
Thursday, May 24, 2018

2
L o c a l

Established 1961 

KUWAIT: The cassation court ordered a multina-
tional company that markets its product in Kuwait
through a local agent to pay accumulated taxes of
more than KD 4 million. Although the government
announced lately that its economic sustainability
program does not include imposing taxes on local
companies, it was revealed that the finance ministry,
the second party in the case, started to demand KD
4 million from the local agent, who is the distributor
the foreign company deals with. 

An informed source said the finance ministry
demanded the company’s local agent to pay the tax
that was approved by the court. He said concerned
authorities have started preparations to demand oth-
er foreign companies to pay taxes for their activities
in Kuwait through indirect distribution and sale of
their products.

Income tax
The source said the law is clear in banning the

collection of income tax from local companies other
than zakat and advancement of science and labor
levies, so the demand of the finance ministry that the
distributor should pay clashes with the laws that ban
this. He said foreign companies carry out their activi-
ties through a local agent, and having the finance
ministry ask the agent to pay income tax is unprece-
dented in Kuwait’s taxation history, the source
explained. “Contradicting financial and investment
statements in this regard is strange,” the source said.
“While the Kuwait Direct Investment Promotion
Authority gives incentives to foreign investors in
Kuwait, the finance ministry goes after them
demanding taxes even before they arrive in Kuwait.”

The source said the tax department at the finance
ministry faces a problem in determining the nature of
foreign companies present in Kuwait, and whether
they are doing business directly or through an agent.
He said the finance ministry’s demand from foreign
companies for their indirect activities in Kuwait will
victimize the consumer, who will bear this tax as its
value will be added to the price. Also, if the foreign
company refrains from payment, and the finance
ministry demands the local agent to pay on behalf of
the company, it will lead to the same result.

Environment law
In other news, environment police issued 20 cita-

tions against violators of the environment law after
they were seen smoking at Kuwait international air-
port and a mall. Separately, Nuwaiseeb customs offi-
cers discovered 554 cartons of cigarettes in two
vehicles. An inspector suspected the two vehicles
while in the car inspection area, so they were
searched and the 554 various types of cigarettes
were found, according to assistant supervisor Bilal
Al-Khamees. Meanwhile, Hawally police arrested an
Egyptian pickpocket who was caught by another
Egyptian, who handed him to police. The thief used
to frequent crowded places and tried to pick an
Egyptian’s pocket, who realized what was going on
and caught the suspect. Seven wallets were found
with him. — Translated from the Arabic press
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Two injured
in Hadiya
Co-op blaze
By Meshaal Al-Enezi 
and Hanan Al-Saadoun

KUWAIT: A huge fire broke out at
Hadiya Co-op Society yesterday, said
security sources, noting that four fire
brigades had to be dispatched to the
scene to fight the flames and prevent
them from spreading further into the
main supermarket.

At least two co-op workers were
injured and  treated by medics onsite,
Kuwait Fire Service Directorate
(KFSD) said in a statement.
Firefighters arrived to the scene
shortly after receiving an emergency
call at 1:57 pm, and they found out
that the fire had started in some dry
trees adjacent to the co-op’s building.
The flames spread to the building’s
exterior lining, some administration
offices and a limited part of the main
supermarket, KFSD said.

Both the co-op’s staff and cus-
tomers fled in a stampede to escape
the fire that was spreading fast due to
wind and inflammable substances like
cardboard, according to the security
sources. The cause of the fire is not
yet known and further investigations
are in progress to determine whether
it was an act of arson or the result of
a short circuit. Meanwhile, the Green
Line Group held the Environment
Public Authority (EPA) responsible
for any possible health problems

Hadiya residents might suffer from as
a result of inhaling the smoke and
toxic fumes resulting from the fire. 

20,000 Captagon found
Customs inspectors at Abdaly bor-

der outlet discovered 10 bags con-
taining 20,000 Captagon tablets
abandoned outside the inspection
area. Investigations are underway.

