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BRASILIA: Drivers queue to pump fuel at a gas station in Brasilia, on Friday. Fearing fuel shortage caused by the truckers’ national strike, Brasilia’s population rushed to the gas stations to fuel their cars and face long
queues across town. —AFP

NBK named ‘Best 
Bank in Kuwait 2018’ 
by Global Finance
KUWAIT: National Bank of Kuwait (NBK) has
been named the Best Bank in Kuwait 2018 by
the international financial publication Global
Finance. NBK was chosen the Best Bank in
Kuwait based on input from industry analysts,
corporate executives and banking consultants.
Criteria for choosing the winners included
growth in assets, profitability, strategic relation-
ships, customer service, competitive pricing,
and innovative products.

“We have selected the winners based on
performance over the past year, as well as sub-
jective criteria, including reputation and man-
agement excellence,” said Global Finance.

NBK continues to enjoy collectively one of
the highest ratings among all banks in the
Middle East from the three international rating agencies Moody’s, Fitch Ratings
and Standard and Poor’s. The Bank’s ratings are supported by its high capital-
ization, prudent lending policies, and its disciplined approach to risk manage-
ment, in addition to its highly recognized and very stable management team.
NBK was also named among Global Finance’s list of the 50 safest banks in the
world for twelve consecutive times and was awarded as the Best Bank in Kuwait
in 2017 by the Banker, Euromoney and Global Finance.

NBK enjoys the widest banking presence with a local and international net-
work reaching 4 continents. NBK’s international presence spans many of the
world’s leading financial centers including New York, Europe, GCC, Middle
East, Singapore as well as China (Shanghai). 

NEW YORK/ST PETERSBURG: Global oil prices fell Friday
after top producer Saudi Arabia signaled a likely boost in supply
as soon as the third quarter, and world stock markets were
mixed over the sudden US move to cancel the summit with
North Korea.

Russia and Saudi Arabia said Friday they believe a deal is
possible to gradually boost oil output from as soon as July as
world oil prices have recently hit highs last seen in 2014.
President Vladimir Putin said Friday that Moscow would be sat-
isfied with the price of crude oil dropping to $60 per barrel,
from its recent level of around $80. 

Saudi Oil Minister Khaled Al-Faleh said at an economic con-
ference in Russia that a gradual output increase could happen in
the second half of the year to prevent any supply shocks,
according to the RIA Novosti agency.

Benchmark crude prices tumbled almost $3 per barrel in
London and fell more than $2 in New York. Oil stocks were like-
wise hammered as a result, with US supermajor Chevron falling
3.5 percent.

The weakened energy stocks weighed on Wall Street’s per-
formance, with the Dow Jones Industrial Average and S&P 500
each lost 0.2 percent for the day.

Russia’s oil tsar Alexander Novak said ministers from OPEC

and other members of the production pact would discuss how
much to increase production next month.

Russia and Saudi Arabia are the key movers behind a pact
between OPEC and other producers that has limited production
since 2017 but which experts fear
may soon lead to a spike in prices.

Al-Faleh said at an economic
conference in Russia that a gradual
output increase could happen in
the second half of the year to pre-
vent any supply shocks, according
to the RIA Novosti agency.

His Russian counterpart
Alexander Novak said they had
discussed whether they need to
ease production limits. “If we come
to a common opinion that it is nec-
essary” to increase supply it
“should probably take place from the third quarter,” Novak said,
according to RIA Novosti.

He said ministers from OPEC and other members of the pro-
duction pact would discuss by how much to increase production
next month.

“It is too early to discuss a concrete figure,” said Novak.
Their comments sent oil prices tumbling by over three per-

cent. Brent Crude fell to $76.43 per barrel and WTI Crude to
$68.03. OPEC and 10 other oil producers agreed at the end of

2016 to cut output by 1.8 million
barrels per day to clear a glut
that had led to a collapse in
prices in 2014.

The deal, which has been
extended until the end of 2018, has
led to that glut disappearing and
prices recovering from around
$30 per barrel when it first went
into effect.

Uncertainties about supplies
from Iran and Venezuela have led
prices to spike higher in recent
weeks, with industry players

warning they could jump to $100 per barrel.
Putin said that Moscow sees $60 per barrel as the price

which balances supply and demand, and where exploration and
development of additional resources can take place.

“We would be completely satisfied with oil at $60” per

barrel, Putin said in televised comments. He noted that a high-
er price can hurt consumers and spur production in rival
nations. While higher prices were boosting revenue into the
Russian budget, Putin acknowledged that “It isn’t in our inter-
est that oil prices continue to rise.” Novak was later quoted
as saying by Interfax news agency that any increase in sup-
plies would be gradual. 

“Our objective is to avoid destabilizing the oil market and
not overheat it,” he said.

“If we come to a common opinion that it is necessary” to
increase supply it “should probably take place from the third
quarter,” Novak said, according to RIA Novosti.

