
KUWAIT: Boursa Kuwait ended last week
in the red zone. The Premier Market Index
closed at 4,687.71 points, down by 1.64
percent, the Main Market Index decreased
by 1.13  percent after closing at 4,809.20
points, whereas the All-Share Index closed
at 4,731.35 points down by 1.45  percent.
Furthermore, last week’s average daily
turnover increased by 2.41  percent, com-
pared to the preceding week, reaching KD
7.56 million, whereas trading volume aver-
age was 39.07 million shares, recording a
decrease of 4.64  percent.

The Boursa performance was weak in
general during the last week, as the nega-
tive impact remains over controlling the
trading activity, amid continued low confi-
dence rates of many investors, in addition
to the noticeable decline in the trading
activity, especially the cash liquidity,
which decreased in one session of the
week to its lowest levels in about two
years, that came in light of the refrain of
some portfolios and investment funds
from purchase, in addition to the effect of
the holy month of Ramadan, where trading
activity drops in general.

Also, the selling operations witnessed by
the Market during the last week included
many traded stocks, especially the stocks of
the companies that disclosed positive fiscal
results for the first quarter of the current
year, while the selling pressures included
some leading stocks too, which contributed
to the increase in the three Market indices’
losses and pushed it to close in the red zone
for the second consecutive week.

The Boursa recorded a weekly loss of

around KD 380 million, as its market capi-
talization by the end of the week reached to
KD 26.05 billion, against KD 26.43 billion in
the previous week, down by 1.44  percent.
The Boursa market cap losses since the
market segmentation phase reached KD
1.81 billion, down by 6.48  percent. (Note:
The market cap for the listed companies in
the Market is calculated based on the aver-
age weighted number of outstanding shares
as per the latest available official financial
statements).

Moreover, last week witnessed trading

over 146 stock out of 175 listed stock in the
Market, where prices of 46 stock increased
against prices of 85 stock decreased, and
prices 44 stock remained at no change.

Sectors’ indices
Ten of Boursa Kuwait’s sectors ended

last week in the red zone, two recorded
increases. Last week’s highest loser was the
Basic Materials sector, as its index declined
by 3.83  percent to end the week’s activity
at 1,033.39 points. The Industrial sector was

second on the losers’ list, which index
declined by 2.79  percent, closing at 955.16
points, followed by the Insurance sector, as
its index closed at 911.44 points at a loss of
2.55  percent. The Telecommunications sec-
tor was the least declining as its index
closed at 802.77 points with a 0.12  percent
decrease.

On the other hand, the Oil & Gas sector
headed the gainers list as its index achiev-
ing 0.82  percent growth rate as its index
closed at 1,004.64 points. Whereas, in the
second place, the Health Care sector’s index

closed at 999.63 points recording 0.40
percent increase.

Sectors’ activity
The Financial Services sector dominat-

ed a total trade volume of around 66.91
million shares changing hands during last
week, representing 34.27  percent of the
total market trading volume. The Banks
sector was second in terms of trading
volume as the sector’s traded shares were
28.88  percent of last week’s total trading
volume, with a total of around 56.37 mil-

lion shares. 
On the other hand, the Banks sector’s

stocks were the highest traded in terms of
value; with a turnover of around KD 19.50
million or 51.60  percent of last week’s total
market trading value. The Industrial sector
took the second place as the sector’s last
week turnover was approx. KD 5.11 million
representing 13.52  percent of the total
market trading value. — Prepared by:
Studies & Research Department - Bayan
Investment Co.   
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S&P drops debt
downgrade warning
for Catalonia
WASHINGTON: Ratings agency S&P on Friday
dropped the downgrade warning for the debt of the
Catalan region of Spain, saying the provincial govern-
ment’s financial situation was stable even while the
political confrontation persists. S&P Global Ratings
also affirmed Catalonia’s B+/B rating and maintained
the negative outlook given the “deterioration of the
relationship” between Madrid and the new provincial
government, elected last week.

