
cent, but market holidays in the world’s two
biggest financial centres-London and New
York-could make trading slow and illiquid for
the day. — Reuters 
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EXCHANGE RATES
Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 302.590
Canadian Dollar 233.740
Sterling Pound 404.790
Euro 355.730
Swiss Frank 302.810
Bahrain Dinar 804.700
UAE Dirhams 82.785
Qatari Riyals 84.020
Saudi Riyals 81.585
Jordanian Dinar 428.065
Egyptian Pound 16.940
Sri Lankan Rupees 1.917
Indian Rupees 4.489
Pakistani Rupees 2.615
Bangladesh Taka 3.622
Philippines Pesso 5.762
Cyprus pound 18.005
Japanese Yen 3.765
Syrian Pound 1.590
Nepalese Rupees 2.812
Malaysian Ringgit 76.930
Chinese Yuan Renminbi 47.795
Thai Bhat 10.460
Turkish Lira 65.490

Hong Kong Dollar 0.036533 0.039283
Indian Rupee 0.003760 0.004487
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002680 0.002860
Korean Won 0.000271 0.000286
Malaysian Ringgit 0.072422 0.078422
Nepalese Rupee 0.002732 0.003072
Pakistan Rupee 0.002003 0.002773
Philippine Peso 0.005633 0.005933
Singapore Dollar 0.220762 0.230762
Sri Lankan Rupee 0.001584 0.002164
Taiwan 0.009995 0.010175
Thai Baht 0.009136 0.009686

Arab
Bahraini Dinar 0.796905 0.805405
Egyptian Pound 0.014446 0.020164
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000196 0.000256
Jordanian Dinar 0.422684 0.431684
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.021214 0.045214
Omani Riyal 0.780565 0.786245
Qatar Riyal 0.078923 0.083863
Saudi Riyal 0.079700 0.081000
Syrian Pound 0.001284 0.001504
Tunisian Dinar 0.114466 0.122466
Turkish Lira 0.060592 0.070892
UAE Dirhams 0.081057 0.082757
Yemeni Riyal 0.000985 0.001065

CURRENCY BUY SELL
Europe

British Pound 0.397960 0.405460
Czech Korune 0.005781 0.015081
Danish Krone 0.043512 0.048512
Euro 0. 348965 0.356465
Georgian Lari 0.121630 0.121630
Hungarian 0.001019 0.001209
Norwegian Krone 0.033132 0.038332
Romanian Leu 0.059688 0.076538
Russian ruble 0.004853 0.004853
Slovakia 0.009032 0.019032
Swedish Krona 0.030643 0.035643
Swiss Franc 0.298734 0.309734

Australasia
Australian Dollar 0.220924 0.232934
New Zealand Dollar 0.204215 0.213715

America
Canadian Dollar 0.227930 0.238930
US Dollars 0.298850 0.303250
US Dollars Mint 0.299350 0.303250

Asia
Bangladesh Taka 0.002997 0.003779
Chinese Yuan 0.045912 0.049412

Italy concerns knock stocks
while euro off early highs

Political uncertainty to be a drag on Italy economy

ROME: Matteo Salvini, leader of the far-right party League (Liga) speaks to the
press after a meeting with Italian President Sergio Mattarella on May 21, 2018
at the Quirinale palace. — AFP 

Philippines 
adopts law with
eye on investment
MANILA: Philippine President Rodrigo Duterte signed a
law yesterday to cut the time it takes for the government to
process business permits and other paperwork, as part of
efforts to boost investment. Duterte’s administration has
pledged to priorities the overhaul of infrastructure and the
cutting red tape to boost economic growth to 7-8 percent
by 2022, when his six-year term ends. Annual growth was
6.8 percent in the first quarter this year.

“From now on, agencies are required to process simple
transactions within three days, and complex transactions in
seven days,” Duterte said in a speech after signing the law in
the presence of his allies in Congress. “Highly technical trans-
actions” should be processed in 20 days, he said.

