
TOKYO: Japan’s economy slid into reverse
for the first time in two years at the beginning
of the year, hit by sluggish consumption and a
winter cold snap, but analysts predicted the
world’s third-largest economy would quickly
rebound. The economy contracted by 0.2
percent quarter-on-quarter in the January-
March period, compared with growth of 0.1
percent at the end of 2017, the Cabinet Office
said yesterday.

This brought to an end a series of eight
consecutive quarters of growth, a winning
streak not seen since the heady days of the
“miracle” boom of the 1980s when the
Japanese economy ruled the world.

The data will come as a blow for the vaunt-
ed “Abenomics” policies of Prime Minister
Shinzo Abe, who is already under pressure
over a series of scandals. But experts said they
expected a pause in the growth trend rather
than a prolonged downswing. “There were
one-off special factors in the January-March
period, ranging from stock market sell-offs to
higher vegetable prices due to bad weather,”
said Takeshi Minami, chief economist at
Norinchukin.

The yen also strengthened against other
major currencies on safe-haven buying, cloud-
ing the prospects for Japanese exporters.
“There are worries about some emerging
economy markets but the global economy as a
whole is likely to continue its recovery for
some more time. (Japan’s) GDP will likely come
back to positive growth in April-June,” Minami
told AFP. The economy was stalled by stagnant
private consumption, which was flat in the
January to March period after an uptick of 0.2
percent in the final quarter of last year.

Private residential investment also plunged
another 2.1 percent after a 2.7 percent fall in
the previous quarter. And exports of goods
and services slowed, rising 0.6 percent com-
pared to an increase of 2.2 percent in the pre-
vious three months. But despite the broad-
based slowdown, Minami said the economy
would remain solid. “If you look at the Bank of
Japan’s ‘Tankan’ survey released in April, busi-
ness confidence was unshaken, with corporate
investment plans remaining solid,” he said. The

key survey by the central bank last month
showed confidence among Japan’s biggest
manufacturers had slipped after five quarters
of rises but the headline index still remained
close to the highest level in over a decade.

‘Modest’ recovery 
Katsunori Kitakura, lead strategist at

Sumitomo Mitsui Trust Group, also believed
the disappointing first quarter figure was “a
one-off event, as weak personal consumption
coincided with other special factors.” “The
Japanese economy should see a modest recov-
ery buoyed by the global economy, with
exports in particular benefitting from this,
helping Japan’s GDP revert back to an uptrend
from Q2 2018 onwards,” he said in a commen-
tary earlier this week. But SMBC Nikko
Securities chief market economist Yoshimasa
Maruyama warned that private consumption

was weak even when the special factors were
taken into consideration. Consumers will keep
purse strings tight “unless the pace of wage
increases shows a clear acceleration”, he said
in a commentary published ahead of the data
release. Abe has launched a pro-spending pol-
icy blitz called “Abenomics” since he took
office in late 2012, combining ultra-loose mon-
etary policy and fiscal stimulus in a bid to pep
up the former Asian economic powerhouse.

But consumer spending has remained stub-
bornly lacklustre, with companies staying
stingy on wage hikes despite healthy profits.
Nevertheless, wages are finally showing signs
of picking up and Minami from Norinchukin
said that would feed through into consumer
spending in the coming months. Stock market
traders appeared to be disappointed by the
data, however, with the main Nikkei stock
index closing down 0.44 percent. — AFP 
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EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.806
Indian Rupees 4.630
Pakistani Rupees 2.602
Srilankan Rupees 1.933
Nepali Rupees 2.902
Singapore Dollar 230.250
Hongkong Dollar 38.311
Bangladesh Taka 3.593
Philippine Peso 5.793
Thai Baht 9.679

GCC COUNTRIES
Saudi Riyal 80.210
Qatari Riyal 82.644
Omani Riyal 781.445
Bahraini Dinar 798.990
UAE Dirham 81.946

ARAB COUNTRIES
Egyptian Pound - Cash 0.000
Egyptian Pound - Transfer 17.039
Yemen Riyal/for 1000 1.208
Tunisian Dinar 126.080
Jordanian Dinar 423.910
Lebanese Lira/for 1000 2.005
Syrian Lira 0.000
Morocco Dirham 33.227

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 300.700

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Euro 371.670
Sterling Pound 426.390
Canadian dollar 238.080
Turkish lira 74.520
Swiss Franc 315.860
Australian Dollar 234.090
US Dollar Buying 299.500

GOLD
20 Gram 260.520
10 Gram 133.180
5 Gram 67.430

Rate for Transfer Selling Rate
US Dollar 302.190
Canadian Dollar 233.955
Sterling Pound 410.280
Euro 359.600
Swiss Frank 305.900
Bahrain Dinar 803.635
UAE Dirhams 82.680
Qatari Riyals 83.910
Saudi Riyals 81.480
Jordanian Dinar 427.500
Egyptian Pound 17.133
Sri Lankan Rupees 1.918
Indian Rupees 4.496
Pakistani Rupees 2.611
Bangladesh Taka 3.619
Philippines Pesso 5.817
Cyprus pound 17.985

CURRENCY BUY SELL
Europe

British Pound 0.403834 0.411334
Czech Korune 0.006103 0.015403
Danish Krone 0.044279 0.049279
Euro 0. 354657 0.362157
Georgian Lari 0.122993 0.122993
Hungarian 0.001049 0.001239
Norwegian Krone 0.033535 0.038735
Romanian Leu 0.060891 0.077741
Russian ruble 0.004871 0.004871
Slovakia 0.009007 0.019007
Swedish Krona 0.030879 0.035879
Swiss Franc 0.295338 0.306338

