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CURRENCY BUY SELL
Europe

British Pound 0.405273 0.412773
Czech Korune 0.006112 0.015412
Danish Krone 0.044605 0.029605
Euro 0. 356710 0.364210
Georgian Lari 0.138280 0.138280
Hungarian 0.001138 0.001328
Norwegian Krone 0.033365 0.038565
Romanian Leu 0.064623 0.081473
Russian ruble 0.004747 0.004747
Slovakia 0.008995 0.018995
Swedish Krona 0.030154 0.035154
Swiss Franc 0.296509 0.307509

Australasia
Australian Dollar 0.218118 0.230118
New Zealand Dollar 0.205347 0.214847

America
Canadian Dollar 0.229856 0.238856
US Dollars 0.298050 0.302450
US Dollars Mint 0.298550 0.302450

Asia
Bangladesh Taka 0.002995 0.003777
Chinese Yuan 0.046047 0.049547
Hong Kong Dollar 0.036747 0.039497
Indian Rupee 0.003975 0.004702
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002670 0.002850
Korean Won 0.000270 0.000285
Malaysian Ringgit 0.072999 0.078999
Nepalese Rupee 0.002785 0.003125
Pakistan Rupee 0.001988 0.002758
Philippine Peso 0.005678 0.005978
Singapore Dollar 0.221314 0.231314
Sri Lankan Rupee 0.001615 0.002196
Taiwan 0.010367 0.010547
Thai Baht 0.009209 0.009759

Arab
Bahraini Dinar 0.794826 0.803326

Dollarco Exchange Co. Ltd

Egyptian Pound 0.013944 0.019662
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000203 0.000263
Jordanian Dinar 0.421552 0.430552
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000155 0.000255
Moroccan Dirhams 0.022649 0.046649
Omani Riyal 0.778487 0.784167
Qatar Riyal 0.078703 0.083643
Saudi Riyal 0.079487 0.080787
Syrian Pound 0.001280 0.001500
Tunisian Dinar 0.119695 0.127695
Turkish Lira 0.068678 0.078978
UAE Dirhams 0.080839 0.082539
Yemeni Riyal 0.000982 0.001062

Rate for Transfer Selling Rate
US Dollar 301.800
Canadian Dollar 235.815
Sterling Pound 412.095
Euro 363.635
Swiss Frank 303.290
Bahrain Dinar 802.600
UAE Dirhams 82.570
Qatari Riyals 83.805
Saudi Riyals 81.375
Jordanian Dinar 426.950
Egyptian Pound 17.073
Sri Lankan Rupees 1.914
Indian Rupees 4.526
Pakistani Rupees 2.611
Bangladesh Taka 3.621
Philippines Pesso 5.838
Cyprus pound 17.962
Japanese Yen 3.750
Syrian Pound 1.585
Nepalese Rupees 2.834
Malaysian Ringgit 77.695
Chinese Yuan Renminbi 47.890
Thai Bhat 10.500
Turkish Lira 73.835

PARIS: Air France is cutting its Joon subsidiary’s serv-
ice between Paris and Tehran to the summer season
only, blaming a poor economic performance over two
years in operation.

“Air France has decided to adapt its program to bet-
ter match demand,” a spokeswoman told Reuters in an
email message, adding that the decision would take
effect from October 28.

Air France’s move comes amid international uncer-
tainty over whether or
not US President
Donald Trump will pull
out of a nuclear deal
with Iran, although the
spokeswoman said the
decision was not linked
to the political climate
with Iran.

Under that 2015 deal,
Tehran agreed to curb
its nuclear program to
satisfy world powers
that it would not be used
to develop weapons. In
exchange, Iran received relief from sanctions, most of
which were lifted in January 2016. “This just shows how
the uncertainty on the Iran deal is beginning to have an
impact on the business sentiment towards Iran,” said a
European diplomat. Bankers and others involved in
business with Iran say they have been reluctant to trav-

el to the country to close deals or negotiate the financ-
ing of existing ones because of uncertainty over the
status of underlying US sanctions, even before the lat-
est standoff between Trump and Iran.

Air France has been reviewing demand on the route
for several months. In January, it said it was shifting the
route from its main network to its recently launched
Joon subsidiary, using smaller planes, as part of a wider
restructuring and rebranding of certain routes.

Joon offers some
business-class seats
although it is not mainly
aimed at traditional busi-
ness travellers, but at
younger travellers with
money to spend. The lat-
est schedule links Air
France more squarely
with summer tourist traf-
fic as Iran seeks to pro-
mote its domestic tourist
industry despite political
tensions. 

However, tourist com-
panies say travel has not picked up as Iran initially
expected. Air France added it would handle the re-
booking of flights for customers affected by the change.
Air France’s decision follows a similar one in December
by Etihad Airways, which had also said it would scrap
flights to Iran and Uganda. —Reuters

Air France cuts back on Iran 
flights, blames weak demand

Flights to be restricted to summer only

PARIS: In this file photo Air France planes are parked on the tarmac of Roissy-Charles de Gaulle Airport,
northern Paris. Air France announced that 85 percent of the flights will be maintained today, as Air
France staff begin a two-day strike, the latest in a series pushing for a pay rise. —AFP

Decision 
follows demand
review on route

Special report

The impact of 
VAT on key 
Kuwaiti sectors
By M R Raghu

Decrease in oil prices have led the member
countries of GCC in search for alternative
means of revenue. One way was to introduce

a common tax called Value Added Tax (VAT) in the
region. On July 09, 2017 two members of GCC,
Saudi Arabia and UAE ratified the VAT framework
agreement for the introduction of VAT in the region.
With a tax rate of 5 percent, it will be applicable in
the entire region with certain goods and services to
be treated as zero rated or VAT exempt.