The processing of business permits in the Philippines usu-
ally involves 16 procedures, and takes 28 days, compared with
an average 7 procedures and 23 days in Southeast Asian
neighbors, according to lawmakers who sponsored the anti-
red tape measure. The law also limits the number of signato-
ries for licenses, clearances, permits, certifications and authori-
zations, Duterte said. The law comes days after media report-
ed that the Philippine economy’s competitiveness suffered the
biggest drop in Asia over snags in the ease of doing business,
among other factors. The reports cited the annual ranking of
63 economies by a research group of the Swiss-based busi-
ness school International Institute for Management
Development. — Reuters 

South Africa 
aiming for 
‘zero carbon’
buildings 
CAPE TOWN: Bulelwa Makalima-Ngewana
knows how much cash going green can save.
Four years ago, after signing up for “My Green
Home” - an effort by the Green Building Council
of South Africa to make buildings more energy
efficient - her family saw their house in the mid-
dle-class suburb of Pinelands retrofitted with
energy saving LED lights, low-flow shower-
heads and roof-top solar panels, as well as win-
ter insulation.

As part of the green makeover, the family also
learned to cut their energy use by hanging laun-
dry out to dry rather than using a tumble dryer,
switching off appliances that aren’t being used,
and switching to washing laundry with cold
water. “My children were very excited as we got
to do this as a family,” Makalima-Ngewana, a
consultant at the University of Cape Town’s
Graduate School of Business, told the Thompson
Reuters Foundation. Better yet, since joining the
program, her family’s energy costs have fallen
by nearly 90 percent, she said.

As South African cities aim to battle the
effects of climate change, from drought in
Cape Town to the threat of rising seas and
flooding in Durban, four cities have banded
together to try to create zero-carbon build-
ings, which produce no contribution to climate
change in their use of energy.

Working in conjunction with the C40 Cities
initiative - a group of major world cities trying
to cut climate-changing emissions - the plan is
to require new buildings in Johannesburg, Cape
Town, eThekwini (formerly Durban) and
Tshwane (formerly Pretoria) to become much
more energy efficient, to cut electricity bills and
greenhouse gas emissions.

Tim Pryce, who runs C40 energy and build-
ings programs worldwide, said the effort seeks
to help South African cities rapidly scale up
low-carbon building efforts and share what they
learn with other cities. Buildings make up the
largest single source of emissions in C40 cities
globally, with over half of the total emissions, he
said. “If we are to avoid hugely damaging
impacts from climate change - impacts that will
make the current water shortage in Cape Town
look minor - we need to drive these emissions
down as rapidly as possible, towards net zero
carbon all around the world by 2050 at the lat-
est,” Pryce told Thompson Reuters Foundation.

‘Net-zero’ future
Cities that achieve “net zero carbon” would

produce very few climate-changing emissions,
with those still produced offset by means such
as planting carbon-absorbing trees. Ensuring
new buildings are highly efficient and run largely
on renewable energy is crucial to try to limit
global warming to relatively safe levels, Pryce
said. “Our target is to work with the four cities
to bring policies, such as better building codes
or more ambitious planning requirements, into
effect by the end of 2020,” he said.

Building experts from Sustainable Energy
Africa, an organization that promotes equitable
and low carbon clean energy development, will
work with teams in the target South African

cities to make that happen, he said. “It is indeed
a good thing,” said Thulani Kuzwayo, a marketer
with the Green Building Council South Africa
(GBCSA), which has certified over 300 “Green
Star” buildings since 2009.

To achieve the certification buildings must be
energy efficient, comfortable, handle waste
responsibly and contain spaces that contribute
to the health and well-being of their users. The
effort “can shift paradigms in planning, design,
construction and building operation,” said
Kuzwayo, who is also chair of World Green
Building Council’s African regional network.

Because many buildings are made to last up
to 50-100 years, building them for efficiency
can result in a huge savings in climate-changing
emissions over time, Kuzwayo said. However,
South Africa is still at the early stages of adopt-
ing green building standards, he said. “The
problems encountered include the common per-
ception that green buildings are expensive. They
can be but they don’t have to be,” he told the
Thomson Reuters Foundation.

Perceived elitism associated with green
buildings also can be an issue, as people tend
to view them as expensive, he said. He said
changes in how buildings are created must
be led by governments “for the desired scale
and impact”. “If government leads in con-
structing and operating energy-efficient
buildings, it will propel the adoption drasti-
cally,” Kuzwayo said.

Sometimes, the worries each city faces can
help drive action. In Cape Town, the “My Green
Home” effort launched “right after the power
utility, Eskom, had problems to provide ade-
quate electricity in the country,” remembers
Makalima-Ngewana, whose household was cho-
sen as one of the program’s pioneers. — Reuters

BAHRAIN EXCHANGE COMPANY WLL


