
Foxconn unit to 
raise $4.2bn 
in China IPO
SHANGHAI: A unit of electronics manufactur-
ing giant Foxconn said it will launch an initial
public offering in China today aimed at raising
$4.2 billion, in the biggest mainland debut in
nearly three years. Taiwan’s Foxconn
Industrial Internet, which makes electronic
devices, cloud service equipment and indus-
trial robots, will float 10 percent of its total
shares, according to a prospectus filed late
Tuesday with the Shanghai stock exchange.

Taipei-based Foxconn itself, which is also
known as Hon Hai Precision Industry Co, is
the world’s largest electronics contract manu-
facturer, a major supplier of components and
assembler of products by international brands
such as Apple and Sony.

Foxconn Industrial Internet will issue 1.97
billion new shares at 13.77 yuan per share to
raise 27.1 billion yuan ($4.2 billion).  The IPO
would be the biggest in mainland China since a
market crash in 2015 and one of the largest
ever for the country’s stock exchanges.
Foxconn said it will use the funds raised to
upgrade its smart manufacturing, build internet
platforms to connect factories and invest in
cloud computing and fifth-generation commu-
nication technologies in its mainland factories.

The IPO will be the largest in mainland
China since June 2015, when Guotai Junan
Securities raised more than $4.8 billion.
After that, a prolonged bout of Chinese
stock market turbulence, which saw the key
Shanghai index tumble nearly 40 percent in
a little more than two months, put a chill on
big-t icket  l is t ings . The IPO comes as
Beijing is pushing to attract more listings

on mainland markets by domestic Chinese
technology companies. Analysts say that
push is part of broader plans to become a
global tech leader. Foxconn, which is one of
China’s  largest  s ingle employers , has
around a million workers at its factories
across the country, plus operations in more
than 10 countries including Vietnam, Brazil
and Mexico. — AFP

KUWAIT: Unlocking a new world of privileges and offers for
cardholders in Kuwait, Mastercard and Burgan bank have
launched the Mastercard World Elite card for Burgan Bank’s
Private Banking customers.

The exclusive Mastercard World Elite card offers an unri-
valed array of specially selected travel, lifestyle and insurance
rewards, including exclusive access to handpicked luxury expe-
riences and shopping opportunities in cities around the world,
together with a range of discounts on accommodation packages,
airline offers and car rentals. In addition, personalized concierge
assistance is available 24/7 to World Elite cardholders, helping
them get the most from the extensive collection of lifestyle bene-
fits available. Khalid Elgibali, Division President, MENA,
Mastercard, said: “We are pleased to collaborate with Burgan
Bank for the launch of the card, which offer a tremendous range
of value-added propositions for affluent consumers in Kuwait.
Kuwait is a key market for Mastercard and continues to enjoy

sustained economic growth. These packages have been tailored
specifically to provide an attractive range of benefits for affluent
and place a world of exceptional experiences at their fingertips.” 

Hameed Mohammed Abul, Acting Group Chief Private
Banking Officer of Burgan Bank, welcomed the launch, com-
menting: “Burgan Bank is delighted to offer the card, which pro-
vide an unprecedented range of benefits for our valued cus-
tomers, in addition to the convenience and security that
Mastercard’s trusted technology brings to every transaction.
We look forward to delivering greater value for our affluent
cardholders and enriching their lives with this dazzling collec-
tion of travel and lifestyle rewards.” 

Established in 1977, Burgan Bank is the youngest commer-
cial Bank and second largest by assets in Kuwait, with a signifi-
cant focus on the corporate and financial institutions sectors, as
well as having a growing retail, and private bank customer base.
Burgan Bank has majority owned subsidiaries in the MENAT

region supported by one of the largest regional branch net-
works. The Bank has continuously improved its performance
over the years through an expanded revenue structure, diversi-
fied funding sources, and a strong capital base. The adoption of
state-of-the-art services and technology has positioned it as a
trendsetter in the domestic market and within the MENA
region. Burgan Bank’s brand has been created on a foundation
of real values - of trust, commitment, excellence and progres-
sion, to remind us of the high standards to which we aspire.
‘People come first’ is the foundation on which its products and
services are developed.

The bank was re-certified with the prestigious ISO
9001:2008, making it the first bank in the GCC, and the only
bank in Kuwait to receive such accreditation for the third con-
secutive year. The Bank also has to its credit the distinction of
being the only Bank in Kuwait to have won the JP Morgan
Chase Quality Recognition Award for twelve consecutive years.  
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BEIRUT: After Lebanon’s first parliamentary
election in nine years, the dire economic situa-
tion and unsustainable public debt levels are
top priorities for the next government.

Before the May 6 vote, leaders from across
the deeply divided political establishment
sounded the alarm about the state’s finances
and economy. They agree a new government,
which is expected to contain the main parties,
must be formed quickly, although wrangling
over cabinet portfolios could take time, even
months. 

“The risk is if they really don’t form a gov-
ernment and don’t make any headway with
policy in the remainder of this year,” Toby Iles
of ratings agency Fitch said.

Why the urgency?
Lebanon is the world’s third-most indebted

nation with a debt-to-GDP ratio of more than
150 percent. It climbed from around 130 per-
cent in 2011, before war in neighboring Syria,
and the arrival of more than a million refugees,
depressed growth and paralyzed government
decision-making.