With the taxation being implemented on January,
2018 in these two countries, other members are fol-
lowing suit to implement it by 2019. As draft regula-
tions for VAT in Kuwait have not been declared,
through this note, we will try to determine the
impact of VAT on certain key sectors of Kuwait. 

Transportation and logistics
As per the VAT framework, commercial trans-

portation service for passengers and goods from
Kuwait to international countries and other GCC
countries will be subjected to VAT and will be
treated as zero-rated. Kuwait has the option for
charging tax on domestic commercial transporta-
tion of travelling passengers (which includes air
travel and road travel) and goods which if imple-
mented will make them costlier within the country.
While it will be easy to implement the tax on the
final price of the services provided, overall cost
might increase. This may be due to the introduc-
tion of tax to fuel prices and other services relat-
ed to transportation. VAT might have minimum
impact on travellers due to small increase in price.
As for transportation of goods, price hike will
likely increase the price in the supply chain of a
company. This  wi l l  impact  prof i tabi l i ty  and
increase the cost of doing business. Due to 0 per-
cent VAT, inflation will not impact international
transportation of passengers and goods. As for
domestic services, there is an expected spike in
inflation if VAT is levied which is expected to
smoothen over time.  

Retail sector
This sector will see the biggest impact as VAT

would be levied on all consumer goods and prod-
ucts. The stores will be charged an input VAT for
which an output VAT will be calculated and included
in the final price for the customers. Although easy to
implement at store level, factors such as discounts
which are given to the customers will have to be
considered which might impact the output and input
VAT calculation. Implementation of VAT will cost
the stores time and resources (like modification in IT
systems). With many global retail stores eying for a
piece in the growing industry, this might lead to
decreasing price margins to offset the impact of
VAT in order to attract customers. Customer
demand will depend on the price-demand elasticity
of the goods. Everyday consumable products which
are highly inelastic will face the least impact while
there might be a decrease in demand for luxury
items. The industry will not be affected by cross
border transactions and will be among the biggest
revenue source for the government. 

Real estate
According to the VAT agreement, Kuwait has the

choice of opting for either a 5 percent or a 0 per-
cent VAT in both residential as well as commercial

properties. In certain projects the implementation of
tax can be exempted It can follow the implementa-
tion process of both KSA and UAE, where residen-
tial properties are exempted or zero rated and com-
mercial properties are taxed at 5 percent with cer-
tain cases being exempt (e.g. NGO, building used
for charitable purpose). As such, the owners of
commercial properties can charge the VAT to the
customers as an addition to their rent, resulting in
rental inflation.

Implementation of VAT would impact mostly
construction companies and developers. These
companies are likely to struggle to implement the
taxation, as companies might be unable to claim
refund on input VAT related to construction of proj-
ects which might be exempted, leading to loss.
Moreover, in case of under-progress project, esti-
mating the applicable VAT could be a challenge, if
the procurement was done, prior to the implemen-
tation and invoices are due until-after VAT imple-
mentation. Implementation of VAT might increase
the initial cost of constructing the property which
will lead to increase in the selling price. Certain
companies will want to wait out the entire transition
period before starting any new projects so as to
avoid confusion of paying VAT while existing proj-
ects under construction might be delayed. As for the
customers, there might be a temporary decrease in
demand for owning as well as renting properties
due to increased cost. The industry will not be
affected by cross border transactions.

Financial services
Implementation of VAT in the financial sector

might be complicated. Firstly, most financial servic-
es come as bundled products. Bundled services are
the combination of many services into one service.
Such products may have both taxable and non-tax-
able services which might create difficulties to
implement VAT (e.g. for portfolio management,
managing fee are taxable while margins earned on
derivatives is not taxed). Secondly, certain services
taken by financial institutions such as IT services
from others will be subjected to VAT, but the same
cannot be allocated directly to the cost of financial
products. This might lead to loss in terms of not
being able to claim full deduction on VAT. 

Kuwait might follow the global standards of tax-
ing fee based products (e.g. management fees, com-
missions) while exempting margin based products
(e.g. interest). With lower interest rates, fee based
products are becoming more popular among the
banks. VAT might slow down the demand of these
products with banks having two options to follow.
They may either increase the prices of the services,
charge them to the customers to have the same level
of profit or they may include VAT deduction as part
of their spending which might reduce profitability
but retain customers. The banks might go with the
first option as customers will be willing to pay the
extra cost with not much impact in demand. No tax
is implemented on cross border services. 

Conclusion
VAT is most likely going to increase the inflation

rate in Kuwait. Introduction of VAT is likely to
increase the rate to 3.75 percent from the predicted
2.5 percent at the year-end of 2018. While real
estate and transportation will see a decrease in
demand, retail and financial sector might not see
much changes. Real estate is expected to see the
maximum increase in cost while retail might see a
low to medium increase in price. Although some sec-
tors will find it difficult to implement VAT, going for-
ward, it might become easier. -Note: M R Raghu is
managing director of Marmore Mena Intelligence, a
subsidiary of Kuwait Financial Centre “Markaz”.
Marmore is a research house focused on conduct-
ing Mena-specific business, economic and capital
market research.