Australasia
Australian Dollar 0.218667 0.230667
New Zealand Dollar 0.202113 0.211613

America
Canadian Dollar 0.230446 0.239446
US Dollars 0.298300 0.302700
US Dollars Mint 0.298800 0.302700

Asia
Bangladesh Taka 0.003006 0.003787
Chinese Yuan 0.046162 0.049662
Hong Kong Dollar 0.036433 0.039183
Indian Rupee 0.003858 0.004585
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002666 0.002846
Korean Won 0.000271 0.000286
Malaysian Ringgit 0.072866 0.078866
Nepalese Rupee 0.002727 0.003067
Pakistan Rupee 0.001953 0.002723
Philippine Peso 0.005838 0.005938
Singapore Dollar 0.220646 0.230646
Sri Lankan Rupee 0.001617 0.002197
Taiwan 0.010000 0.010180
Thai Baht 0.009141 0.009691

Arab
Bahraini Dinar 0.795341 0.803841
Egyptian Pound 0.014563 0.020281
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000203 0.000263
Jordanian Dinar 0.421906 0.430906
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000149 0.000249
Moroccan Dirhams 0.021154 0.045154
Omani Riyal 0.779136 0.784816
Qatar Riyal 0.078772 0.083712
Saudi Riyal 0.079553 0.080853
Syrian Pound 0.001281 0.001501
Tunisian Dinar 0.117156 0.125146
Turkish Lira 0.065022 0.075322
UAE Dirhams 0.080907 0.082607
Yemeni Riyal 0.000983 0.001083

Japanese Yen 3.755
Syrian Pound 1.590
Nepalese Rupees 2.809
Malaysian Ringgit 76.640
Chinese Yuan Renminbi 47.880
Thai Bhat 10.410
Turkish Lira 70.200

Japan’s economy slides into 
reverse after 2-year growth

Sluggish consumption, winter cold snap hit economy

TOKYO: Passerby move on a concourse on an underground shopping district in
Tokyo. Japan’s economy shrank for the first time in two years in the first quarter of
the year amid weak consumption, official data showed yesterday. — AFP

BoE official 
apologizes 
LONDON: A high-ranking official at the Bank of
England yesterday apologized for describing the
British economy as “menopausal”, after online
comments accused him of “sexism” and “misog-
yny”. Ben Broadbent, deputy governor for mon-
etary policy at the central bank, told the Daily
Telegraph newspaper that the slowing economy
is experiencing a productivity slump not seen
since Britain’s late Victorian age towards the end
of the 19th century. Broadbent said that during
the era, there was a “climacteric” effect where
“productivity growth suddenly slowed pretty
much to a halt”.

He noted that the sharp slowdown was simi-
lar in its severity to the one witnessed over the
last ten years. Broadbent explained that the
term “climacteric”, used by economic historians,
essentially means “menopausal, but can apply
to both genders” and implies “you’ve passed
your productivity peak”. After criticism on
social networks, however, he issued a swift
apology over the remarks yesterday. “I’m sorry
for my poor choice of language in an interview
with the Telegraph... and regret the offence
caused,” Broadbent said in a statement released
by the central bank. “Economic productivity is
something which affects every one of us, of all
ages and genders,” he added. — AFP

Turkey bank vows 
‘necessary steps’ 
after lira crashes 
to new lows
ISTANBUL: Turkey’s central bank yesterday
vowed to take “necessary steps” to stabilise
the embattled lira after it hit historic lows as
investors took fright at comments by
President Recep Tayyip Erdogan that he
wanted a bigger say in monetary policy.

The lira has lost eight percent in value over
the last month alone as Turkey heads to snap
presidential and parliamentary elections on
June 24 amid growing concerns over the
health of the economy. In an interview with
Bloomberg TV on Monday while on a visit to
London, Erdogan signalled he wanted to take
greater control over monetary and economic
policy if he wins the elections.

“This may make some uncomfortable. But
we have to do it,” he said. Investors have long
been rattled by Erdogan’s sustained pressure
on the central bank-which is nominally inde-
pendent-to hike rates to boost growth.

‘Not what investors wanted’ 
“The comments from Erdogan were clearly

not what investors wanted to hear,” said
Jameel Ahmad, global head of currency strate-
gy and market research at forex broker
FXTM, saying they were seen “at the very
least as a severe threat to central bank inde-
pendence.” The lira earlier in the morning hit
4.5 lira to the dollar for the first time in history,
a loss in value of over one percent on the day.
However a statement by the central bank on
the “unhealthy” fluctuations helped the lira to
pare its losses in the afternoon to trade at
4.42, a gain in value of 0.4 percent on the day.
“The Central Bank of the Republic of Turkey is
closely monitoring the unhealthy price forma-
tions in the markets,” it said.

“Necessary steps will be taken, also con-
sidering the impact of these developments on
the inflation outlook,” it added. It was not
immediately clear if the central bank was con-
sidering an emergency meeting to raise inter-
est rates help boost the lira. Its next scheduled
monetary policy meeting is not until June 7.
Meanwhile, the central bank’s chairman Murat
Cetinkaya was at the headquarters of the rul-
ing Justice Party (AKP) and could meet
Erdogan, Turkish media said.

The currency had already been under
severe pressure last week after Erdogan
declared that interest rates were the “mother
and father of all evil”. Erdogan’s statements
fly in the face of economic orthodoxy where
interest rates are used by central banks
around the world as a tool to keep down
inflation. — AFP


