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WASHINGTON/TOKYO: The United States is seeking to
make a trade deal with China, White House economic
adviser Larry Kudlow said yesterday as bilateral talks
between the world’s two economic powerhouses resume
in Washington this week. Kudlow, speaking in a live inter-
view with Politico news outlet, said he backed US
Treasury Secretary Steven Mnuchin’s efforts to reach an
agreement with Beijing and that both countries must take
action. “He is looking for a deal, I support him on that,
wholeheartedly, assuming it’s a good deal. He has my sup-
port,” Kudlow said, adding that no agreement had been
reached yet.

“Both sides should try to lower tariffs as much as possi-
ble ... and to take down non-tariff barriers wherever they
are,” he told Politico. “Free and open trade, I think that’s
the solution. I think that’s where we are as a group.” His
comments come as US President Donald Trump’s top
trade and economic officials prepare to meet with Chinese
Vice Premier Liu He to discuss trade concerns ranging
from intellectual property protections to farm goods to
steel capacity.

Trump has long-promised to crack down on China
and raised concerns about an all-out trade war after

threatening $150 billion in tariffs and prompting China
to retaliate.  But he offered an olive branch in calling on
US officials to revisit penalties for Chinese company
ZTE Corp for flouting US sanctions on trade with Iran
and North Korea. “Trade negotiations are continuing
with China. They have been making hundreds of billions
of dollars a year from the US, for many years. Stay
tuned!” Trump tweeted yesterday. 

Kudlow told Politico that the United States was not
looking for a trade war with China and that it was not
clear what action the United States would take toward
ZTE.  This week’s meetings follow US-China trade talks in
Beijing earlier this month where the two countries failed to
reach an agreement on the long list of US demands. US
Ambassador to China Terry Branstad, who was at the
Beijing talks, said earlier yesterday the United States
wants a timetable on how China will open up its markets
to US exports as the two countries are still not close to
resolving trade frictions. 

‘Very far apart’ 
Washington and Beijing have proposed tens of billions

of dollars in tariffs in recent weeks, fanning worries of a

full-blown trade war that could hurt global supply chains
and dent business investment plans.  Branstad, speaking at
a conference in Tokyo, said the Chinese appeared “taken
back” by the significance of the list.

“The Chinese have said ‘we want to see the specifics.’
We gave them all the specifics in terms of trade issues. So
they can’t say they don’t know what we’re asking for,” he
said. Branstad said China has not met pledges to open up
its insurance and financial services area, as well as reduce

auto tariffs, and that Trump would like to see a “dramatic
increase” in food exports to China.

“We’re still very far apart,” he said. Branstad said the
United States could rescind the “Section 301” tariffs if
China opened its agriculture and auto markets. Increasing
US exports of liquefied natural gas could also be an area
where the two countries could agree, he said. “The United
States and China are the two biggest economies in the
world. The more we can work things out, the better it’s
going to be not just for US and China, but for the entire
world economy,” he said.

China accused the European Union yesterday of risk-
ing a return to the “law of the jungle”, telling a dispute
hearing at the World Trade Organization that it was
astonished by what it called the EU’s disregard for the
WTO’s rulebook.  China’s statement came during a major
trade dispute in which Beijing is trying to force the
United States and the EU to treat China like any other
“market economy”, rather than claiming it unfairly subsi-
dizes its exports on a large scale. The EU’s argument that
China distorted its markets could equally be applied to the
28-nation bloc’s Common Agricultural Policy or US corn
prices, the Chinese statement said. — Reuters

China must give timetable on opening up markets: Branstad

US ‘looking for a deal’ with China on trade 
BERLIN: German Chancellor Angela Merkel gestures as she delivers her speech at the congress of German Trade Union Federation (DGB) in Berlin yesterday. — AFP
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KAMCO announces 
Q1 financial 
results for 2018
KUWAIT: KAMCO Investment Company, a leading
investment company with one of the largest AUMs in the
region, announced its financial results yesterday for the
first quarter ended March 31, 2018. The Company report-
ed revenues of KD 2,088,108 in comparison to KD
2,291,618 for the same period in 2017. However, fee income

reached KD 1,628,614, an
increase of 9.3 percent from
KD 1,490,009 achieved dur-
ing the same period in 2017.
Net profit attributable to the
equity holders of the
Company for the period
stood at KD 101,260 in com-
parison to KD 285,992 in
2017 during the same period.
Earning-per-share (EPS) for
the period is 0.43 fils, com-
pared to 1.20 fils in 2017. 

