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Dollar supremacy across the board; 
Fed debates approach to inflation

KNCC raises the bar of cinema 
entertainment at Al-Kout Mall

TEHRAN: Iranian Leila Daneshvar (third left), Managing Director at KTMA (Kian Tajhiz Mehr Afarin), works with engineers at the company’s factory in Tehran’s Shahriar neighborhood. —AFP

Row over finance minister 
prolongs Italy standoff
ROME: Italy remained mired in a political stalemate yesterday over the president’s
rejection of the finance minister proposed by the populist coalition, a row that has rat-
tled financial markets.

President Sergio Mattarella has refused to give his blessing to the coalition’s govern-
ment lineup because it includes 81-year-old Paolo Savona, a fierce critic of the euro, as
economy and finance minister. The far-right League and the anti-establishment Five
Star Movement have failed to set up shop in Rome since scoring the most votes in
Italy’s inconclusive elections nearly three months ago. Their pick for prime minister
Giuseppe Conte, 53, won Mattarella’s approval last week. 

But the impasse over Savona has League chief Matteo Salvini digging in his heels,
suggesting that a new election may be on the cards if the standoff continues. 

Either “the government starts to work in the coming hours, or it’s better to hold new
elections and take an absolute majority,” Salvini, 45, said late Saturday. 

Five Star leader Luigi Di Maio added: “Stay with us, we have people against us in
the upper echelons, but so many who support us.” According to the Italian press,
Mattarella wants to avoid isolating Italy within the European Union.

Savona’s hostility to the euro-he says it has halved Italians’ purchasing power-has
prompted a flurry of warnings from Brussels. Mattarella also needs to protect the role
of the president, which crucially includes appointing a prime minister and approving his
or her cabinet.

The impasse appears unlikely to be resolved before financial markets reopen today-
after the Milan Stock Exchange closed down 1.54 percent on Friday. The Italian head of
state is now waiting for Conte to propose a fresh lineup. If it includes Savona, Mattarella
is expected to confirm his refusal, which could prompt him to appoint a caretaker gov-
ernment until new elections  can be held. 

The appointment of the 81-year-old economist Paolo Savona has rattled financial
markets. In a further blow to the nascent government, Moody’s on Friday threatened to
downgrade its sovereign debt rating. President Sergio Mattarella gave Giuseppe Conte,
a law professor and a political novice, a mandate on Wednesday to form a coalition
government with the backing of the anti-establishment 5-Star Movement and the far
right League, two rivals, more than 80 days after an inconclusive election. —Agencies

FRANKFURT AM MAIN: Germany’s biggest lenders have
shied away from business with Iran after past penalties for
breaching US sanctions, but smaller banks have leapt on
opportunities afforded by the nuclear deal rejected by Donald
Trump. There are just months to go until a November dead-
line issued by Washington after the US president abandoned
a hard-fought agreement that loosened business restrictions
on the Islamic Republic in exchange for Tehran giving up its
pursuit of nuclear weapons.

But some firms plan to press on in their dealings with Iran
despite the looming threat of penalties.

“We will continue to serve our clients,” for now, said
Patrizia Melfi, a director at the “international competence
center” (KCI) founded by six cooperative savings banks in
the small town of Tuttlingen in southwest Germany. The cen-
ter, which supports companies operating in sensitive markets
like Iran or Sudan, has seen demand “rising sharply in the last
few years, from firms listed on the Dax (Germany’s index of
blue-chip firms), from all over Germany and from
Switzerland,” she added.

German exports to Iran have grown since the nuclear deal
was signed in 2015, adding 15.5 percent last year to reach
almost 2.6 billion euros ($3.0 billion) after 22-percent growth

in 2016. Such figures remain vanishingly small compared with
Germany’s 111.5 billion euros in exports to the US-its top cus-
tomer. Nevertheless, the KCI will “wait and see what the
sanctions look like” before turning away from Iran, Melfi said.

Walking on eggshells 
Already, firms dealing with

Tehran must take great care not
to fall foul of US restrictions.
Transactions are carried out in
euros, and the KCI does not deal
with businesses that have
American citizens or green card
resident holders on their boards.

What’s more, products sold to
Iran cannot contain more than 10
percent of parts manufactured in
the US. One of the most impor-
tant inputs for the business is “courage among our managers”
given the high risks involved, Melfi said.

Germany’s two biggest banks, Deutsche Bank and
Commerzbank, avoid Iran completely after being slapped
with harsh fines in 2015 over their dealings there, with

Deutsche alone paying $258 million in penalties. DZ Bank,
which operates as a central bank for more than 1,000 local
co-op lenders, is withdrawing completely from payment serv-
ices there, a spokesman told AFP.

