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BEIJING: In this file photo taken, the ZTE logo is seen on a building in Beijing. The United States and China said they had reached consensus on measures to “substantially” reduce the US trade deficit with Beijing by “sig-
nificantly” increasing its purchases of US goods, but offered few details. —AFP

ABK opens new 
branch in DIFC
KUWAIT: Al-Ahli Bank of Kuwait
(ABK) announced yesterday the
opening of its Dubai International
Financial Centre (DIFC) branch in the
UAE.  ABK (DIFC) is a branch of Al-
Ahli Bank of Kuwait K.S.C.P, a public
shareholding company incorporated
under the laws of Kuwait and listed on
the Boursa Kuwait. Al-Ahli Bank of
Kuwait K.S.C.P is licensed by the
Central Bank of Kuwait as a banking
institution and operates in Kuwait,
UAE and Egypt.   

ABK (DIFC) has obtained a
Category 2 Operating License which
is regulated by the Dubai Financial
Services Authority and the branch will serve as a regional hub for
ABK’s wholesale banking, corporate finance and financial institution
services.  The Bank has appointed Tom Lind as Senior Executive
Officer to lead its operations at the new branch. 

Lind said: “ABK (DIFC) will further the Bank’s regional expansion
strategy by providing a regional hub to seamlessly service corpo-
rates and multinationals across the Bank’s operations in Kuwait, UAE
and Egypt.  The Bank will also be able to access and benefit from the
deep pool of specialist financial talent that already exists in the UAE.” 

ABK (DIFC) will be fully compliant with the DIFC and DFSA
rules and regulations in all its dealings and operations and will only
transact with corporate clients and financial institutions that are
Market Counterparts or Professional Clients, as defined by the
DFSA rule book. 

BEIJING: Washington and Beijing have agreed to abandon any
trade war and back off from imposing tariffs on each other,
Chinese state media reported yesterday. The announcement
came after high-level talks in the US capital and followed months
of tensions over what President Donald Trump has blasted as an
unfair commercial relationship between the two economic giants.
Vice-Premier Liu He, who led Chinese negotiators in
Washington said: “The two sides reached a consensus, will not
fight a trade war, and will stop increasing tariffs on each other,”
state-run news agency Xinhua reported yesterday. 

US Treasury Secretary Steven Mnuchin confirmed yesterday
that Washington and Beijing had agreed to back off from impos-
ing tariffs on each other, a day after reaching an accord on slash-
ing the American trade deficit with China.

“We have made very meaningful progress and we agreed on
a framework,”  Mnuchin told Fox News Sunday. “So right now
we have agreed to put the tariffs on hold while we try to execute
the framework.” China’s Vice Premier Liu He, who led a high-lev-
el Chinese delegation to the United States this week, earlier
announced that both sides had agreed to back off from threat-
ened tariffs.

Liu called the agreement a “necessity”, but added: “At the
same time it must be realized that unfreezing the ice cannot be
done in a day, solving the structural problems of the economic
and trade relations between the two countries will take time.” An
earlier joint statement issued in Washington said Beijing would

“significantly” increase its purchases of American goods, but
offered few details. 

The apparent detente comes after months of increasing ten-
sions that have set markets on edge over fears of a damaging
trade war. Trump has repeatedly railed against his country’s
trade deficit with China, describing it as a danger to US national
security and threatening to impose
tariffs on billions of dollars’ worth
of Chinese goods. US levies on
$50 billion of Chinese imports
could have come into effect as ear-
ly as next week. 

China also has agreed to signif-
icantly increase its purchases of
US goods and services, the two
countries said on Saturday, but
made no mention of a $200 billion
target the White House had touted
earlier. Beijing and Washington
agreed they would keep talking about measures under which
China would import more energy and agricultural commodities
from the United States to close the $335 billion annual US goods
and services trade deficit with China.

A joint statement issued at the conclusion of intensive trade
talks in Washington did not indicate whether the two countries
would delay or drop their tariff threats on billions of dollars’

worth of each country’s goods, which has sparked fears of a
wider trade war and roiled financial markets.

“There was a consensus on taking effective measures to sub-
stantially reduce the United States’ trade deficit in goods with
China,” the joint statement said.

“To meet the growing consumption needs of the Chinese
people and the need for high-qual-
ity economic development, China
will significantly increase purchas-
es of United States goods and
services.” President Donald Trump
has threatened to impose tariffs in
up to $150 billion on Chinese
goods to combat what his adminis-
tration says is Beijing’s misappro-
priation of US intellectual property
through joint venture requirements
and other policies that force tech-
nology transfers.

Beijing denies such coercion and has threatened equal retali-
ation, including tariffs on some of its largest US imports - among
them aircraft, soybeans and autos. A report by China’s state-run
Xinhua news agency described the statement from the two gov-
ernments as “vowing not to launch a trade war against each oth-
er.” While the statement said the two sides would engage at high
levels and “seek to resolve their economic and trade concerns in

a proactive manner,” it made no mention of tariffs.
It said there was consensus between Washington and Beijing

on the need to create “favorable conditions to increase trade” in
manufactured goods and services. This could be a reference to
China’s previous pledges to open up more economic sectors to
services. “To meet the growing consumption needs of the
Chinese people and the need for high-quality economic devel-
opment, China will significantly increase purchases of United
States goods and services.”