While political tensions remain a “major hurdle” to
debt payments, S&P removed the region’s debt from
the CreditWatch negative, which was imposed in early
October, meaning a downgrade was now no longer
seen as an imminent threat.

The ratings agency Fitch had also put a warning on
Catalan government debt in October as tensions with

Madrid escalated amid the region’s push for independ-
ence. “Despite continued political tension, Catalonia’s
budgetary execution continues to improve and the
region continues to receive liquidity support from the
central government to service long-term debt, while
rolling over its short-term debt as it comes due,” S&P
said in a statement.

But the agency cautioned that the outlook remained
negative, reflecting “the possible adverse impact on
Catalonia’s ability to fully and timely service its debt
because of ongoing political tension.”

S&P said it saw no indication of how the impasse
could be resolved and that the situation was likely to
“drag on in the medium to long term.” Catalonia’s new
separatist leader, Quim Torra, was sworn in last week
ending nearly seven months of political limbo in the
northeastern Spanish region. The region had been
under direct rule from Madrid since the central gov-
ernment deposed Catalan president Carles
Puigdemont following a failed declaration of inde-
pendence on October 27.

Catalonia is a major engine for growth, accounting
for around 19 percent of the country’s GDP, and the
confrontation was Spain’s worst political crisis in
decades. — AFP

NAIROBI: Kenya built a reputation as a pioneer of
financial inclusion through its early adoption of a
mobile money system that enables people to transfer
cash and make payments on cellphones without a bank
account. Now, a proliferation of lenders are using the
same technology to extend credit to the banked and
unbanked alike, saddling borrowers with high interest
rates and leaving regulators scrambling to keep up.

This week, the finance ministry published a draft bill
on financial regulation which covers digital lenders for
the first time. A key aim is to ensure that providers treat
retail customers fairly, it said. “We have a lot of preda-
tory lending out here, which we want to regulate,”
Geoffrey Mwau, director general of budget, fiscal and
economic affairs at the treasury, told reporters on
Thursday. As it was for mobile cash, Kenya is something
of a test case for the new lending platforms. Several of
the companies involved, including US fintech startups,
have plans to expand in other frontier markets, meaning
Kenya’s regulation will be closely watched. From having
had little or no access to credit, many Kenyans now find
they can get loans in minutes.

George Ombelli, a salesman for a company import-
ing bicycles who also owns a hair salon and cosmetics
shop with his wife, has borrowed simultaneously from
four providers over the past year.

He took small loans from two Silicon Valley-backed
US fintech firms, Branch and Tala, to see what rates he
would get, as well as from a new mobile app launched
by Barclays Kenya in March and a business loan from
Kenya’s Equity Bank. Citing a slowdown in his business
due to elections-related political turmoil last year,
Ombelli said he has fallen behind on some of his pay-
ments. He fears he will be reported to one of Kenya’s
three credit bureaux, jeopardizing his chances of being
able to borrow more to grow his business. “I’ve realized
having too many loans is a problem,” the 38-year-old
father of three said in an interview in a coffee shop in
Nairobi’s business district.

He is not alone. In the last three years, 2.7 million
people out of a population of around 45 million have
been negatively listed on Kenya’s Credit Reference
Bureaux, according to a study by Microsave, a consul-
tancy which advises lenders on sustainable financial
services. For 400,000 of them, it was for an amount
less than two dollars.

Global implications
Some of the fintech lenders are expanding into other

African countries and into Latin America and Asia, say-
ing their aim is to help some of the billions of people
who lack bank accounts, assets or formal employment
climb the economic ladder. Tala says it has granted
more than 6 million loans worth more than $300 million,
mainly in Kenya, since it launched in Kenya in 2014. It is
expanding its newer businesses in Mexico, Tanzania
and the Philippines and is piloting in India.

Tala and Branch argue that their technology, which
relies on an algorithm that builds a financial profile of
customers, minimizes the risk of default. They say they
strive to play a helpful role in planning for tighter regu-
lation. “We believe that credit bubbles and over-
indebtedness will be a challenge over the next decade.
(Credit Reference) Bureaus and regulation will be a big
part of the solution,” said Erin Renzas, a Branch
spokeswoman. Branch says it expects to grant about 10
million loans worth a total of $250 million this year in
Kenya and its other markets, Nigeria and Tanzania.