That left KCI to seek out the
German branch of Iranian state-
owned bank Melli in Hamburg.
Even that linkage could break if
Iran’s biggest business bank
appears on a US list of barred
businesses as it  has before.
Meanwhile, among Germany’s
roughly 390 Sparkasse savings
banks, business with the regime
is mostly limited to producing
documents l inked to export
contracts.

“We will be looking even
more closely at those” in the future, a person familiar with the
trade told AFP. Elsewhere in the German economy, the
European-Iranian Trade Bank (EIH) founded in 1971 is anoth-
er conduit to Tehran.

Also based in Hamburg, it for now remains “fully available

to you with our products and services”, the bank assures
clients on its website, although “business policy decisions by
European banks may result in short term or medium term
restrictions on payments”.

‘Effectively protected’ 
Neither does the Bundesbank (German central bank)

believe that much has so far changed for business with Iran.
“Only the European Union’s sanctions regime will be deci-
sive”, if and when it is changed, the institution told AFP.

Any payment involving an Iranian party would have to be
approved by the Bundesbank if things return to their pre-
January 2016 state. German banking lobby group
Kreditwirtschaft has called on Berlin and other EU nations to
clarify their stance-and to make sure banks and their clients are
“effectively protected against possible American sanctions”.

KCI’s Melfi said time is running out for EU governments to
act. “Many firms just want to stop anything with Iran, since
they can’t  calculate the risk of staying,” she noted. On Friday
for the first time since the Iran nuclear deal came into force in
2015, China, Russia, France, Britain and Germany gathered in
Vienna-at Iran’s request-without the United States, to discuss
how to save the agreement. —AFP
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Starbucks to educate 
staff against racial 
bias, set example
NEW YORK: Can you teach employees not to be
racist? Coffee giant Starbucks will shut stores around
the United States tomorrow to conduct an unprece-
dented training exercise at its more than 8,000
American outlets. The initiative, which is expected to
last four hours and reach 175,000 employees, was
announced by Starbucks management on April 17, as it
sought to contain outrage over the arrest of two young
black men at one of its cafes in Philadelphia.

The incident five days earlier sparked outrage,
protests and anguished soul-searching about America’s
lingering problems of discrimination and racial tensions
that have deteriorated under the presidency of Donald
Trump. After the two black men arrived at the
Starbucks one of them asked to use the bathroom but
was told it was for paying customers only. The pair
then sat down to wait for a third person before order-
ing drinks. 

The manager called police. A video that went viral
showed uniformed officers questioning then handcuff-
ing the two men, who put up no resistance, while a
white client repeatedly asks an officer, “What’d they
do? What’d they do?”

“Whether in stores, on trains, implicit or explicit
bias, you see it all the time,” says James Bell, 47, a
counsellor in a mostly black school in Brooklyn and a
Starbucks customer.

“As a black male, you have workers in the stores
excessively asking, ‘Do you need anything, may I help
you?’” he tells AFP. “You see a young black man and
you immediately think crime.”

Bell points to other recent examples of discrimina-
tion broadcast on social networks, such a student call-

ing the police in May when a black graduate student at
Yale University fell asleep in a common room.

‘Historic’ 
Then there are instances of police brutality toward,

and killings of, black male suspects, also often captured
by witnesses armed with smartphones, that in recent
years have spawned protests. Given the context, Bell
isn’t convinced that the Starbucks initiative will change
much, but says it’s “good they are trying.” “At least they
make the effort,” he said. Like him, there has been a
cautious welcome from black officials and activists,
who are nonetheless waiting to see what happens and
whether anything actually changes as a result. 

“I do think this is historic,” Sherrilyn Ifill, president
of the NAACP Legal Defense and Educational Fund,

America’s first civil and human rights law firm, has said.
“I don’t know of another company as ubiquitous as
Starbucks... that has stated their willingness to directly
confront racism and bias within their own company.”

In taking responsibility, she said, Starbucks has
“created an important window for retail corporations
in America to begin to honestly and forthrightly tackle
racial inequality.”

Ifill is one of those from whom Starbucks sought
advice in drawing up the curriculum. As with the oth-
ers, it was conditional assistance. “We’ve made it clear
that we won’t be a rubber stamp to validate their pro-
gramming if we don’t believe it’s not effectively deliver-
ing,” said Heather McGhee, president of Demos, a pub-
lic policy organization that works to reduce political
and economic inequality. —AFP

WASHINGTON: In this file photo, Starbucks President and Chief Executive Officer Kevin
Johnson walks on stage at the Starbucks Annual Meeting of Shareholders at McCaw Hall
in Seattle, Washington. —AFP


