
KUWAIT: The global economy remains in decent
shape, but recent data suggests that growth in both the
US and Europe has moderated from earlier highs. An
easing in US-China trade tensions helped major equity
markets stabilize and recover in April after sharp falls in
February and March, though the stances of both sides
appear to have hardened since. Recent turmoil in
Argentina has raised concerns about vulnerabilities in
emerging markets amid tighter monetary policy and a
strong US dollar, though many seem better placed to
weather shocks than in previous decades.

In the US, the flow of recent economic data has
remained positive, but generally points to an easing in
activity from the very robust levels of late last year.
GDP growth in 1Q18 slipped to an annualized pace of
2.3 percent in 1Q18 from 2.9 percent in 4Q17 - largely
due weaker growth of 1.1 percent in the consumer sec-
tor versus Q4’s breakneck 4.0 percent.  But the dip may
have been affected by seasonal factors, and expecta-
tions remain that growth will recover in 2Q18 against a
backdrop of a tight labor market and as the impact of
recent tax cuts begins to be felt more fully. 

Survey evidence meanwhile suggests that business
activity may have peaked, with the ISM manufacturing
and non-manufacturing headline indices pulling back to
a still-solid 57 in April from around 60 in February. The
surveys reveal increasing pressure on capacity and that
businesses are becoming more concerned about the
impact of recent tariffs on activity and costs.  

There are also indications that amid strong growth
and capacity concerns, inflationary pressures are grad-
ually building. Core personal consumption expenditures
(“PCE”) price inflation - the most closely watched infla-
tion measure - jumped to 1.9 percent y/y in March from
1.6 percent in February and just short of the Federal
Reserve’s 2 percent target. For now, wage growth
remains subdued. But with job growth still strong (non-
farm payrolls rose 200,000 per month on average in

January-April) and unemployment falling to a 17-year
low of 3.9 percent in April, expectations are that it will
pick up this year. 

The combination of still-strong growth and rising
inflationary pressures should encourage the Fed to
continue the normalization of monetary policy, though
it left interest rates on hold at 1.50-1.75 percent at its
May meeting. While analysts are divided over whether
there will be two or three or further rate hikes this year
(the next probably in June), the Fed’s latest statement
downplayed the recent slowdown in activity, support-
ing the more hawkish interest rate outlook. The bullish
climate helped push the yield on US 10-year treasuries
- a key global benchmark bond - briefly above 3 per-
cent in late April for the first time since 2014. 

There is mounting evidence that growth in the
Eurozone - while still decent - is losing momentum
after outperforming last year. GDP rose by a disap-
pointing 0.4 percent q/q in 1Q18 versus 0.7 percent
in 4Q17, with the annual rate dipping to 2.5 percent
from 2.8 percent. Some of the slowdown may be

linked to temporary factors including strikes and poor
weather, but soft April PMIs suggest that weakness
continued into Q2. The strong euro (still up 9 percent
y/y versus the US dollar in early May) and global
trade tensions may be exerting a drag on the region’s
key export sector.

Continued weakness in eurozone inflation is also a
concern, with the headline measure declining to just 1.2
percent y/y in April from 1.3 percent in March and well
below the European Central Bank’s target of “close to”
2 percent. The ECB confirmed in late April that it would
continue its €30 billion per month stimulus program
until at least September, but may provide updated for-
ward guidance in June.

BoJ alters inflation goal
In a surprise move, the Japanese central bank aban-

doned its 2 percent inflation target date of 2020 in a
sign that it expects the battle to boost prices to be a
long one. The central bank had already pushed back its
2 percent target date six times since 2013, and the

repeated shifts were impacting its credibility and mar-
ket expectations for additional stimulus. Inflation
slowed to just 1.1 percent y/y in March. Although the
economic recovery remains broadly on track, GDP
growth may have stumbled to near-zero in 1Q18,
dragged down by weaker exports and temporary fac-
tors. Growth is expected to pick up in 2Q18 and reach
around 1 percent in 2018.

Oil prices hit $75 
April saw Brent crude oil prices post a second suc-

cessive month of gains, rising 7 percent to a near three-
and-a-half year high of $75/bbl. Prices continue to
benefit from tighter market fundamentals, linked to a
combination of buoyant global oil demand and supply
cuts from OPEC and its Russian-led partners. But
geopolitics have also played a role, including the news
that President Trump will withdraw the US from the
Iran nuclear agreement in May and ‘snap back’ energy
sanctions, which could lead to the loss of up to 500
kb/d of Iranian exports. Meanwhile, US production
continues to surge to new highs (10.6 mb/d in April)
and poses the most serious challenge to OPEC’s pro-
duction cut efforts. 

The rise in oil prices has underpinned improving
economic prospects in the Gulf. In its latest report on
the MENA region, the IMF revised up its forecast for
GCC non-oil growth in 2018 to 2.7 percent from 2.4
percent last October, citing the easing pace of fiscal
consolidation as the main reason for the upgrade.
However, recent data suggest the pace of improvement
is uneven across the region. 

