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TEHRAN: Miguel Arias Canete (left), European Union Energy Commissioner, during a meeting with Iranian officials in the capital Tehran yesterday. —AFP

TEHRAN: Iranian Oil Minister Bijan Zanganeh said yes-
terday that US President Donald Trump’s decision to
quit a multinational nuclear deal would not affect
Tehran’s oil exports if the EU could salvage the pact.

“Every new decision in OPEC needs unanimity... I
believe that if the European Union helps us... the level
of the oil exports of Iran will not change,” Zanganeh
told reporters after a meeting with the EU’s energy
chief Miguel Arias Canete. 

Iran’s nuclear chief said yesterday that the European
Union had promised to save the nuclear deal with major
powers despite US President Donald Trump’s decision
to exit the accord and reimpose sanctions on Tehran. 

Following Trump’s decision on May 8, the US
Treasury said Washington would reimpose a wide
array of Iran-related sanctions after the expiry of 90-
and 180-day wind-down periods, including sanctions
aimed at Iran’s oil sector and transactions with its
central bank.

The EU wants to salvage the 2015 nuclear deal,
which offers the Islamic Republic relief from economic
sanctions in exchange for curbs on its nuclear program.
Europe sees the agreement as an important element of
international security.

During the last round of sanctions, Iran’s oil supplies
fell by around one million barrels per day, but the coun-
try re-emerged as a major oil exporter after sanctions
were lifted in 2016.

However major European companies, partly wary
of the remaining US sanc-
tions on Iran, have been
reluctant to do business with
Tehran, which needs to
attract over $100 billion in
foreign investment to boost
its crude output.

“I have no doubt that these
extraterritorial sanctions from
US against Iran will have an
impact on (foreign) invest-
ment in Iran,” Zanganeh told
reporters. “It will not stop us
but will reduce the rate of growth.”

Boosting trade 
In the wake of new US sanctions, some buyers of

OPEC’s third-largest oil producer said they would seek
US waivers to purchase Iranian crude. “Our main cus-

tomers are in Asia ... but we expect to preserve and
save this level of exports to Europe and Africa,” he said.

Arias Canete, who is in Tehran for a two-day trip,
presented Iranian counterparts with an array of poten-
tial measures drafted by the EU this week to mitigate

the impact of US sanctions in
a bid to bolster moderates
around President Hassan
Rouhani, who want to keep
trade open with the West.

“We want to solve all the
problems that are impeding
normal trade in oil,” Arias
Canete said.

Zanganeh said Iran was
particularly keen for the EU
to act on a proposal urging
EU governments make direct

euro-denominated payments for oil exports to Iran’s
central bank, bypassing the U.S. financial system. Other
measures included renewing a sanctions-blocking
measure to protect European businesses in Iran and
allowing the European Investment Bank to do business
in Iran.

EU investment in Iran, mainly from Germany, France
and Italy, has jumped to more than 20 billion euros
since 2016, in projects ranging from aerospace to
energy.

But some foreign firms have already started signaling
their intent to pull back from Iran. The French energy
company Total (TOTF.PA) said on Wednesday it will
pull out of a multibillion-dollar gas project in Iran if it
cannot secure a waiver from US sanctions. Iran had
hailed the contract as a symbol of the accord’s success.

“If Total does not receive US waivers, they will quit
and will be replaced by a Chinese company,” Zanganeh
said. French gas and power group Engie (ENGIE.PA),
Polish gas firm PGNiG (PGN.WA) and German lender
DZ Bank were the latest companies on Friday to say
that their business dealings with Iran would be affected
by new US sanctions.

Zanganeh said other countries such as Russia and
China were keen to fill the vacuum left by the poten-
tial exit of European investors. “The Chinese are
very eager. Two big companies SINOPEC and
CNPC are our historical partners for Iran. In the
biggest fields in Iran they are eager to be involved,”
Zanganeh said. —Reuters

Trump decision won’t hit oil exports: Iran
Zanganeh hopes an EU deal could salvage exports
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Ahmad Abu Zaid
appointed new
CEO of Safat 
Investment
KUWAIT: Safat Investment
Company announced the
appointment of Ahmad
Fathi Abu Zaid as its new
CEO effective May 15,
2018. He replaces
Abdelmohsen Suleiman Al-
Mashan who resigned for
personal reasons.