The International Monetary Fund has said
Lebanon’s debt trajectory is unsustainable and
needs immediate action, otherwise debt-to-
GDP could hit 180 percent by 2023. Annual
growth rates have fallen to between 1 and 2
percent, from between 8 and 10 percent in the
four years before the Syrian war. Two former
pillars of the economy, Gulf Arab tourism and
high-end real estate, have suffered. Outgoing
Prime Minister Saad Al-Hariri has said the
unemployment rate exceeds 30 percent and
UNDP says the number of people in poverty
has risen by nearly two-thirds since 2011.

“I believe everyone has realized now that
the ship might sink with everyone aboard,”
leading Christian politician Samir Geagea said
in a recent interview, describing the economic
risks. Absent an effective government, the cen-
tral bank has for years maintained stability
using stimulus packages and unorthodox
financial operations, made possible by the bil-
lions of dollars deposited into Lebanese banks
by the large diaspora.

Attracted by high interest rates and confi-
dence in the country’s resilience and banks,
diaspora deposits have helped Lebanon’s

finances survive shocks including the assassi-
nation of Rafik al-Hariri - Saad’s father - and
conflicts between Hezbollah and Israel. But the
risk of an increasing dependence on remit-
tances became clear in November when Saad
al-Hariri resigned unexpectedly. Some
Lebanese moved their money out of local cur-
rency or overseas. 

Central bank foreign assets fell by $1.6 bil-
lion that month as it defended the Lebanese
pound’s peg to the dollar, according to
released data. The crisis was short-lived, but
the increasingly poor state of national finances
has increased the risk that Lebanon might not
weather a larger shock so well.

The quicker the government is formed and
gets to work, the more support this gives to
vital financial inflows. Despite losing more
than a third of his MPs, Hariri is expected to
lead the next government. Central bank poli-
cies have kept growth ticking over and foreign
reserves high, but they have increased risk in
the financial system. The central bank and IMF
say such policies should not continue long-
term and government policymaking needs to
step in. The finance ministry has met its for-
eign currency financing needs for 2018
through a $5.5 billion debt swap with the cen-
tral bank. The transaction will reduce debt-
servicing costs and boost central bank
reserves, the government said. 

What next?  
Sectarian politics and corruption have for

years stalled reforms needed to boost growth
and bring down debt.  International donors
want to see reforms to release more than $11
billion of investment pledged in April to boost
the economy. “It will be extremely challenging
for the next Lebanese government to live up
to these reforms. We know how hard it is to
change the way things work here, and
addressing the vested interests is hard. But
there is no alternative way forward,” a western
diplomat said.  Beirut hailed the money
pledged in Paris as a sign of confidence in the
government. Donors want to preserve stability
as war drags on in Syria, but say assistance
depends on Beirut working to a credible eco-
nomic plan and under international oversight
to ensure reforms happen. — Reuters

This file picture shows a young man walking past a Foxconn recruitment point in Shenzhen,
south China’s Guangdong province. — AFP

Italy bond sell-off 
resumes, German 
yields tumble 
LONDON: German 10-year bond yields hit
five-week lows yesterday, after news of a
slowdown in euro zone business activity cast
doubt on the timing of the ECB’s planned exit
from its hefty stimulus program. While most
top-rated eurozone bond yields fell, Italy’s
bond market succumbed to selling again with
the weak data encouraging investors to dump
the euro zone’s riskiest assets. 

Italy’s 10-year bond yield, pushed up by
growing political risks, hit a 14-month high -
widening the gap over German Bund yields by
18 basis points. IHS Markit’s Euro Zone
Composite Flash Purchasing Managers’ Index
(PMI), considered a good guide to economic

health, sank in May to an 18-month low of 54.1
from 55.1, below all forecasts in a Reuters poll,
which predicted a dip to 55.0. That followed
weaker-than-expected PMIs in Germany and
France, the two biggest eurozone economies,
which alongside soft inflation suggested a
stiffer policy challenge for a European Central
Bank hoping to exit monetary stimulus.

“We had expected some stabilization (in
the PMIs). Clearly, we have not seen that, and
the deceleration has increased downside risks
to Q2 growth, which is a worry,” said Peter
Kinsella, senior currency and rates strategist
at CBA. “We had anticipated that the ECB
would give us some forward guidance in June.
They may put a hold on that or give just a
modest form of guidance.”

Ten-year bond yields in the single curren-
cy bloc, with the exception of southern
Europe, fell 3 to 6 basis points. Doubt over
whether a North Korea summit next month
would take place also gave investors another
incentive to buy German bonds, considered

one of the world’s safest assets. Bund yields
fell to five-week low of 0.496 percent. 

But Southern European bonds were hit by
new signs of momentum slowing. Portuguese,
Italian and Spanish bond yields all rose. Italy,
also whacked in the past week by concern a
spendthrift coalition government was taking
shape in Rome, looked the most vulnerable. Its
10-year bond yield shot up more than 10 bps
to 2.46 percent, while 2-year Italian yields hit
their highest since July 2015 at 0.306 percent.

The cost of insuring exposure to Italian and
Spanish debt rose to multi-month highs on con-
cerns over Italy’s political risks and broader
pressure on markets. “The PMIs were certainly
surprising to us this morning,” said Investec
economist Ryan Djajasaputra.  “It now also rais-
es questions over the timing of the next move
on the ECB, whether there actually will be a
rate hike in the summer of 2019.” Money market
pricing yesterday suggested investors were
scaling back bets the ECB would raise rates by
mid-2019.  — Reuters

Can Lebanon’s next government
rise to the economic challenge?