The April PMI index in the UAE, for example, rose to
a solid 55.1 from 54.8 in March helped by gains in the
travel & tourism and export sectors. But in Saudi
Arabia the index hit an historic low of 51.4 - close to
the 50 ‘no change’ level - on still subdued domestic and
foreign demand. 

Wednesday, May 16, 2018

18
B u s i n e s s

Established 1961 

EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.806
Indian Rupees 4.630
Pakistani Rupees 2.602
Srilankan Rupees 1.933
Nepali Rupees 2.902
Singapore Dollar 230.250
Hongkong Dollar 38.311
Bangladesh Taka 3.593
Philippine Peso 5.793
Thai Baht 9.679

GCC COUNTRIES
Saudi Riyal 80.210
Qatari Riyal 82.644
Omani Riyal 781.445
Bahraini Dinar 798.990
UAE Dirham 81.946

ARAB COUNTRIES
Egyptian Pound - Cash 0.000
Egyptian Pound - Transfer 17.039
Yemen Riyal/for 1000 1.208
Tunisian Dinar 126.080
Jordanian Dinar 423.910
Lebanese Lira/for 1000 2.005
Syrian Lira 0.000
Morocco Dirham 33.227

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 300.700

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Euro 371.670
Sterling Pound 426.390
Canadian dollar 238.080
Turkish lira 74.520
Swiss Franc 315.860
Australian Dollar 234.090
US Dollar Buying 299.500

GOLD
20 Gram 260.520
10 Gram 133.180
5 Gram 67.430

Rate for Transfer Selling Rate
US Dollar 302.190
Canadian Dollar 233.955
Sterling Pound 410.280
Euro 359.600
Swiss Frank 305.900
Bahrain Dinar 803.635
UAE Dirhams 82.680
Qatari Riyals 83.910
Saudi Riyals 81.480
Jordanian Dinar 427.500
Egyptian Pound 17.133
Sri Lankan Rupees 1.918
Indian Rupees 4.496
Pakistani Rupees 2.611
Bangladesh Taka 3.619
Philippines Pesso 5.817
Cyprus pound 17.985

CURRENCY BUY SELL
Europe

British Pound 0.403834 0.411334
Czech Korune 0.006103 0.015403
Danish Krone 0.044279 0.049279
Euro 0. 354657 0.362157
Georgian Lari 0.122993 0.122993
Hungarian 0.001049 0.001239
Norwegian Krone 0.033535 0.038735
Romanian Leu 0.060891 0.077741
Russian ruble 0.004871 0.004871
Slovakia 0.009007 0.019007
Swedish Krona 0.030879 0.035879
Swiss Franc 0.295338 0.306338

Australasia
Australian Dollar 0.218667 0.230667
New Zealand Dollar 0.202113 0.211613

America
Canadian Dollar 0.230446 0.239446
US Dollars 0.298300 0.302700
US Dollars Mint 0.298800 0.302700

Asia
Bangladesh Taka 0.003006 0.003787
Chinese Yuan 0.046162 0.049662
Hong Kong Dollar 0.036433 0.039183
Indian Rupee 0.003858 0.004585
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002666 0.002846
Korean Won 0.000271 0.000286
Malaysian Ringgit 0.072866 0.078866
Nepalese Rupee 0.002727 0.003067
Pakistan Rupee 0.001953 0.002723
Philippine Peso 0.005838 0.005938
Singapore Dollar 0.220646 0.230646
Sri Lankan Rupee 0.001617 0.002197
Taiwan 0.010000 0.010180
Thai Baht 0.009141 0.009691

Arab
Bahraini Dinar 0.795341 0.803841
Egyptian Pound 0.014563 0.020281
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000203 0.000263
Jordanian Dinar 0.421906 0.430906
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000149 0.000249
Moroccan Dirhams 0.021154 0.045154
Omani Riyal 0.779136 0.784816
Qatar Riyal 0.078772 0.083712
Saudi Riyal 0.079553 0.080853
Syrian Pound 0.001281 0.001501
Tunisian Dinar 0.117156 0.125146
Turkish Lira 0.065022 0.075322
UAE Dirhams 0.080907 0.082607
Yemeni Riyal 0.000983 0.001083

Japanese Yen 3.755
Syrian Pound 1.590
Nepalese Rupees 2.809
Malaysian Ringgit 76.640
Chinese Yuan Renminbi 47.880
Thai Bhat 10.410
Turkish Lira 70.200
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Global growth outlook positive
despite softer data in US, Europe 

Oil prices hit $75 on buoyant global demand, supply cuts

Australia - a global 
leader in production 
of Halal beef, lamb
KUWAIT: The halal marketplace is emerging as one of the
fastest growing segments in the world food business today.
The global halal food market is now worth an estimated
$667 million, representing close to 20 percent of the entire
global food industry. It is anticipated to reach USD 2.55
trillion by 2024. 