Abu Zaid has several pro-
fessional and practical expe-
riences that qualify him to
head the executive appara-
tus of the company. He
obtained a BSc degree in administrative science and bank
management in 1994. He has worked in the International
Commercial Bank, Egypt for more than nine years in the
field of credit and marketing. Later, he worked at a
Kuwaiti company within Mohammad Abdulmohsen Al-
Kharafi and Sons Group of companies as Deputy Director
General for Financing and Banks for over 10 years. 

He recently took over as the president’s advisor to
develop business at Al-Safat Investment Company. In
2015, he was appointed Deputy CEO of the company in
recognition of his efforts and leadership experience in
various fields. 

Ahmad Fathi Abu Zaid

World’s first floating 
nuclear barge to 
power Russia’s 
Arctic oil drive
MURMANSK, Russia: To meet its growing electricity
needs in its drive to develop oil resources in remote
Arctic regions, Russia has built a floating nuclear power
station, a project that detractors deride as a “Chernobyl
on ice”. Built in Saint Petersburg, the Akademik
Lomonosov is currently moored in Murmansk where it
is being loaded with nuclear fuel before heading to
eastern Siberia.

Yesterday, head of state nuclear power firm
Rosatom unveiled the brown-and-mustard-painted
facility in the city’s estuary as an orchestra played the
national anthem. Rosatom chief Alexei Likhachev
hailed the new power station as “a new world first,”
which he said “underlines the undoubted leading role
of Rosatom and the Russian nuclear energy sector on
the global agenda.”

“I hope today will be a symbolic day for the Arctic,”
Likhachev said, adding that Rosatom “is setting a trend,
a demand for medium-capacity nuclear facilities,
mobile facilities, for many decades ahead.”

The 144-by-30-metre (472-by-98-foot) barge holds
two reactors with two 35 megawatt nuclear reactors
that are similar to those used to power icebreaker
ships. The Akademik Lomonosov will be towed in the
summer of 2019 to the port of Pevek in the autonomous
Chukotka region in Russia’s extreme northeast.

The barge can produce enough electricity to power
a town of 200,000 residents, far more than the 5,000
live in Russia’s northernmost town.

But Akademik Lomonosov isn’t in Pevek to just keep
the lights on in homes. As Russia is forced to push fur-
ther north into the Arctic in the search for oil and gas, it
needs electricity in far-flung locations.

“The idea is to have low-capacity, mobile power
plants that can be used in the Russian Arctic where
large amounts of electricity aren’t needed” and the
construction of a conventional power station would be
complicated and costly, said Sergei Kondratyev at the
Institute for Energy and Finance in Moscow.

“The alternatives are coal, gas and diesel. But diesel
is very costly,” he said, while the gas needs to be deliv-
ered as liquefied natural gas or LNG.  Vitaly Trutnev,
who is in charge of the construction and operation of
floating nuclear power stations at Rosatom, said such
units would “supply electricity and heat to the most
remote regions, supporting also growth and sustainable
development.”

He said use of such floating reactors can save
50,000 tons of carbon dioxide emissions per year.

The Akademik Lomonosov is set to replace an age-
ing nuclear reactor and a coal-fired power plant which
are both located in Chukotka. 

‘Nuclear Titanic’ 
Trutnev said the barge has “the latest security sys-

tems and should be one of the safest nuclear installa-
tions in the world.” Activists at the environmental group
Greenpeace are not convinced and call for international
monitoring. They fear that the Akademik Lomonosov
could become a “nuclear Titanic” or a “Chernobyl on
ice” 32 years after the Soviet nuclear disaster.

Greenpeace Russia’s Rashid Alimov said that acci-
dents are possible at all nuclear power plants, but that

the barge “will be especially sensitive to storms, envi-
ronmental phenomena and threats such as terrorism.”
He said a shift to more numerous small reactors would
pose risks for proliferation of nuclear material.

Greenpeace nuclear expert Jan Haverkamp noted
that the Akademik Lomonosov is being fuelled near
Murmansk, a city of 300,000, before being towed
across the Arctic.

“Its installation in the tough environment of the
Russian Arctic will pose a constant threat for residents
of the north and the Arctic’s pristine nature,” said
Haverkamp. The barge had initially been scheduled to
be fuelled in Saint Petersburg, but that work was moved
to Murmansk instead due to concern in countries along
the Baltic Sea.  Kondratyev at the Institute for Energy
and Finance in Moscow downplayed safety concerns
about the barge, insisting it met the same safety rules
as nuclear icebreakers and submarines.

“But it is a new piece of equipment. There may be
concerns among the general populace, but there are
additional risks compared to nuclear power plants,”
he said. —AFP

The floating nuclear reactor Akademik Lomonosov near St.
Petersburg, Russia