Water supply
Responding to outrage resulting

from disconnecting some citizens’
water supply in Ramadan, Minister of
Electricity and Water Bakheet Al-
Rasheedi stressed again that Ministry
of Electricity and Water (MEW)
would never disconnect water or
power supplies from subscribers with
unpaid bills during Ramadan.
Speaking during an annual ghabka
held at the diwaniya of engineer

Jassar Menawer Al-Jassar in Ishbelia
to honor Kuwaiti shooter Turki Falah
bin Shouq, Rasheedi said thanks to
efforts exerted by MEW personnel,
there will be no further blackouts. 

Road 306
Minister of Public Works and

Minister of  State for Municipal
Affairs Hossam Al-Roumi yesterday
inspected the road between Mina
Abdullah and Wafra. The Ministry of
Public Works’ (MPW) public rela-
tions department said the minister’s
visit came in response to complaints
by Sabah Al-Ahmed residents con-
cerning trucks driven along road
306, which were reported by MP
Al-Humaidi Al-Subaei. The state-
ment added that the roads authority
had been urged to find alternative
routes for the trucks and protect
residents. 

PM affirms govt
continued efforts 
to find missing citizen
KUWAIT: His Highness the Prime Minister Sheikh Jaber
Al-Mubarak Al-Hamad Al-Sabah affirmed yesterday the
government’s continued efforts to find Saud Faisal Al-
Musallam, a citizen who has been lost at sea since May 18.
The interior, defense, and foreign ministries, in addition to
Kuwait Fire Service Directorate are making maximum
efforts in their search operations at regional waters, His
Highness the Premier said while meeting with Musallam’s
father and siblings at Seif Palace.

The government is also keeping in touch with neighbor-
ing countries to cooperate and assist in finding the lost cit-
izen, His Highness the Prime Minister said, expressing his
sincere sympathy to the missing Kuwaiti’s family.
Meanwhile, His Highness the Premier lauded the popular
reaction towards the painful incident and called it a source
of pride that reflects the Kuwaiti people’s solidarity and
unity among each other. It also showed the Kuwaitis’ fast
response in handling any emergency situation that may
endanger other people’s lives, said His Highness the Prime
Minister. — KUNA

KUWAIT: His Highness the Prime Minister Sheikh Jaber Al-Mubarak Al-Hamad Al-Sabah meets with Saud
Faisal Al-Musallam’s family. — KUNA

First phase of 
railway to be 
awarded next year
By A Saleh

KUWAIT: Kuwait Authority for Partnership Projects
(KAPP) still needs to invite more specialized companies to
apply for the national railway project’s contract before the
end of the year. The first phase of the project covering the
area between the Saudi borders to the center of Kuwait
City is expected to be given to the winning consortium by
next year. Meanwhile, official reports said relevant author-
ities had almost removed the last obstacle facing the rail-
way project in Kuwait and that the finance ministry has
prepared the compensation amounts to be paid to owners
of farms and lands located on the railway route. 

Boubyan Island
A local economic study stressed that turning Kuwait

into an international hub for storing and transforming data
is a very significant vision to be achieved by the
Communication and Information Technology Regulatory
Authority (CITRA). The study added that Boubyan Island
would be an integral part of the project that is expected to
cost KD 1.418 billion and make expected revenues of KD
3.215 billion. 

The study explained that the information technology
sector at Boubyan would host 600 small and big com-
panies that will all use renewable energy, such as solar
and wave energy, to make Boubyan environment-friend-
ly. The study also noted that two 500-megawatt solar
power plants will be built on the island, costing KD 196
million each. 

Moreover, the study said total revenues expected from
recycling projects due to be built over an area of 20 km
will be KD 78,280,977. The study also stressed that devel-
oping the northern areas of Kuwait will save KD 4.4 billion
by having citizens fill 75 percent of the jobs there with an
average salary of KD 1,200. 

KUWAIT: Firefighters tackle a blaze at Hadiya Co-op Society yesterday. 
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KUWAIT: The sight of Arabic coffee pots becomes common during the holy month of Ramadan. —  KUNA