High rates 
The current status of the sector, outside the direct

remit of the central bank, allows providers, both banks
and others, to skirt a government cap on interest of four
points above the central bank’s benchmark interest rate,
which now stands at 9.5 percent. Market leader M-
Shwari, Kenya’s first savings and loans product intro-
duced by Safaricom and Commercial Bank of Africa in
2012, charges a “facilitation fee” of 7.5 percent on
credit regardless of its duration.

On a loan with a month’s term, this equates to an
annualized interest rate of 90 percent. The shortest loan
repayment period is one week. A Safaricom spokesman
referred Reuters to the CBA for comment. Calls to their
switchboard and an email were not answered on
Thursday. Tala and Branch, number four and six in a
ranking based on usage data by FSD Kenya, offer vary-
ing rates depending on the repayment period.  Their
apps, downloaded by Reuters, each offered a month’s
loan at 15 percent, equating to 180 percent over a year.
Both companies say rates drop dramatically as people
pay back successive loans.

Competition is heating up.  Barclays Kenya launched
an app in March offering 30-day loans with an interest
rate of just under 7 percent, still a hefty 84 percent
annual equivalent rate. Reuters was unable to reach
their spokespeople by telephone. The new draft bill
says digital lenders will be licensed by a new Financial
Markets Conduct Authority and that lenders will be
bound by any interest rate caps the Authority sets. But
it is not clear if digital lenders are subject to such caps
and the current government cap on banks’ interest
rates is under review. Introduced in 2016 to stop banks
charging high interest rates, the cap has stifled tradi-
tional bank lending and the International Monetary
Fund has conditioned Kenya’s continued access to bal-
ance of payments support on its removal. — Reuters

Kenya moves to 
regulate fintech
fuelled lending craze
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CURRENCY BUY SELL
Europe

British Pound 0.400082 0.407582
Czech Korune 0.005821 0.015121
Danish Krone 0.043745 0.048745
Euro 0. 350626 0.358126
Georgian Lari 0.123136 0.123136
Hungarian 0.001025 0.001215
Norwegian Krone 0.033399 0.038599
Romanian Leu 0.060039 0.076889
Russian ruble 0.004914 0.004914
Slovakia 0.009034 0.019034
Swedish Krona 0.030691 0.035691
Swiss Franc 0.298984 0.309984

Australasia
Australian Dollar 0.220116 0.232116
New Zealand Dollar 0.202708 0.212208

America
Canadian Dollar 0.230116 0.239116
US Dollars 0.298900 0.303300
US Dollars Mint 0.299400 0.303300

Asia
Bangladesh Taka 0.002998 0.003780
Chinese Yuan 0.046031 0.049531
Hong Kong Dollar 0.036513 0.039263
Indian Rupee 0.003761 0.004488

Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002659 0.002839
Korean Won 0.000270 0.000285
Malaysian Ringgit 0.072532 0.078532
Nepalese Rupee 0.002733 0.003073
Pakistan Rupee 0.002003 0.002773
Philippine Peso 0.005642 0.005942
Singapore Dollar 0.220118 0.230118
Sri Lankan Rupee 0.001585 0.002165
Taiwan 0.009983 0.010163
Thai Baht 0.009107 0.009657

Arab
Bahraini Dinar 0.796932 0.805432
Egyptian Pound 0.014600 0.020318
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000196 0.000256
Jordanian Dinar 0.422755 0.431755
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.021220 0.045220
Omani Riyal 0.780695 0.786375
Qatar Riyal 0.078937 0.083877
Saudi Riyal 0.079713 0.081013
Syrian Pound 0.001284 0.001504
Tunisian Dinar 0.115679 0.123679
Turkish Lira 0.059810 0.070110
UAE Dirhams 0.081071 0.082771
Yemeni Riyal 0.000985 0.001065

Boursa Kuwait equities fall as 
investor confidence drops 