‘Meaningful increases’ 
Last year, the United States had a $375.2 billion trade deficit

with China, with populist politicians blaming the Asian power-
house for the leeching of American jobs over the last few
decades.

Washington reportedly had demanded the deficit be slashed
by at least $200 billion by 2020. However, the joint statement
held no indication that China had assented to that target. It said
both sides had agreed on “meaningful increases” in US agricul-
ture and energy exports. Liu said the new trade cooperation
would extend to medical care, high-tech products, and finance,
according to Xinhua.

They also agreed to strengthen cooperation on protecting
intellectual property-a long-standing source of US discontent.
The two countries, their economies enormously interlinked,
opened the delicate negotiations a few weeks ago. —Agencies

US, China agree to abandon trade war
Mnuchin confirms suspension of trade tariffs against China
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Hollywood’s China 
dreams get tangled 
in trade talks
BEIJING: Hollywood’s push for greater access to
China’s booming film market - delayed since last
year - has become tangled in broader trade talks
between Washington and Beijing, a potentially
thorny position amid whipsawing trade relations.
Negotiations to raise a Chinese quota on import-
ed films and boost the share that overseas pro-
ducers get of box office takings are now being
discussed within the broader framework of a US-
China trade stand-off, four industry sources said.

The shift from earlier talks is a double-edged
sword for US producers looking at China’s $8.6
billion cinema market. It could be bad news if
broader talks go sour, but it could offer a poten-
tial path forward if the two countries find com-
mon ground. “It wouldn’t really hit the domestic
movie business much whether we bring in more
foreign movies or not,” said Yu Jianhong, vice
president of Beijing Film Academy. “This should
be something both parties can agree on.” 

China’s quota system allows 34 imported
movies a year to be shown in theatres, while
overseas producers get a 25 percent share of
box office takings - less than in other interna-
tional markets. Since 2016 a handful more
have been allowed in via a “cultural exchange”
channel.

In a government document provided to the

US delegation in Beijing two weeks ago, Chinese
negotiators said that opening up the market
more for US movies was a concession China
could offer to Washington as part of a broader
trade deal. The document, seen by Reuters, said
that China was “willing to discuss expanding
movie imports with the US side”. 

Chinese Vice Premier Liu He is currently in
Washington leading a Chinese trade delegation
on a second round of talks to find a deal with
the United States and avert a full-blown trade
war between the world’s two biggest economies.
China on Friday said it was dropping an anti-
dumping probe into imports of US sorghum, a
conciliatory gesture hours after US officials
familiar with the matter said China was offering
a package to slash the US trade deficit by up to
$200 billion.

On Thursday, US President Donald Trump
criticized China as being “very spoiled” on trade
with the United States but said he was aiming
for an overall deal with Beijing.

“On pause”
US studios had hoped for an improved deal

for imported films last year. This, however, had
been held up as Beijing rejigged its film regula-
tor, handing more control  to the rul ing
Communist Party, and then as trade tensions
with the United States grew.

“The movie deal is essentially on pause,” one
person familiar with US-China negotiations on
the movie agreement told Reuters, adding that
Beijing’s willingness to ease up would likely be
swayed by the state of trade tensions. Hollywood
producers are pushing for more access, but a
bigger share of revenues was even higher on the

agenda, especially as locally-made productions
became more competitive.

China has become a key market for US stu-
dios from Walt Disney Co to Universal Pictures.
“The Fate of the Furious”, the latest instalment
of Universal’s “The Fast and the Furious” fran-
chise, was the second top grossing film in China
last year while “Avengers: Infinity War” has tak-
en 1.6 billion yuan ($251.23 million) so far this
year.  China’s box office revenue rose 13.45 per-
cent last year to 55.91 billion yuan, accelerating
after a sharp slowdown in 2016.

Jacob Parker, vice president of China opera-
tions at the US-China Business Council, said
firms were more concerned about the revenue
split for films they brought to China, though
higher quotas would be well  received too.
“Profit sharing is a higher priority,” he said, and
studios “would l ike to see 45 percent as
opposed to 25 percent.” He added: “Forty-five
percent is what companies receive in most other
markets where they operate.”

Hollywood movies, which once ruled in China,
are seeing a rising challenge from locally-made
productions, while a spate of tie-ups and financ-
ing deals have gone sour amid cultural clashes
and a brighter spotlight on risky Chinese invest-
ments. China is also looking to tighten control
over content, potentially at odds with allowing in
more overseas productions, which generally will
have to get past domestic censors. “China has
pledged to open its market on a lot of fronts, but
you have to consider the special aspect of cul-
ture and entertainment industry,” said Beijing
Film Academy’s Yu.

“It has the education and ideology feature so
it would be treated differently.” —Reuters