The lackluster finish in New York came amid light trading
volume ahead of a three-day holiday weekend, the traditional
start of the US summer when many market players are on
vacation.

Quincy Krosby, chief market strategist at Prudential
Financial, said that more than simply reacting to oil prices,
traders were seeking to reduce their exposure to global uncer-
tainties ahead of the holiday.

“You don’t want to stay in the market for a long weekend
with the uncertainties surrounding North Korea as well as the
situation in the middle-east with Iran,” he said. —AFP

Saudis, Russia signal oil production boost
Crude prices drop $3 on possible supply spike

Faleh hints 
at gradual

output hike

US reaches deal to 
keep China’s ZTE 
in business
WASHINGTON: The Trump administration told
lawmakers the US government has reached a deal
to put Chinese telecommunications company
ZTE Corp back in business after it pays a signifi-
cant fine and makes management changes, a sen-
ior congressional aide said on Friday.

US President Donald Trump appeared to
confirm the deal in a tweet late on Friday. “I
closed it down then let it reopen with high level
security guarantees, change of management and
board, must purchase US parts and pay a $1.3
Billion fine.”

The reported deal involving China’s second-
largest telecommunications equipment maker ran
into immediate resistance in Congress, where
Democrats and Trump’s fellow Republicans
accused him of bending to pressure from Beijing
to ease up on a company that US intelligence
officials have suggested poses a significant risk
to US national security.

ZTE was banned in April from buying US
technology components for seven years for
breaking an agreement reached after it violated
US sanctions against Iran and North Korea.
After ZTE makes a series of changes it would
now be allowed to resume business with US
companies, including chipmaker Qualcomm Inc.
The deal, earlier communicated to officials on
Capitol Hill by the Commerce Department,
requires ZTE to pay a substantial fine, place US
compliance officers at the company and change

its management team, the aide said. The
Commerce Department would then lift an order
issued in April preventing ZTE from buying US
products. ZTE shut down most of its production
after the ruling was announced.

Fox News said Trump told them on Thursday
that he had negotiated the $1.3 billion fine with
Chinese President Xi Jinping in a phone call. ZTE,
which is publicly traded but whose largest share-
holder is a Chinese state-owned enterprise,
agreed last year to pay a nearly $900 million
penalty and open its books to a US monitor. The
penalty stemmed from for breaking an agreement
after it was caught illegally shipping US goods to
Iran and North Korea, in an investigation dating
to the Obama administration.

The company has lost over $3 billion since the
April 15th ban on doing business with US suppli-
ers, according to a source familiar with the mat-
ter. Trump on Tuesday floated a plan to fine ZTE
up to $1.3 billion and shake up its management as
his administration considered rolling back more
severe penalties that have crippled the company.

Responding to news of the administration’s
deal with ZTE, Republican Senator Marco Rubio
tweeted: “Yes they have a deal in mind. It is a
great deal ... for #ZTE & China. #China crushes
U.S. companies with no mercy & they use these
telecomm companies to spy & steal from us.”

Rubio, as well as Democratic Senators Chuck
Schumer and Chris Van Hollen, said Congress
should act to stop Trump from letting ZTE get
back into business. “If the administration goes
through with this reported deal, President Trump
would be helping make China great again,”
Schumer said Friday on Twitter. “Would be a
huge victory for President Xi, and a dramatic
retreat by Pres Trump. Both parties in Congress
should come together to stop this deal in its
tracks.”

US intelligence and US law enforcement
agencies have serious concerns that ZTE and
other Chinese telecommunications firms use their
equipment to gather intelligence on US citizens.

The US Department of Defense has also
stopped selling ZTE’s mobile phones and
modems in stores on its military bases, citing
potential security risks.

William Evanina, the acting director of the
National Counterintelligence and Security
Center, said at his May 15 confirmation hearing
that he would not use a ZTE phone nor recom-
mend that anyone in a sensitive position in gov-
ernment use one. Chinese officials sought a pull-
back on ZTE as part of any broader deal to pre-
vent a trade war between the world’s two biggest
economies. US Commerce Secretary Wilbur Ross
is scheduled to visit China next week for another
round of talks. White House legislative director
Marc Short told PBS Friday that Ross “would be
making that announcement in the coming day” of
a resolution of the ZTE issue.

ZTE needs US components for its mobile
phones and network equipment. US companies
provide an estimated 25 percent to 30 percent of
components in ZTE’s equipment. As part of the
agreements ZTE made last year it dismissed four
senior employees.

Shares of ZTE’s US suppliers traded higher on
Friday. Optical networking equipment maker
Acacia Communications Inc , which got 30 per-
cent of 2017 revenue from ZTE, rose 4.4 percent.
Optical component company Oclaro Inc, which
received 18 percent of its fiscal 2017 revenue
from ZTE, rose 2.7 percent. Reuters reported
earlier this week citing sources that a proposed
trade deal with China would lift the ZTE ban. In
return, China would eliminate tariffs on US agri-
culture or agree to buy more farm products from
the United States. —Reuters