According to economists, the halal food industry will
become a major market force in the near future based on
four prevalent trends. Firstly, Islam is now the fastest grow-
ing religion in the world thus fueling a global demand for
halal products. The annual growth in consumption of halal
food is estimated at 16 percent. Muslims represent an esti-
mated 23 percent of the global population or about 1.8 bil-
lion consumers with an average growth rate of 3 percent
per annum. If this growth trend continues, Muslims are
expected to make up about 26 percent of the world’s total
projected population of 2.2 billion in 2030. Secondly, the
increasing trend of consuming halal food products for ethi-
cal and safety reasons by non-Muslim consumers. Halal
products are gaining wider recognition not only due to
meeting sharia requirements, but also hygiene, sanitation
and safety aspects. Third is the rising halal consumer pow-
er as a market force in tandem with the growth of the
Muslim population and their rising disposable income.
Finally, there is greater awareness among Muslims on the
need and necessity to consume only halal food. 

Middle East and GCC halal market
The Middle East imports about 90 percent of the beef

and lamb it consumes. The total imports of these red meat
and red meat products were estimated at $5.1 billion. In
tandem with the expected rise in the region’s population by
40 percent by 2030, the consumption of food in the Middle
East may well reach 51 million tons by 2020 to record an

annual average growth of 4.6 percent. The GCC’s halal sec-
tor is now worth $50 billion. The region’s annual food
imports are expected to double from $25.8 billion in 2010
to $53 billion in 2020 with total imports of halal meat
exceeding 1 million metric tons on an annual basis. The
UAE alone has a Dh69 billion halal food industry. 

Halal integrity from farm to table
Australia, with a local Muslim population of about half a

million, has become a world leader in the processing and
production of halal meat and meat products. The continent
is a long trusted supplier of Halal Beef and Lamb to over
100 countries in the world, including the Middle East.

Australia has one of the strictest Halal Programs in the
world. The Australian Government Authorized Halal
Program (AGAHP) is undertaken in collaboration with the
Australian government’s department of Agriculture &
Water Resources, and Australian Islamic Organizations.
Together they enforce the best practices of production
standards, which have contributed to the worldwide recog-
nition that Australia’s Halal program is amongst the most
rigorously enforced Halal system in the world.

The country has invested millions of dollars in research
and development in meat science and understands that
healthy, well fed and stress free livestock produce the best
quality meat for all consumers to enjoy. One of the important
Halal requirements is that animals are treated properly their
entire life and that they have easy access to food and water
and are free to roam. Australia, with its natural environment
and world’s highest animal welfare standards, easily meets
these requirements. Additionally, all processing facilities in
Australia employ only registered and trained Muslim slaugh-
termen. All slaughtermen are practicing Islam and comply
with their religious slaughter training. They also comply with
personal hygiene, operational sanitation and animal welfare
requirements. Slaughter is carried out by sharp knifes in
accordance with sharia principles.  The Halal systems and
production facilities are regularly audited by approved
Islamic organizations, internal quality assurance systems,
Australian government departments and importing country
representatives. The Australian Halal mark is a stamp of
integrity and assurance underpinned by the Australian gov-

ernment. The Halal mark also assures consumers that the
product has been certified as Halal by a recognized Islamic
organization. This is why the integrity of the Australian Halal
system is recognized and appreciated worldwide including
all of the GCC countries. Such integrity of the Australian
meat processing systems ensures a cycle of trust, from farm
to plate, which has allowed Australia to remain a consistent
and reliable supplier of lamb and beef to the Middle East.

Master Chef Tarek Ibrahim, the first master chef from
the Middle East, in summing up his opinion about
Australian halal meat, states, “You can confidently enjoy
your food knowing that that when you buy Australian Halal
Beef and Lamb, you are getting clean, safe and 100 percent
guaranteed halal meat!”

Turkish property 
firms to slash prices 
to revive market
ISTANBUL: A group of Turkish real estate firms said yes-
terday that home buyers would get a 20 percent discount
on house prices and that down payments for mortgages
would be reduced to 5 percent as part of a month-long
drive to revive sagging property market. Forty-one compa-
nies, including housing companies and construction firms,
will participate in the initiative, which comes as the Turkish
government tries to address a recent sharp decline in house
sales in the run-up to elections on June 24.

Last week two state-owned lenders lowered their mort-
gage rates after President Tayyip Erdogan urged local
banks to help boost the real estate sector, one of the pillars
of Turkey’s economy. The government also announced a 10
percent cut in value added tax for certain buyers.

The one-month initiative is expected to generate
around 3 billion liras ($678 million) worth of sales, Nazmi
Durbakayim, chairman of the Istanbul Construction
Companies Association (INDER) said in a news conference
with the Real Estate Investment Companies Association
(GYODER) and the Housing Developers Association
(KONUTDER). Their joint measures will be in effect until
June 15, the three organizations said. Turkey has around 2
million unsold houses, according to sector officials, a back-
log worth three times average annual new housing sales. In
March home sales fell 14 percent and mortgage sales
declined 35 percent compared to a year earlier, official data
showed. “The measures ... have started to bring a breath of
fresh air to real estate,” Konutder head Ziya Altan Elmas
said in a statement speaking in the name of all three associ-
ations. “We expect the housing sales to revive in the com-
ing days and we will finish 2018 with record sales.”

Turkey’s lira slid to a record low and bond yields briefly
touched their highest in at least eight years yesterday, after
Erdogan said he plans to take greater control of the econo-
my after elections next month. — Reuters