Commenting on the
results, Faisal Sarkhou, Chief
Executive Officer of KAM-
CO, said, “The increase in fee

income is due to the addition of quality Assets Under
Management and our active role in the debt capital market
by concluding successful issuances. We are currently
working on several key transactions that will further
cement and solidify KAMCO’s role in the market while
building upon our strong track record. The Firm will con-
tinue to provide access to various diverse financial instru-
ments that will help strengthen the local and regional debt
capital markets.”

Sarkhou continued to say that the funds and portfolios
under management are performing well in the market and
KAMCO will continue to enhance them to outperform
their benchmarks. The Company also plans to expand its
operations while searching for the best investment oppor-
tunities that will greatly benefit clients and shareholders. It
is also worth mentioning that KAMCO has recently
received a ‘BBB’ rating by Capital Intelligence. 

Sarkhou also said, “GCC markets reported mixed per-
formance during the first quarter which was in line with
global markets. The US and China trade concerns, rising
interest rates and dividend announcements had their
effect, while investors remained concerned with geopoliti-
cal issues that resulted in a decline in trading activity dur-
ing the quarter.” 

KAMCO Investment Company K.S.C (Public) is a pre-
mier investment company based in Kuwait. The Company
is one of the leading investment firms in the Gulf region in
terms of assets under management (AUM), and is regulat-
ed by the Capital Markets Authority.

Established in 1998 and listed on the Boursa Kuwait in
2003, KAMCO is a subsidiary of United Gulf Bank (UGB). 

Thomson Reuters 
to move forex 
trading to Dublin 
due to Brexit
LONDON: Thomson Reuters Corp said yesterday it
would transfer its $300 billion-a-day foreign exchange
derivatives trading business to Dublin from London ahead
of Britain’s departure from the European Union next year.
Major electronic bond and forex trading platforms have
announced plans over the past year to shift their trading
businesses out of London ahead of Brexit in March 2019,
with most of Thomson Reuters’ rivals opting for
Amsterdam. Thomson Reuters has applied to the Irish
central bank to move its foreign exchange Multilateral
Trading Facility (MTF) to Dublin so that it can continue to
sell into the EU’s single market, the company said in a
statement.  It intends to transfer all “existing client rela-
tionships of the Thomson Reuters MTF and Dealing, as
well as Fixed Income Callouts and Auctions, from RTSL
to our new Irish legal entity ahead of the Brexit date.”

Neill Penney, the company’s co-head of trading, said
there were no plans to move staff from London but that
some new personnel would be hired in Dublin. He said
Thomson Reuters had opted for Dublin over Amsterdam

because it was the most cost-effective, would “minimize
disruption for clients” and because Dublin’s growing role
as a center for financial technology and research would
“open a number of doors” should the company want to
expand.“It doesn’t matter for our customers which
European city we are in ... From a technology front, the
technology is remaining where it is, which is in London
and New York,” he said. All spot forex trading, where its
volumes top $100 billion a day, would remain in London,
as would its post-trade services. Thomson Reuters runs
one of the world’s largest trading platforms in the $5 tril-
lion-a-day global foreign exchange market.

Even if only the legal entity, the departure of any part
of a currencies trading business will be a blow to London.
Foreign exchange trading remains the crown jewel of the
city’s financial services industry with volumes traded in
the city far surpassing its nearest rival. 

Big banks and trading platforms compete on speed
when trading forex and invest heavily in cutting edge
technology in London. While trading platforms - or even
some of the dealers themselves - head elsewhere after
Brexit most of the hardware is likely to remain in London
because of the high-speed sub-Atlantic cables linking it
to New York. Bloomberg, MarketAxess and Nex Group
have chosen Amsterdam as their EU hub for their trading
units, media have reported. Bonds platform Tradeweb, in
which Thomson Reuters has a stake, also announced plans
to move to Amsterdam, a city that hosts many of the fast-
moving algorithmic trading businesses active in FX and
fixed income markets. —ReutersFaisal Sarkhou
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